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Using VAN exclusively 
assure gh service in all 38 states 
east of t ockies. Control and respon- 
sibility a completely centralized. 


There is no transferring of loads. Grey- 
van’s experience assures freedom from 
delays and penalties at state lines due 
to infractions of widely varying laws. 


Greyvan vans are safe, modern, spe- 
cially built for the job with many exclu- 
sive safety arrangements. Each van is 
equipped with more than enough pad- 
ding, packing, slip-covers, runners... 
everything needed for complete pro- 
tection. 


Rates are the same, no matter which 
you choose of the 2200 cross-country 
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movers of old goods operating 
under the sMgx@a@@miff. They’re based on 
weight and e alone. 





But there are MMportant differences in 
service. And these extra safeguards em- 
ployed by Greyvan explain the steadily 
increasing preference extended to us by 
leading traffic executives. 


Greyvan contract drivers are carefully 
selected and thoroughly trained. And 
they operate under a bonus plan that 
rewards safe driving and careful work. 


Get the best in long-distance moving 
service. Call Greyvan, it costs no more. 
Consult your classified phone directory 
for name of on-the-spot representative. 


General Offices: 1905 S. Prairie Ave., Chicago 16, Ill. 
OVER 400 BRANCHES AND AGENTS IN PRINCIPAL CITIES 
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DECEMBER 22, 1945 


A Reminiscent Interlude 


The thermometer has been below zero most of this 
week in Chicago. It has served to remind us of a 
similar week, twenty-five years ago, especially one day 
in that week, when the wind howled and the snow blew 
around the none-to-tightly fitted’ casements of the old 
Great Northern Hotel while, in the Crystal Room, Com- 
missioner Wooley listened to a parade of witnesses ex- 
press opinions as to how the form of the uniform bill of 
lading ought to be changed. 

There is a bit of sentiment in the recollection, be- 
cause on that day we sat in the crowded, chilly room 
getting our first experiences of the esoteric intricacies 
of transportation regulation. You see, that hearing in 
Docket 4844 was the first we attended as a reporter for 
the Traffic World. 

This week, in a reminiscent mood, we got out the 
dusty bound volume and looked over the Traffic World 
for December 18, 1920, in which our first timid attempt 
to report appeared. As we thumbed the pages, however, 
we soon left the personal side of our considerations be- 
hind in contemplating that far-off day and the things 
that have happened in American transportation since 
then. 

For instance, the issue carries a full report of a 
conference between a committee of the National Indus- 
trial Traffic League and a group of railroad executives 
in New York on December 14, at which an agreement 
was reached for cooperation between the league and 
the railroads covering rate-making procedural matters. 

Up to that time there was little similarity in which 
notifications to shippers were made by rate committees 
of contemplated changes in rates. The agreement signed 
at the conference contained, among other things, an 
understanding “that dockets, including classification 
dockets, will be amplified to express the purpose of 
docketing the subject to the extent necessary to provide 
a reasonable understanding of the subject.” It went on 
to say that, “upon application from an individual ship- 
per, he will be given full information as to the particular 
subject in which he is interested.” 

It is curious to remember, at this date, that there 
was a time when it was necessary to reach a formal 
agreement to insure shippers obtaining full information 
from rate committees about contemplated rate and 
Classification changes in which they were interested. 
The development of the agreement led, some years 
later, to the publication, in collected and convenient 
form, in the Traffic Bulletin of the dockets, hearing bul- 


letins and disposition notices of practically all of the 
railroad rate committees, and, as a natural develop- 
ment, similar publication in the Bulletin of the dockets 
and other notices of most of the major highway carrier 
rate committees. 

It is also curious to note that the plan of carrying 
on the rate-making affairs of the railroad committees 
in the light of publicity then agreed on by shippers and 
railroads and operating satisfactorily since, with few 
exceptions, has only recently come under attack—not 
by the most vitally interested parties, the users of the 
rates, but by the anti-trust division of the Department 
of Justice. Perhaps a rereading of the original agree- 
ment and a checking of the record of what went on be- 
fore it was reached would be enlightening in view of the 
fact that what both parties agreed on then has now 
become illegal in the view of at least one branch of our 
federal government. 

In December, 1920, the Transportation Act of 1920, 
which had returned the railroads to their owners after 
an expensive and disastrous period of government oper- 
ation, was a new and untried law. Most of those inter- 
ested in transportation thought it a good law, although 
one of its most important clauses—the so-called “guar- 
antee’”’ clause, under which the Commission was re- 
quired to fix rates so that the railroads as a whole or 
by groups might be insured an adequate percentage re- 
turn on their valuation—proved to be wholly futile. 


OVERNMENT OWNERSHIP was in the air. The 
most popular scheme at the time was the Plumb 
plan, advocates of which were to continue their urgings 
for some years to come. There was a new young mem- 
ber of the Interstate Commerce Commission, Joseph B. 
Eastman by name, who only a week before had, in an 
address before the Boston Chamber of Commerce, ex- 
pressed the opinion that the railroads should not have 
been turned back to private management, and who 
advocated government ownership with management 
vested in an organization in which government, organ- 
ized business and organized labor should participate. 
This Commissioner Eastman had been appointed to the 
Commission a few months earlier, by President Wilson, 
as a socialist. He was to become among the wisest and 
best loved of the Commissioners of all time and was 
to serve, eventually, as the bulwark of private railroad 
operation in a World War vastly to overshadow the one 
that had just come to a close. 
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December 22, 1945 


And, speaking of World Wars, the issue before us, 
under “Current Topics in Washington,” discusses the 
need for disarmament and the staggering level of the 
national debt 

“For the first time in its history,” it says, “the 
United States has a debt that makes it sober. The Civil 
War left us a debt of less than $3,000,000,000 in bonds. 
The debt now is about eight times that of the Civil War 
period. Of course, the nations of Europe owe billions to 
us, but they are not even paying interest on it... . For 
months this country has not been keeping even in its 
finances. Retrenchment by men who have to deal with 
the situation is the only way to prevent further taxa- 
tion.” 

Well, our national debt is now more than ten times 
that about which the head of our Washington bureau 
warned us a quarter century ago. The nations of Eu- 
rope were not only to fail to pay interest, but were 
eventually to repudiate their financial obligations to us 
altogether. At least one of them, today, is being seri- 
ously considered as the beneficiary of another vast loan, 
running into the billions. Further comment on the 
point seems unnecessary. 


E WANT to call attention to still another matter 

discussed in the issue under examination. The late 
President Markham, of the Illinois Central, speaking 
before the National Rivers and Harbors Congress, sug- 
gested that there might be coordination between inland 
waterways transportation operators and the railroads. 
It was suggested that, should the waterways, built at 
government expense, take too much traffic from the 
railroads, the latter would have to increase rates in 
order to maintain a healthy operating ratio. Appar- 
ently it didn’t occur to anyone then that the operation 
of the waterways would actually result in the lowering 
of rail rates on competitive traffic, and in the require- 
ment by the Commission of the institution and mainte- 
nance of joint rates between the railroads and the water 
carriers in which the latter were to participate with 
rates for their parts of the haul at stated differential 
under comparable rail rates. 

There was slight mention of potential highway 


| competition in the discussion. After all, interstate high- 


way transportation was a post-war development. Sev- 
eral years were still to pass before Examiner Leo Flynn 
was to submit to the Commission his report—after- 


| wards adopted by the Commission—covering the first 


nationwide investigation of that new form of transpor- 
tation. 


And fifteen more years were to pass before the 


| interstate highway common and contract carrier was to 
| Welcome admission to the fold of Commission-regulated 
| transportation. 


If there is anything to be learned from this excur- 
sion into the past, it is a full realization of the fluidity 


) of our transportation system. Anyone making such an 
§ ©xcursion will acquire a healthy fear of prophecy. We 





hope to be around, if only as an interested observer, at 


“armar 
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the end of the next quarter century. We have no doubt 
that there will be changes in our transportation sys- 
tem even more startling than those we have already 
witnessed. 


Troop Train Expediting 


Effective from December 19 to March 1, 1946, the Office of 
Defense Transportation has ordered railroads west of the Mis- 
sissippi to maintain speeds, equal to those of normal passenger 
train schedules, for the movement of troops or of empty dead- 
head equipment for the movement of troops. 

The action was taken in general order O. D. T. 59, issued 
December 18. The order was issued “in order to make railway 
cars and other transportation facilities available for the pref- 
erential transportation of troops and materials of war; to pre- 
vent shortages of equipment necessary for such transportation; 
to assure the orderly and expeditious movement of troops and 
materials of war; and to expedite the movement of troop trains, 
the attainment of which purposes is essential to the war ef- 
fort. 


Pelley’s Letter Read to Senate 


Senator O’Mahoney, of Wyoming, presented to the Senate, 
December 18, a letter from J. J. Pelley, president, Association 
of American Railroads, giving figures on the movement of re- 
turning service men by rail, especially from the Pacific coast 
ports. 

The Senator told the Senate that Mr. Pelley’s letter made 
it clear that 90 per cent of all the berths and all the seats on 
railroad trains leaving the Pacific coast for the east were now 
being used to transport soldiers and sailors to their homes. 

“It also shows,” said the Senator, “that in spite of that 
fact, so many soldiers and sailors are landing on our shores that 
there are not sufficient facilities to transport them. The striking 
thing about the letter is that on the date when it was written— 
December 17—the arrivals of military personnel on the west 
coast numbered 47,846; today, December 18, 38,468 will arrive; 
on December 19, 28,373 will arrive—or nearly 115,000 military 
personnel in 3 days. The Army and Navy are bringing the 
soldiers and sailors back from the Pacific areas more rapidly 
than the railroad facilities of the country can transport them 
to their homes—and that in spite of the fact that the railroads 
of America have done a superlative job.” 

“This is a transportation load heavier and more highly 
concentrated than was carried at any time during the war,” 
said Mr. Pelley’s letter. “It coincides, moreover, with the Christ- 
mas holiday travel rush.” 

He added that more than one-third of the coaches and ap- 
proximately four-fifths of all sleeping car beds were now in 
direct military service in troop trains. 


Army T. C. Estimates 


The Army Transportation Corps has estimated that about 
25,000 men, who otherwise would have been waiting transporta- 
tion on the west coast, will be in their eastern homes by Christ- 
mas if eastern, southern and mid-western railroads transfer 
immediately to western roads 1,000 additional coaches as di- 
rected by the Association of American Railroads. (See Traffic 
World, December 15). 


Approximately 80,000 of the 224,000 troops expected to arrive on the 
Pacific Coast from overseas theaters between December 15, 1945, and 
the end of the month, can be accommodated if the additional coaches 
are made available. ‘The balance will be taken care of by existing 
facilities. Previously, 941 coaches had been made available for this 
purpose by eastern roads. 

The number of servicemen as of December 11 who had waited in 
excess of 48 hours for rail transportation ran above 11,300 at San Fran- 
cisco alone. More than 2,500 ‘‘backlogged’’ Army personnel were wait- 
ing at Seattle and Los Angeles for rail accommodations as of the 
same date. 

Debarkation on the western seaboard for the entire month of 
December are expected to total 376,000—the peak month so far for 
troop arrivals from the Pacific. This figure may be surpassed since 
word has reached the War Department from skippers en route to west 
coast ports that they are operating at full speed to bring their pas- 
sengers back to the United States in time to reach heir homes by the 
holiday season. 

The Army emphasized that, apparently, it is impossible for the 
Pullman Company to furnish sleeper equipment for all troops arriving 
on_the west coast for transfer to eastern personnel centers. Maximum 
possible use is being made of all Pullman equipment available to the 
army, with many cars being deadheaded for the sake of speed from 
Chicago and other mid-west points all the way to the Pacific seaboard. 
However, even though thousands of troops will have to make long trips, 
perhaps cross-country, in day coaches, they will get home without 
undue delay. 

The new A. A. R. directive calls for eastern roads to deliver the 
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coaches to the four Mississippi River gateways—Chicago, St. Louis, 
Memphis and New Orleans—beginning December 12. The additional 


1,000 coaches will remain in ‘“‘foreign-line’’ service until the emergency 
is over. 


The serious transportation situation on the west coast undoubtedly 
would not have been so critical if more of the 1,200 troop-sleepers 
scheduled for delivery by the end of the year had been produced. Only 
39 cars were delivered prior to a strike which began on September 22 
at the Simmons Company, in Kenosha, Wis., where berthing equipment 
for the cars was manufactured. Shortly before the strike ended on 
December 3, the army arranged to install standard army cots and mat- 
tresses in cars which were completed except for this equipment. An 
additional 71 sleepers, so equipped, will be in service by December 15. 
But only about 250 of the 1,250 new troop sleepers will be in service 
by the end of the month. 

The transfer of coaches to the west will create a shortage for 
civilian travelers, especially during the holiday season. But the War 
Department believes that the public will endorse its contention that 
overseas veterans, many of* whom are returning for their first Christ- 
mas holiday at home in four years, are entitled to first call on trans- 
portation facilities. 


Military Underestimated, Says Johnston 


Cc. E. Johnston, chairman of the Western Association of 
Railway Executives, said December 19, that western railroads 
are moving from Pacific coast ports an average of 2,000 more 
returned veterans daily than military authorities said would 
meet requirements as recently as December 11. 

“The railroads,” he said, “are doing everything humanly 
possible to relieve the unfortunate predicament of the thou- 
sands of servicemen held at West Coast ports awaiting trans- 
portation home. 

“At a meeting here in Chicago, December 11, Military 
authorities, including Brigadier General Paul F. Yount and 
Rear Admiral J. L. Holloway, Jr., told Western railroad repre- 
sentatives that organized military movements from Pacific 
coast ports would average 22,000 men daily. For the seven 
day period beginning December 12 and ending December 18, 
the average daily movement was 23,819, or almost 2,000 more 
each day than the officers projected. ; 

“During the same seven day period Western railroads 
moved eastward on regularly scheduled passenger trains an 
average of 10,000 uniformed service men each day in non- 
organized movements of 15 men or less, occupying three- 
fourths of all regularly scheduled coach and pullman space 
from the West coast. This figure does not include space 
occupied by wives and children of servicemen.” 

Mr. Johnston said that 80 per cent of the 166,730 service- 
men in organized movements in the seven day period were 
destined to points East of the Mississippi River, a long haul 
of 2,000 miles and more. This equipment, he said, must be 
deadheaded back to the west coast, involving another long 
haul. 

“This unprecedented traffic movement,” he said, “is taxing 
the facilities of the railroads. Everything possible is being 
done to expedite the movement of these deserving veterans. 
We are unhappy about some of the equipment that it has 
been necessary to use, and that freight engines are being 
pressed into service for which they are not particularly well 
fitted. It must be remembered, however, that the railroads 
have been denied any new passenger equipment since the start 
of the war and engine equipment has been little more than 
replacements for those which wore out.” 

Mr. Johnston said that an average of 50 special troop 
trains were hoving out of west coast ports daily, calling for 
a tremendous amount of equipment and manpower. 

The troop trains were being moved on as fast schedules 
as safety and circumstances permitted, he said, adding that 
empty equipment was being speeded back to the west coast 
in special trains. 

Shortage of army kitchen cars, he said, had delayed some 
trains several hours each day while troops waited to be fed 
at restaurants along the route. Below zero weather also has 
slowed down trains, he added. 

Much of the track over which these trains operated, he 
said, was single track, and with many special trains operating 
in both directions, delays were unavoidable. Operating officials 
have the problem of continually rearranging schedules, not 
only to speed the troop trains eastward, but to keep the empty 
equipment flowing westward for more loads, said he. 


TRUMAN AND RAILROADS 


J. J. Pelley, president of the Association of American Rail- 
roads, and J. Carter Fort, vice president and general counsel 
of the A. A. R., appeared at the White House for a 15-minute 
appointment with President Truman, December 18. Later, Mr. 
Pelley said he could not discuss the subject matter of the con- 
versation he and Mr. Fort had with President Truman. It was 
understood, however, on the basis of reliable information, that 
the conversation dealt with a legislative matter. 


TRAFFIC WORLD 


Important legislative proposals of interest to the railroads 
are the Bulwinkle rate bureau regulation bill, passed by the 
House and sent to the Senate, and the railroad-labor supported 
railroad retirement and unemployment insurance bill, pending 
before the interstate commerce committees of the House and 
Senate. The railroads are anxious to obtain Senate action on 
the Bulwinkle bill but are opposed to the retirement and un. 
employment insurance bill. 


SYMES ON POST-WAR RAILROADING 


American railroads in the post-war period will comprise a 
$28,000,000,000 industry providing direct employment to nearly 
1,500,000 persons, and will promote prosperity by their pur. 
chases of billions of dollars worth of equipment and supplies, 
James M. Symes, vice-president of the Pennsylvania Railroad, 
of Chicago, said at the meeting of the Ohio Valley Transport. 
tion Advisory Board, December 14, at the Netherland Plaza 
Hotel, Cincinnati. Mr. Symes spoke before a meeting spon. 
sored jointly by the advisory board, the Cincinnati Traffic Club, 
Cincinnati Chamber of Commerce Forum, and the Cincinnati 
Board of Trade. 

The two major goals for the nation’s railroads, Mr. Symes 
said, are high-speed, low-cost modern passenger service and 
high-speed, low-cost freight service. “With the tremendous 
amount of research going on within the industry and by outside 
manufacturers, you are going to see improvements and innova- 
tions in railroad transportation not dreamed of just a few 
years ago,” said he. 

__ He stated that the railroads had plans formulated to pro- 
vide a modern passenger service at consistent speeds of some- 
thing like 80.to 90 miles an hour. “The railroads have a poten- 
tial travel market that requires only ‘tapping’,” said Mr. Symes. 
“The night trains will have comfortable reclining seats, plenty 
of room to spread out, with adequate dining and lounging facili- 
ties. There will be fast all-coach day trains between the larger 
cities. Pullman accommodations will be diversified to meet the 
varying demands of the public. The old open upper and lower 
berth car will be a thing of the past, and all new cars will be 
of the room type with private toilet facilities,” said he, adding: 


The management of American railroads is confident. that rail trans- 
portation will successfully meet and survive the competition of the 
future. We know it will be a difficult task—that it depends upon the 
successful cooperation of labor, management and capital, aided by 
intelligent policies of state and federal regulatory bodies. This country 
needs and must have the economy of mass production of transportation, 
which only the railroads can provide, and you are not only going to 
have it, but it will be better than ever before. 


FLORISTS HONOR RAILROADS 


As a tribute to the railroads for their outstanding war job 
and their plans for the future, the Association of American 
Railroads has received the first industry award of merit of the 
Society of American Florists, the national organization of 
florists. 

The award, consisting of an engraved certificate and a 
large floral basket, was presented to John J. Pelley, president 
of the railroad association, at a ceremony in his office in Wash- 
ington, D. C., on December 13. The presentation was made by 
Granville Gude, president of the Society of American Florists, 
whose board of directors selected the railroads for this honor. 

The certificate, signed by Mr. Gude and Robert H. Roland, 
executive secretary of the florist society, reads as follows: 


The Society of American Florists is privileged to present to the 
Association of American Railroads the Industry Award of Merit in 
recognition of its outstanding and meritorious service as an industry 
during the period of World War II and its excellent program of re 
conversion for the peace. 


STEEL FABRICATED IN TRANSIT 


Official and Western Trunk Line rail defendants have peti- 
tioned the Commission for postponement of the effective date 
of its order in No. 29011, Corporation Commission, State of 
Oklahoma vs. Midland Valley Railroad Co. et al., embracing 
also No. 29011, Sub. 1, Allied Steel Products Corporation et al 
vs. Atchison Topeka & Santa Fe Railway Co. 

In that proceeding, the Commission, division 2, modified in 
part its prior findings, 259 I. C. C. 401, and set 32.5 per cent of 
first class rates contemporaneously applicable on iron and steel 
articles as the reasonable rate basis (see Traffic World, Oct. 
27, p. 1027). 

The railroads said they could not analyze the tariffs 
affected by the order in time to comply with its effective date, 
January 28, 1946, on not less than 30 days’ notice. The analysis 
must be made, they said, to determine the extent to which rates 
were required to be published pursuant to the order. They 
asked for an additional 60 days beyond January 28, 1946. 
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December 22, 1945 


Cattle from Canada 


The Commission, division 2, saying it could not prescribe 
through international rates, asserted its authority to require 
United States carriers to abstain from joining in the mainte- 
nance of joint rates between Canadian and American points on 
a basis any higher than that found reasonable by the Commis- 
sion, in a report in No. 29013, Carstens Packing Co. vs. Great 
Northern Railway Co. et al. Commissioner Alldredge dissented. 

The majority findings were as follows: 


We find that the assailed rates on the shipments under considera- 
tion were unreasonable to the extent that they exceeded, in each in- 
stance, the lowest combination of (1) the rate of the Canadian carriers 
from point of origin to the international border and (2) the rate of the 
United States carriers from the international border to destination, in 
effect when the shipment was made, on the kind of cattle shipped (fat 
or feeder) over routes by way of Coutts-Sweetgrass, Kingsgate-Eastport, 
Huntingdon-Sumas, or Sapperton; that the rates assailed which did not 
exceed the corresponding lowest combination described are not shown 
to have been: unreasonable; that certain shipments of fat cattle from 
Edmonton, Hythe, and Tupper to Seattle were overcharged to the ex- 
tent that the charges collected exceeded charges based on the applicable 
rates of 85 cents from Edmonton and $1.07 from Hythe and Tupper; 
and that certain shipments to Seattle made after March 17, 1942, on 
which were charged rates which included a 3 percent increase in the 
column A factor thereof, were overcharged to the extent of such in- 
crease. 


























It further found that if the complainants bore the charges 
on the shipments as described they were entitled to reparation 
and it said they should comply with rule 100 of the general rules 
of practice. 

“In view of the existing embargo against the shipment of 
cattle from Canada to the United States, no present necessity 
exists for the entry of an order requiring the United States de- 
fendants to discontinue their participation in the rates found un- 
reasonable,” the division said. “We deem it sufficient at this 
time to suggest that the assailed rates be revised so as not to 
exceed rates upon the basis herein found reasonable.” 

The report said the rates in issue applied on fat and feeder 
cattle from points in western Canada to Spokane, Yakima, 
Seattle, and Tacoma, Wash. It said the complainants’ basic 
contention was that the rates assailed were unreasonable to the 
extent they exceeded those for corresponding distnces under 
the Mountain-Pacific scale prescribed in Live Stock—Westren 
District Rates, 176 I. C. C. 1, as modified. That contention, it 
said, was predicated on the assumption that the rates in the 
Pacific territory of Canada, practically on the level of the Moun- 
tain-Pacific scale, had been prescribed or approved by the Ca- 
nadian Board of Transport Commissioners. It said it was evi- 
dent that the Board had not prescribed the present Canadian 
rates and considered them below a maximum reasonable level. 

“It does not follow, therefore, that the Commission-pre- 
scribed Mountain-Pacific scale, merely because it and the scale 
maintained in Pacific territory of Canada are on the same level. 
represents the maximum reasonable basis for international 
rates,” the Commission said. 

Adjoined with the title case were No. 29013, Sub. 1, Armour 
and Co. vs. Great Northern Railway Co., et al., and No. 29013. 
Sub. 2, Acme Packing & Provision Co., Inc., et al., vs. British 
Columbia Electric Railway Co., Ltd., et al. 


































Pacific Fourth Section Cases 


On further consideration in Fourth Section Application No. 
13457, Pacific Coast Fourth Section Applications, and related 
proceedings, the Commision, division 2, has modified condition 
No. 8 imposed in connection with the relief granted in the re- 
port on further hearing in these proceedings, 165 I. C. C. 373, 
at page 412, concerning changes in the applicants’ terminal rates 
to meet changes in the competitive rates of water carriers. It 
also modified the outstanding orders accordingly. 


Embraced proceedings, said the division, were all fourth- 
section applications and fourth-section orders listed in the foot- 
notes at 165 I. C. C. 373 and 190 I. C. C. 273, also fourth-section 
applications Nos. 17936, 18821, 18888, 18913, 19161, 19520, 20035, 
and 20085. 

In the original report, 129 I. C. C. 3, said the division, on 
application of certain rail carriers serving Pacific coast ports, 



































the Commission granted relief from the long-and-short-haul 
provision of section 4 of the interstate commerce act to enable 
the applicants to meet water competition along the Pacific coast, 
subject to a number of conditions. It said the relief authorized 
was subsequently modified in the report on further hearing, 165 
I. C. C. 373, and the report on further consideration, 173 I. C. C. 
577, and wa supplemented, restricted, or extended in subsequent 
reports relating to particular adjustments. 

A petition for reopening of the proceedings and modifica- 
tion of the outstanding orders with respect to certain conditions, 
was filed, said the division, by American-Hawaiian Steamship 
Co., Coastwise Line, Consolidated Olympic Line, and Pope & 
Talbot, Inc., McCormick Steamship Division. It said the out- 
standing relief in fourth-section application No. 20489 was not 
subject to such conditions and the prayer for reopening of that 
application would be denied. The division continued: 


Among the conditions imposed was a requirement that the port-to- 
port rail rates established pursuant to the relief granted should not be 
less than certain prescribed differentials over the corresponding rates 
of the standard steamer line publishing the lowest rates. These differ- 
entials were stated in cents per 100 pounds and varied with the different 
classes and commodities. The class-rate differentials ranged from 9 to 
15 cents; those on commodities varied from 3 to 25 cents. The relief 
granted also included authority to modify the terminal rates from time 
to time to reflect changes in the water rates. This condition was incor- 
porated in the conclusions of the report on further hearing, 165 I. C. C. 
373, at page 412, and reads as follows: 

8. Applicants may change their terminal rates from time to time to 
bring them into line with any changes which may occur in the water 
rates, but in doing so they shall not violate any of the foregoing con- 
ditions, except that the minimum differentials, herein prescribed, as to 
any class or commodity as to which changes are made, shall be applied 
to the lowest rates of the standard steamer lines in effect on the date of 
publication of such rate changes by applicants. 


> Condition No. 8 Modified 


On further consideration, in the light of the petition and 
the numerous replies, said the division, it found that condition 
No. 8 contained in its conclusions in the report on further hear- 
ing should be modified as follows: 


8. Applicants may change their terminal rates from time to time 
to bring them into line with any changes which may occur in the 
water rates, but in doing so they shall not violate any of the foregoing 
conditions, except that the minmum of differentials, herein prescribed, 
as to any class or commodity as to which changes are made, shall be 
applied to the lowest rates of the standard steamer lines. In the event 
the standard steamer lines publish any changes in rates, the effect of 
which would be to increase their lowest rate on any class or com- 
modity to an amount greater than the corresponding rail rate minus 
the prescribed differential, the applicants shall increase their corre- 
sponding terminal rate to an amount no lower than the changed water 
rate plus the prescribed differential. Such change in applicant’s rate 
shall be published to become effective not later than the effective date 
of the changed water rate, except that, in the event the water rate is 
published to become effective on notice of less than 60 days, the change 
in applicants’ rate shall be published to become effective within 60 days 
after the date of filing of such water rate with this Commission. 

It is understood that all of the petitioning steamship lines are to 
be considered as embraced in the description ‘‘standard steamer lines,’’ 
as used throughout these orders. 

All of the outstanding orders in these proceedings, so far as they 
contain condition No. 8 or its equivalent, will be modified accordingly. 
Any changes in rates which the water lines may propose for their post- 
war operations, as well as any resulting changes in the rail rates, must 
be lawfully published in accordance with the prescribed tariff rules and 


regulations and will be subject to protest and suspension as provided 
by the act. 


The division ordered that, except as modified, fourth-sec- 
tion orders Nos. 10425 and 10722, as previously amended, should 
remain in effect, and that in all other respects the petition, dated 
April 30, was denied. It added: 


The Commission does not hereby approve any rates that may be 
filed under this authority, and all such rates remain subject to com- 
plaint, investigation, and correction if in conflict with any provision of 
the interstate commerce act. 


The general basis for the outstanding relief and for the 
conditions imposed, said the division, was the competitive situa- 
tion that existed at the time of the further hearings in 1928 
and 1929. 

“The relief then outstanding was wholly unresponsive to 
the water adjustment,” continued the division. “Most of the 
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coastwise traffic was moving by water at rates unrelated to the 
rail adjustment. The rail rates could not readily be changed 
without modification of the relief previously granted.” 

One of the most difficult situations in connection with the 
original proceedings, said the division, was the inability to check 
the water rates then in effect, because of their frequent fluc- 
tuation. It said certain tariffs of maximum water rates were 
on file with the United States Shipping Board, but that they 
were seldom the rates on which the traffic moved. It con- 
tinued: 


The standard steamer lines published their rates but changed them 
frequently and with little notice; and some of the important rates were 
not even published in the regular water tariffs, but were covered by 
special rate circulars which were changed frequently. Under these cir- 
cumstances it was clearly impracticable to require changes in the rail 
rates with every change in the water rates, and we concluded the dis- 
cussion of this matter as follows: 

We are not persuaded, however, that increases in the rail rates 
should be required every time the water lines by increasing their rates 
reduce the differentials below the minima prescribed by us. Our order 
will be permissive as to such changes. 





Mayflower Terminals Exemption 


By a report and order in MC 54611, Mayflower Terminals, 
Inc., Application for Registration, embracing also MC C-483, 
Mayflower Terminals, Inc., Motor Carrier Operations Within 
Ohio, the Commission, division 5, has dismissed Mayflower’s 
application for registration under the second proviso of section 
206(a) of the interstate commerce act of a certificate issued 
by the Public Utilities Commission of Ohio, authorizing trans- 
portation of general commodities over Ohio irregular routes. 
The division also has directed Mayflower, an Akron, O., carrier, 
on or before January 21, to cease and desist from performing 
any motor-carrier operations, in interstate or foreign commerce, 
under authority of its Ohio certificate. 

Originally, said the division, it was thought desirable offi- 
cially to know the operations being conducted under the ex- 
emption of the second proviso and provision was made for. the 
registration of each such operation on application of the carrier 
and proof that its operation was of the type contemplated by 
the statute. Subsequently, however, it continued, this program 
was abandoned and applications for registration were no longer 
accepted. 

The division said the instant application for registration 
was filed pursuant to the original requirement but that in view 
of the change in procedure it would not be further considered 
and would be dismissed. 

MC C-483, said the division, was an investigation on its 
own motion instituted to determine the validity of Mayflower’s 
claim of a right to operate under the exemption provided by 
the second proviso of section 206(a). 

The sole issue, it said, was whether Mayflower’s operation 
was of a type entitled to the benefit of the exemption; whether 
Mayflower was “lawfully engaged in operation solely within a 
single state’’ under authority of a certificate issued by a regu- 
latory board of proper authority in such state within the mean- 
ing of the statute. 

If Mayflower was found to be so operating, then it could 
continue as it was without the registration originally required, 
said the division, adding that if it was found not to be so 
operating and, accordingly, not entitled to the exemption 
claimed, it could not lawfully continue to operate without first 
obtaining the certificate required by section 206. 

The division concluded that Mayflower’s operation was but 
part of larger operations conducted by the same individuals 
and was not within the exemption claimed and could not law- 
fully be continued without a certificate. 

Citing Baggett Transp. Co.—Purchase—Bishop, 36 M. C. C. 
659, and other proceedings, the division said it was clearly 
shown that it was immaterial whether the commonly controlled 
carriers interchanged traffic, transported the same commodities, 
or served the same shippers. Neither was it important, said the 
division, whether the common ownership or management had 
resulted in a mutual profit or advantage to either or both of 
the carriers so owned or managed. 

Commissioner Lee concurred in the result. 





GULF COAST TOWING APPLICATIONS 

By a report, certificate, and order, effective March 4, 1946, 
in W-262, Gulf Coast Towing Co., Inc., Applications, the 
Commission, division 4, has granted a certificate to Gulf Coast, 
of Slidell, La., to continue operation as a common carrier by 
towing vessels in the performance of general towage, and by 
non-self-propelled vessels with the use of separate towing ves- 
sels, in transporting commodities generally between ports and 
points along the Gulf Intracoastal Waterway and its tributaries 








TRAFFIC WORLD 


between Mobile, Ala., and Franklin, La. (but not including the 
Mississippi River above or below New Orleans or Harvey, La.) 
and on the Mobile, Alabama, Tombigbee, and Warrior Rivers 
between Lynn Park, Ala., and Mobile, including the ports 
named. 

The division concluded that holding of both a certificate 
and a permit would not be consistent with the public interest 
and the national transportation policy, and denied application 


for exemption under section 302 (e) of the interstate commerce 
act. 


A. C. L. Purchase 


The Commission, division 4, by a report and order in 
Finance No. 15015, Atlantic Coast Line Railroad Co. et al, 
Purchase, has authorized the A. C. L. to purchase the prop- 
erties of the Atlanta, Birmingham & Coast Railroad Co., and 
the Atlantic Coast Line Co. to acquire control of the properties 
of that company. 

Observing that the A. C. L. had acquired control of the 
Birmingham in 1926, and had guaranteed payment of dividends 
at 5 per cent a year on the stock of that company, the report 
said it was proposed that the preferred stock of the Birmingham 
would be redeemed and cancelled as of January 1, 1946, A. C. L. 
to provide $2,574,381 in cash for that purpose, although a some- 
what larger amount might be required, due to the financial 
status of the Birmingham at that time. 

The report said the transaction would not result in any 
increase in the fixed charges of any carrier, and did not involve 
any guarantee or assumption of the payment of dividends or 
fixed charges in the future. On the contrary, it said, it would 
result in the discontinuance of the payment of dividends on 
certain preferred stock. 

A. C. L. would operate the properties as part of its system, 
the division said, with expected savings in traffic solicitation, 
costs, purchases of supplies, equipment repairs, and generally 
through operation of the railroads as one system . 

The A. C. L. expects to furnish jobs for all present em- 
ployees of the Birmingham, said the division and that their 
status as employes of the A. C. L. would be improved to some 
extent. The Commission conditioned its approval to the extent 
that employes represented by the Railway Labor Executives’ 
Association who might be adversely affected by the transaction 
should receive the benefits of the Washington Job Protection 
Agreement. 


WATER TEMPORARY AUTHORITIES 


Secretary Bartel said the ommission had received requests 
for extension beyond December 31 of temporary authorities 
granted by the Commission until that date, in the following 
proceedings: W-60, Patterson Lighterage & Towing Corpora- 
tion, New York, N. Y.; W-78, Mississippi Valley Barge Line 
Co., Pittsburgh, Pa.; W-278, Foreman-Gregory Co., Elizabeth 
City, N. C.; W-361, Puget Sound Navigation Co., Seattle, Wash.: 
W-496, The Mirene Co., Portland, Ore.; W-580, Drummond 
Lighterage Co., Seattle, Wash.; W-587 and W-587, Sub. No. 6, 
Foss Launch & Tug Co., Seattle, Wash.; W-592, T. J. McCarthy 
Steamship Co., Detroit, Mich.; W-729, Automotive Trades 
Steamship Co., Detroit, Mich.; W-926, Sub. No. 1, Administrator, 
War Shipping Administration, Washington, D. C.; and W-929, 
R. F. Hardy, dba Hardy Lines, Columbus, Ga. 


I. C. Purchase Authority 


Saying the Illinois Central, in preparation for the refinanc- 
ing of its funded debt, mostly maturing in 1955, had determined 
to consolidate all of the lines of railroad owned and controlled 
by it so it would be in a position to create an over-all first and 
refunding mortgage on all the line of the system, the Commis- 
sion, division 4, by a report and order in Finance No. 15105. 
Illinois Central Railroad Co. Purchase, etc., has granted the 
I. C. the following authority: 


Purchase of all the properties of the Mississippi Valley Co. and 
the acquisition thereby of direct control, through stock ownership, 
of the Gulf & Ship Island Railroad Co. and the Yazoo and Mississippi 
Valley Railroad Co.; purchase of the properties of the Gulf & Ship 
Island and the Yazoo & Mississippi Valley; lease of the properties of 
the Baton Rouge, Hammond & Eastern Railroad Co., the Louisville, 
New Orleans & Texas Railway Co. in Arkansas, the Alabama & Vicks- 
burg Railway Co., the Vicksburg, Shreveport & Pacific Railway Co., 
and certain of the properties of the Vicksburg Bridge & Terminal Co.; 
acquisition of joint control, through stock ownership, of the Meridian 
Terminal Co.; acquisition of joint use of the passenger station and 
appurtenant facilities of the Meridian Terminal Co., and the Kansas 
City, Shreveport & Gulf Terminal Co.; and acquisition of trackage 
rights over lines of other carriers the same as now used or exercised 
by the Y. & M. 
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December 22, 1945 


The Commission said the railroad had stipulated that, while 
it did not anticipate the dimissal of any employes, it would abide 
py the provisions of the Washington Job Protection Agreement 
of May 21, 1936, and the Commission reserved jurisdiction to 
make additional findings inasmuch as all employes of the in- 
volved carriers were not protected by the stipulation and the 
agreement with the Railway Labor Executives Association. - 

The report said the transaction would simplify the appli- 
cant’s corporate structure, eliminate intercorporate relations 
and separate records, and reduce the number of reports to be 
filed with regulatory bodies, among other things. 









GORDON FORWARDER APPLICATION 


Gordon-Arey Carloading Co., Omaha, Neb., has been 
granted a freight forwarder permit, effective February 15, by 
the Commission, division 4, in FF-98, Gordon Storage Ware- 
houses, Inc., Freight Forwarder Application, embracing also 
application for substitution of Gordon-Arey Carloading Co., in 
lieu of Gordon Storage Warehouses, Inc., as applicant. Under 
the permit, Gordon-Arey may forward commodities generally 
from points in Nebraska to points in Montana, South Dakota, 
and Wyoming, and has been substituted for Gordon Storage as 
applicant. 

Gordon Storage, said the division, was a motor vehicle com- 
mon carrier of commodities generally over irregular routes be- 
tween Nebraska points and of household goods between points 
in several states. Because of the prohibition in section 410 (c) 
of the interstate commerce act against granting a forwarder 
permit to a motor common carrier, continued the division, Gor- 
don-Arey was incorporated to acquire and continue Gordon 
Storage’s forwarding business. 






















WELLS FARGO EXPORT FORWARDER 


The Commission, division 4, by a report, permit, and order 
in FF-26, Wells Fargo & Co., Express S. A. Freight Forwarder 
Application, has granted a permit, effective February 6, to 
Wells Fargo & Co., Express S. A., New York, N. Y., as a freight 
forwarder of commodities generally, when consigned for ex- 
port, from New York City to Laredo, Tex. 

Pointing out that in the spring of 1942, the port of New 
York was closed to commercial exportation of freight to foreign 
countries, the division said that since that time Wells Fargo 
Express S. A. had continued its business of forwarding ship- 
ments consigned to Mexico by consolidating small shipments 
into carload lots at its New York assembly point and arrang- 
ing their transportation by United States railroads to Laredo, 
and thence by Mexican railroads to Mexico City, Mex. 

Wells-Fargo’s operations from New York to Mexico were 
subject to its jurisdiction only in so far as the transportation 
took place within the United States, said the division. 








































Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in thé permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 









Brass Ingots 


No. 29231, Oil City Brass Works vs. Alton & Southern Rail- 
road et al. By the Commission, division 3. Complaint dismissed. 
Found not shown unreasonable or otherwise unlawful as alleged, 
the fifth-class or column 3742 rate of 104 cents a 100 pounds on 
brass ingots, in carloads, minimum 40,000 pounds, from Chicago 
Heights, Ill., to Beaumont, Tex. The division said the com- 
plainant alleged the rate was unreasonable, unduly prejudicial 
and preferential in that the applicable rate exceeded a rate of 
76 cents a 100 pounds, 27.5 per cent of first class, on scrap brass, 
carload minimum 60,000 pounds. It said the complainant con- 
tended, among other things, that in view of the heavy loading 
and substantial volume of its brass ingot shipments, since the 
beginning of the war emergency period, the defendants should 
be required to remove the commodity from the classification 
and accord it a commodity rate as of the beginning of the 
statutory period, December 2, 1942. The division said these con- 
siderations standing alone did not warrant a finding of unrea- 
sonableness or of undue prejudice. It appeared, said the di- 
Vision, that the heavy loading and increased volume referred to 
was primarily due to the war emergency, the heavy loading 
having been required by Office of Defense Transportation regu- 
lations. Moreover, continued, the division, the record was si- 
lent with respect to whether such loading and volume might be 
anticipated in the postwar period. 


Live Stock 


No. 29153, St. Louis-San Francisco vs. Central of Georgia, 
by division 3. Dismissed. Central of Georgia rule covering car- 
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loads of live stock arriving at Birmingham, Ala., over lines of 
complainants from points west of Birmingham for delivery to 
defendant for movement eastward, and subject to federal 28- 
hour law relative to unloading of live stock for feed, water, 
and rest while in transit found not shown to have been or to 
be unreasonable or otherwise in violation of the act. The di- 
vision concluded that, while it had no authority to administer 
the so-called federal 28-hour law, it did have authority to pass 
on the assailed rule because it affected transportation at Bir- 
mingham. The Central of Georgia, it said, had notified its con- 
nections it would not accept carloads of live stock unless there 
was time to forward such shipments to reach Columbus, Ga., 
the first feeding station, before the feed limit was up. It said 
the. defendant had no facilities for feeding at Atlanta, that, re- 
sponsibility for the care of live stock being a matter of arrange- 
ment among the carriers, ordinarily a railroad did not expect 
its immediate connection to accept live stock at an interchange 
point unless there remained sufficient unexpired time before the 
feed time was up to enable the carrier to move the animals to 
a feeding point on its own line. 


Road Scrapers 


No. 29072, Aubrey B. Burton, dba A. B. Burton Co. vs. 
Pennsylvania et al. by division 3. Dismissed. Findings in prior 
report, 259 I. C. C. 64, that freight charges based on carload 
minima for cars furnished in lieu carload minima for cars of 
size ordered on shipments of tractor-drawn road scrapers from 
Highland Park, Iowa, to Keller, Va., were not shown to have 
been, or to be, unreasonable, affirmed. The report said it was 
clear the charges collected were applicable under the govern- 
ing tariff provisions, established in compliance with service 
order No. 68, providing that where shipper used larger car fur- 
nished in lieu of a smaller car, the applicable charges were 
those based on the carload minimum for car furnished and used. 


Steel Sheets, Etc. 


No. 29124, California Texas Oil Co., Ltd., et al., vs. Bes- 
semer & Lake Erie Railroad Co., et al. By the Commission, 
Division 3. Complaint dismissed. Found not shown unjust and 
unreasonable, domestic rates charged on shipments of steel 
sheets, heads, and bottoms from points in ©., Ind., and Pa., to 
the port of New York, intended for export, which, because of 
shipping limitations resulting from the war, were forwarded 
to Baltimore, Md., and Charleston, S. C., whence they were ex- 
ported. Freight charges on 45 carloads of these commodities, 
shipped between April 28, and December 24, 1942, said the Di- 
vision, were prepaid by the shippers at the export rates on 
steel sheets of 27 cents a 100 pounds from McDonald and War- 
ren, O., 24 cents from Irvin, Pa., and 39 cents from Gary, Ind., 
and at the fifth-class export rate of 41 cents on the heads and 
bottoms from Niles, O. It said the complainants alledged to 
be unreasonable addititonal charges collected at Baltimore and 
Charleston for transportation to New York based on the do- 
mestic rates of 41 cents from McDonald and Warren; 38 cents 
from Irvin; 55 cents from Gary, and 45 cents from Niles. There 


. was no complaint with respect to rates charged for transport 


from New York to Baltimore and Charleston, said the division. 
It said that when the shipments were forwarded from origins 
the complainants were aware of war conditions affecting ex- 
portations from New York, yet they made no prior arrange- 
ments for vessel space for transshipment beyond that port. In 
short, continued the Division, they were willing to take a chance 
of obtaining the necessary vessel space. It said the situation 
was no different in that respect from that disclosed in a similar 
proceeding, Hanlon-Buchanan, Inc., vs. Burlington R. R. Co., 
the dismissal of which by the Commission, 258 I. C. C. 519, was 
affirmed in its report on further hearing, decided October 2. 


Iron and Steel Pipe 


No. 29113, Standard Oil Co. of New Jersey vs. Pittsburgh 
& Lake Erie Railroad Co., et al. By the Commission, Division 
3, on reconsideration, Commissioner Barnard dissenting. Com- 
plaint dismissed and finding in prior report, 259 I. C. C. 793, 
reversed, namely, the finding that charges higher than at the 
export rate, collected on certain shipments of wrought-iron and 
steel pipe from Aliquippa and McKeesport, Pa., to New York, 
N. Y., for export, based on the domestic rate of 38 Cents a 100 
pounds, but not exported in accordance with tariff provisions 
because of war conditions, were unjust and unreasonable to 
the extent they exceeded charges based on the corresponding 
export rate of 24 cents. The Division said the complainant had 
made’ no arrangement for vessel space prior to the forwarding 
of the shipments and the Division’s observations on this subject 
in No. 29124, California Texas Oil Co., Ltd., vs. Bessemer & 
Lake Erie Railroad Co., et al., had equal application in the in- 
stant proceeding. 
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Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*MC 13087, Fred J. Stockberger, Mason City, la. Certificate 
granted, Commissioner Patterson dissenting. (1) Supplies and 
materials used in the production and marketing of poultry and 
eggs, between Mason City, Ia., on the one hand, and points in 
Minn., N. D., S. D., Kan., Neb., Mo., Ill., and Wis., on the other; 
and (2) waste paper, from points in the aforementioned states, 
to Tama and Mason City, Ia., and from Mason City to Tama, 
all over irregular routes. 

*MC 43038, Sub. No. 231, Commercial Carriers, Inc., De- 
troit, Mich. Certificate granted. (1) Prefabricated buildings 
or houses, complete, knocked down or in sections, and all com- 
ponent parts and materials used in the assembling, erection or 
completion of such buildings or houses, when shipped therewith, 
(a) from Crawfordsville and other specified Ind. points to 
points in Ill., Ia., Ky., lower Mich. peninsula, Mo., O., Tenn., 
W. Va., and Wis., (b) from Flint and Saginaw, Mich., to points 
in Ill., Ind., Ky., N. Y., O., Pa, W. Va. and Wis, (c) from 
Memphis, Tenn., to points in Ala., Ark., Ill., Ind., Ky., La., Miss., 
and Mo., (d) from Huntington, W. Va., to points in Ala., Ga., 
Ill.. Ind., Ky., Md., lower Mich. peninsula, N. Y., O., Pa., Tenn., 
and Va., and (e) from Fremont and Hamilton, O., to points 
in Ill., Ind., Ia., Ky., Md., lower Mich. peninsula. Mo., N. Y., 
Pa., Va., and W. Va., and (2) return movements of damaged or 
rejected shipments of the described commodities in the reverse 
direction between the same points, traversing the District of 
Columbia for operating convenience only, all over irregular 
routes : 

*MC 12297, Leo Russell McGeHee, Jackson, Mich. Broker 
license denied. Household goods and general commodities, with 
exceptions. 

*MC 2377, Sub. No. 8, Lency Clairmont and Ruth Norton, 
Escanaba, Mich. Certificate denied. General commodities, with 
exception, between Marauette, Mich., and Big Bay, Mich., over 
regular route. serving all intermediate points. ; 

*MC 31220, Sub. No. 4, Daniels Motor Freight Service, Inc.. 
Warren. O. On reconsideration, certificate granted. General 
commodities, with excepvtions, and household goods. between 
points in O. and Pa. within 25 miles of Youngstown, O.., includ- 
ing that city, on the one hand, and, on the other, points in Ma., 
N. J.. and described areas of N. Y. and Pa., over irregular routes. 

*MC-9115, Sub. No. 31, Oregon-Nevada-California Fast 
Freight, Inc., San Francisco, Calif. Certificate granted, Com- 
missioner Lee not participating. General commodities, with 
exceptions, and household goods, (1) between Drain and North 
Bend, Ore.. over a described route, serving all intermediate 
points, with exceptions, and (2) between Coquille, Ore., and 
specified points, serving all intermediate points. 

*MC-14248, Sub. No. 5, Gulf States Motor Express, Inc., 
Meridian, Miss. Certificate granted, Commissioner Lee not par- 
ticipating. General commodities, with exceptions, between 
Meridian and Columbus, Miss., over U. S. highway No. 45, 
serving all intermediate points and specified off-route points. 

*MC-16278. Sub. No. 2, Spahr Motor Trucking Co., Can- 
ton, O. Permit granted, with conditions, Commissioner Lee 
not participating. (1) Clay products from Waynesburg, O., and 
points within ten miles thereof, to points in described areas of 
N. Y., Pa., Kv., W. Va., Ind., and Mich., and (2) wooden pallets 

from the aforementioned destinations to Waynesburg and 
points within ten miles thereof, all over irregular routes. _ 

*MC-31643, Sub. No. 6, Safety Transportation Corporation, 
Weldon, N. C. Certificate denied, Commissioner Lee not par- 
ticipating. General commodities, with exceptions, between Wel- 
don, and points within ten miles thereof, on the one hand, and, 
on the other, Goldsboro, N. C., and points within ten miles 
thereof, over irregular routes. 


*MC-89985, Sub. No. 1, Chas. D. Kruse Extension, Omaha, 
Neb. Certificate denied. Commissioner Lee not participating. 
(1) Livestock, grain. and emigrant movables from Glidden, Ia., 
and points within 16 miles thereof, to Omaha, Neb., and (2) 
livestock, grain, emigrant movables. lumber, feed, seed, lubri- 
cating oil in containers, coal, agricultural machinery, and agri- 
cultural implements and parts, in the reverse direction, over 
irregular routes. 

*MC-105384, Columbus Coach Co., Columbus, Miss. Cer- 
tificate granted, Commissioner Lee not participating. Passen- 
gers and their baggage, and express, mail, and newspapers in 
the same vehicle with passengers, between Demopolis, Ala., 
and Columbus, Miss., and between Columbus, and Sulligent, 
Ala., over regular routes, serving all intermediate points. 

*MC-105441, James N. Mackison, Delta, Pa. Certificate 
granted, Commissioner Lee not participating. (1) Fresh fruits 
and vegetables from Delta, and from points in Pa., within 15 
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miles thereof, to Baltimore, Md., and (2) empty cans, fertilizer, 


and animal feeds from Baltimore to Delta, over irregular 
routes. 


*MC 66924, Sub. No. 2, Peter Nikolaisen, Minneapolis, Minn, 
Certificate denied, Commissioner Lee not participating. New 
furniture and new pianos, uncrated, from Ill. and Mich. points 


to Minn. points, and rejected shipments on return movements, 
over irregular routes. 


*MC 105245, Sub. No. 2, Geo. L. Poynter, Chickasha, Okla. 
Certificate granted, Commissioner Lee not participating. Crude 
oils, fuel oils, and petroleum asphalt, in bulk, in tank trucks, 
and in containers, from Beckett, Okla., to points in Tex. within 
200 miles of Beckett, and empty petroleum products containers 


and rejected shipments in reverse direction, all over irregular 
routes. r 


COMMISSION ORDERS 
No. 29030, Chicago & North Western Ry. Co. vs. Ann Arbor et at., 
and No. 29045, Ann Arbor R. R. Co. et al. vs. C. & N. W. Time for 
filing petitions for reconsideration extended to March 10, 1946. Order 
of July 26, further modified to become effective on or after April 2. 
1946, instead of January 1, 1946. 
No. 29306, Haley-Neely Co. vs. C. & N. W. et al. 
missed. 


No. 29343, Shepard and Daigle, Inc. vs. F. E. C. Complaint dis- 
missed. 

MC-C 342, Hudson Bus Transportation Co., Inc., et al. vs. Inter-City 
Transportation Co., Inc., and MC-C 342, Sub. 1, Public Service Inter- 
state Transportation Co. vs. Same. Time within which petitions for 
reconsideration, rehearing, or reargument may be filed, extended to 
December 18. Replies to defendant’s petition of November 15, may be 
filed on or before December 18. 

MC-F 2361, Fay V. Watson et al., control; Watson Bros. Trans- 
portation Co., Inc., purchase, Jens Christensen and Jack Christensen. 
Application dismissed. 

MC-F 2919, John H. Ferguson, purchase, Mundy Motor Lines. Pur- 
chase approved and authorized on certain terms and conditions. 

W-377, River Terminals Corp, applications. Petition of applicant 
for leave to file a petition for modification of its certificate so as to 
authorize general towage, denied. 

Ex Parte 104, Part 2, Practices of Carriers Affecting Operating 
Revenues or Expenses, Terminal Services; Standard Oil Co. of Louisi- 
ana Terminal Services. Reopened for further hearing. 

MC-F-1807, Dollar Lines, purchase, United Stages System, Inc. Peti- 
tion of applicants for reconsideration by Commission of decision by 
division 4, reported in 40 M. C. C. 63, denied. 

No. 28825, Bituminous coal to Youngstown District. Time for filing 
petition for reconsideration and rehearing, extended to December 27. 

No. 29236, Merom Gravel Co. vs. Ill. Cent. Reopened for further 
hearing on February 6, 1946, 9:30 a. m., at United States Court, Indian- 
apolis, Ind., before Examiner Weaver. 

MC 11753, Sub. 7, C. H. Beaney, extension of operations, New York 
and other States. Reopened for further hearing. 

MC 50884, Sub. 1, Charter Coach Co. Reopened for hearing. Order 
of September 1, 1944, which dismissed application, vacated. 

MC 55889, Sub. 1, Cooper Transfer Co., extension, New Orleans, 
La. Report and order of July 26, modified so as to authorize issuance 
to applicant, on compliance with sections 215 and 217 of act and rules 
and regulations thereunder, of a certificate to operate as a common 
carrier by motor vehicle, in interstate or foreign commerce, over 
irregular routes, of specified commodities from and to points in Ala- 
bama, Louisiana, and Florida. This order shall become effective Janu- 
,ary 21, 1946, unless any party-in-interest shall show cause, if any 
there be, in writing, verified under oath, why report and order of July 
26 should not be modified in manner described above. 

W-353, Barrett Line, Inc., contract carrier application. Reopened 
for further hearing with respect to applicant’s freighting and towing 
services under public convenience and necessity section and its charter- 
ing operations. 

Ex Parte 104, Part 2, Practices of carriers affecting operating 
revenues or expenses, terminal services, American Smelting & Refining 
Co. Denver & Ri oGrande Western Railroad, respondent, granted leave 
to file petition for rehearing on or before December 20. 

Ex Parte 104, Part 2, Practices of carriers affecting operating 
revenues or expenses, terminal services, United States Smelting, Re 
fining and Mining Co. Denver & Rio Grande Western Railroad, re- 
spondent, granted leave to file petition for rehearing on or before 
December 20. 

Finance 14161, Chicago, Burlington & Quincy Railroad, abandon- 
ment. Order of August 24, modified so as to provide that certificate 
shall become effective December 31, instead of January 1, 1946. 

1. & S. M-2585, Milk and milk products over H. L. & F. McBride. 
Suspension order of October 3, vacated, and proceeding discontinued. 


Complaint dis- 


MOTOR FINANCE CASES 


MC F-3046, Ted V. Rodgers—Control—Rodgers Motor Lines, Inc.— 
Purchase—Roy Ovens. Application for authority under section 210a(b) of 
Rodgers Motor Lines, Inc., of Scranton, Pa., for temporary operation 
of the motor-carrier rights and properties of Roy Ovens, doing busi- 
ness as Ovens Transfer, also of Scranton, granted with conditions. 

MC F-2103, Pacific Intermountain Express Co.—Issuance of Stock. 
On petition of applicant, order of July 14, 1943, modified to authorize 
applicant to modify the provisions of the cumulative convertible pre 
ferred stock issued pursuant to authority previously granted so as to 
permit applicant to call said stock for redemption at any time subse- 
quent to December 15, 1945, subject to condition. 

MC F-2995, Pacific Intermountain Express Co.—lIssuance of stock. 
Authority granted Pacific Intermountain Express Co/, of Salt Lake 
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City, Utah, subject to conditions, to issue (a) not exceeding 25,000 
shares of preferred stock of a par value of $20 a share, such stock to 
pe sold and the proceeds used to purchase additional equipment, 
provide working capital, and for other corporate purposes, and (b) 
73,222 shares of common stock of a par value of $10 a share, to provide 
for the conversion rights of outstanding cumulative convertible pre- 
ferred stock and new preferred stock, and the part not so used to be 
sold to provide funds for the redemption of outstanding preferred 
stock. Application denied in all other respects. 

MC-F-2872, Forrest E. Miller—Lease—Crutcher Bros. Co. Lease by 
Forrest E. Miller, doing business as Eck Miller Transfer Company, of 
Owensboro, Ky., of certain interstate operating rights of Crutcher 
Bros. Co., of Louisville, Ky., approved and authorized, subject to 
conditions. 

MC F-2984, Mercury Express, Inc.—Purchase Acme Freight Lines, 
Inc. (Martin Johnson, Trustee). Application for authority under section 
210a(b) of Mercury Express, Inc., of Birmingham, Ala., for temporary 
operation of a portion of the motor-carrier rights of Acme Freight 
Lines, Inc. (Martin Johnson, Trustee), of Jacksonville, Fla., denied. 

MC F-3032, Gulf, Mobile and Ohio Railroad Co.—Control; Gulf 
Transport Co.—Purchase—Clayton Tinsley. Application for authority 
under section 210a(b) of Gulf Transport Co., of Mobile, Ala., for tem- 
porary operation of a portion of the motor-carrier rights of Clayton 
Tinsley, of Meridian, Miss., granted, with conditions. 

MC F-3037, Blue & White Lines—Purchase—Robert Lee Emery, Jr. 
Application for authority under section 210a(b) of Blue & White Lines, 
of Altoona, Pa., for temporary operation of a portion of the motor- 
carrier rights of Robert Lee Emery, Jr., doing business as Emery’s 
Motor Coach Lines, of Martinsburg, W. Va., denied. 

MC F-3007, Max Sanders—Purchase—Perrett & Glenney, Inc. Pur- 
chase by Max Sanders, of Hartford, Conn., of certain operating rights 
of Perrett & Glenney, Inc., of Manchester, Conn., approved and author- 
ized, subject to condition. 

MC F-3034, David C. Hall—Purchase—Loyd Bond. Application for 
authority under section 210a(b) of David C. Hall, doing business as 
D. C. Hall Motor Transportation, of Fort Worth, Tex., for temporary 
operation of a portion of the motor-carrier rights of Loyd Bond, doing 
business as Bond Motor Lines, of Jackson, Miss., granted with 
conditions. 

MC F-2859, E. L. Murphy, Jr., and Stanley L. Wasie—Control— 
Murphy Transfer and Storage Co. and Murphy Motor Freight Lines, 
Inc. Application of E. L. Murphy, Jr., and Stanley L. Wasie, both 
of St. Paul, Minn., for authority to acquire control of Murphy Transfer 
and Storage Co. and Murphy Motor Freight Lines, Inc., both also of 
St. Paul, through ownership of capital stock, denied. 

MC F-2591, Henry Hedrick Mest—Purchase—Gustave C. Frey, Jr., 
and Warren M. Powell. Purchase by Henry Hedrick Mest, of Penns- 
burg, Pa., of the operating rights and property of Gustave C. Frey, 
Jr., and Warren N. Powell, partners doing business as Frey and 


Powell, of Spring City, Pa., approved and authorized, subject to 
condition. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 15127, Maine Central Railroad Co. 
Bonds, granting authority to issue not exceeding $1,000,000 of Portland 
& Ogdensburg Railway 4% per cent first-mortgage gold bonds to be 
sold at 99 and accrued interest and the proceeds applied to the redemp- 
tion of $1,535,600 of Maine Central Railroad Co.-Portland & Rumford 
Falls Railway 6 per cent collateral-trust bonds due January 1, 1959. 
Approved. 

Supplemental report and order in F. D. No. 15065, Erie Railroad 
Co. Notes, granting authority to issue at par not exceeding $350,000 of 
promissory notes in further evidence, but not in payment, of the un- 
paid portion of the purchase price of certain equipment to be acquired 
under a conditional sale agreement. Approved. 

Supplemental report and order in F. D. No. 6790, Nicholas, Fayette 
& Greenbrier Railroad Co. lease, etc., authorizing lease by the New 
York Central Railroad Co. and the Chesapeake & Ohio Railway Co., and 
control through the latter by the Alleghany Corporation, of an exten- 
sion of a line of railroad in Greenbrier and Nicholas Counties, W. Va., 
owned by the Nicholas, Fayette & Greenbrier Railroad Co. Approved. 
Motion by the Alleghany Corporation to dismiss its supplemental 
application overruled. 

Report and Order in F. D. No. 15135, Texas City Terminal Rail- 
way Co. Notes, granting authority to issue a 10-year installment 2% 
per cent note for not exceeding $1,580,000 to be delivered to the Second 
National Bank of Houston to evidence a loan of like amount, the 
proceeds to be applied with other funds to the redemption of 
$1,580,000 of first-mortgage 4 per cent bonds, series A. Approved. 
Application in so far as it reqyested authority to issue a short-term 
3 per cent note, dismissed. 


Report and order in F. D. No. 15125, Chicago, Burlington & Quincy 
Railroad Co. Bonds, granting authority (1) to issue not exceeding 
$49,765,000 of first and refunding mortgage series of 1970 2% per cent 
bonds, to be sold at 100.13999 and accrued interest, and the proceeds, 
with other funds, used in connection with the purchase of an equal 
principal amount of outstanding bonds, consisting of $32,470,000 of 
general mortgage 4 per cent bonds, and $17,295,000 and refunding mort- 
gage 4% per cent bonds, series B, and (2) to pledge not exceeding 
$32,470,000 of general-mortgage 4 per cent bonds, so purchased, under 
applicant’s first and refunding mortgage. Approved. 


PETITIONS FOR REHEARING, ETC. 

Ex Parte 104 Part 2, Practices of carriers affecting operating reve- 
hues or expenses, terminal services, American Smelting & Refining Co. 
Respondent asks for reconsideration by and argument before entire 
Commission of report and order of October 1, of division 3, and stay 
of said order pending final determination under petition. 

MC-F 2997, Queen City Coach Co., purchase, D. O. Dunlap, Carolina 
Scenic Coach Lines and Carolina Stages ask for leave to file a protest. | 
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Ex Parte 72, Sub. 1, In matter of regulations concerning class of 
employes and subordinate officials to be included within term ‘‘employe’’ 
under Railway Labor Act, Roadmasters. (St. Louis-San Francisco Ry. 


Co.) Respondent asks for reconsideration and oral argument before 
entire Commission. 


Finance 14908, Potomac Edison Co., stock. Applicant asks Commis- 
sion to revoke and cancel order of September 4, which authorized 


issuance of not exceeding 63,784 shares of 4% per cent cumulative 
preferred stock. 


Ex Parte 104, Part 2, Practices of Carriers Affecting Operating 
Revenue and Expenses, Terminal Services; Anaconda Copper Mining 
Co. Respondents, Great Northern Ry. Co. and Chicago, Milwaukee, St. 
Paul and Pacific RR. Co. ask for reconsideration by and oral argument 


before, entire Commission and for postponement of effective date of 
report and order of October 1. 


No. 29137, Gar Wood Industries, Inc. vs. Alton & Southern, et al. 


Complainant asks for reconsideration of Commission’s decision of 
October 10. 


1. & S. 5364, Forwarder ratings, east to south. Acme Fast Freight, 
Inc., respondent, asks for vacation of order of suspension and cancela- 
tion of hearing. 


Ex Parte 104, Part 2, Practices. of carriers affecting operating 
revenues or expenses, terminal services, American Smelting and Refin- 
ing Co. Public Utilities Commission of State of Colorado, intervener, 
asks for reconsideration by and reargument before entire Commission 
of report and order of October 1, and that order be stayed pending 
final determination under petition. 

Ex Parte 104, Part 2, Practices of carriers affecting operating 
revenues or expenses, terminal services, United States Smelting and Re- 
fining Co. United States Smelting Refining and Mining Co., intervener, 
asks for reopening, reargument, reconsideration, and for postponement 
of effective date of order of October 1. 

Finance 14567, Atlantic Coast Line Railroad, acquisition, etc. Ap- 
plicant asks for further extension of time to June 1, 1946, within which 
to complete construction authorized. 

MC-F 2648, Barend Zevalkink and John Zevalkink, control; Michi- 
gan Messengers, Inc., control, Vyn Co. Applicants ask for an extension 
of time of 180 days beyond present final effective date of order of 
August 17, to meet certain conditions. 


Railroad Abandonments 


St. J. & G. I. Trackage Agreement 


The City of Fairbury, Jefferson county, Neb., has asked 
the Commission to issue a show cause order requiring the 
Burlington, the St. Joseph & Grand Island, and the Union Pacific 
Railroad Co., lessee, to show why an agreement entered into 
in 1933, by which the Burlington operates over tracks of the 
St. J. & G. I., between Endicott and K. C. & O. Junction, Neb., 
should not be submitted to the Commission for approval. The 
railroads had failed to submit that agreement for approval, 
said the Nebraska city authorities. 


At the same time, the city authorities asked the Commis- 
sion to stay the certificate issued in Finance No. 14638, Chicago, 
Burlington & Quincy Railroad Co. Abandonment in which -the 
Commission, division 4, permitted the abandonment of a 4.27 - 
mile branch line not involved in the agreement, and abandon- 
ment of operation by the Burlington over the line covered by 
the agreement, by reason of losses attributed to the rental paid 
the Union Pacific, and which the latter had refused to reduce 
(see Traffic World, June 23, p. 1651). 

The Fairbury authorities said abandonment of the track- 
age rights deprived it of railroad service that was vitally needed 
and that, since the abandonment was ascribed to losses caused 
by the agreement, continuance of the agreement under its 
present terms was contrary to the public interest and the 
national transportation policy. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. 5373, from December 15 until July 15 certain 
schedules as published in supplement No. 24 to joint tariff, 
Agent L. E. Kipp’s I. C. C. No. 1513. The suspended schedules 
propose to establish at California ports new charges for services 
in connection with export freight when it is impracticable to 
unload carload shipments direct from car to pile on dock or 
wharf. 

I. and S. No. 5374, from December 15 until July 15 certain 
schedules as published in supplement No. 54 to Agent L. E. 
Kipp’s tariff I. C. C. No. 1507, supplement No. 20 to Agent L. E. 
Kipp’s tariff I. C. C. No. 1515, and: various other tariffs. The 
suspended schedules propose to establish commodity rates on 
smoke flue cleaning compounds. dry, in carloads and less-than- 
carloads, between eastern trans-continental rate groups and 
points in Pacific coast territory. 

I. and S. No. 5375, from December 15 until July 15 certain 
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schedules as published in supplement 34 to Agent R. H. Hoke’s 
joint tariff I. C. C. No. 690 and MF-I. C. C. No. 186. The sus- 
pended schedules propose to cancel commodity rates on grain 
and grain products, carloads and less-carloads, from points in 
trunk-line territory to various destinations in Virginia on the 
Virginian Railway. 

I. and S. No. 5376, from December 15 until July 15 certain 
schedules as published in supplements Nos. 54 and 41 to joint 
tariffs, Agent L. E. Kipp’s I. C. C. Nos. 1507 and 1509, re- 
spectively. The suspended schedules propose to restrict the rates 
on crude neopreme rubber between eastern trans-continntal 
rate groups and points in Pacific coast territory so as not to 
apply on shipments in liquid form. 

I. and S. No. 5377, on its own motion, from December 17 
until July 17 schedules as published in supplements Nos. 39 and 
44 to Agent D. Q. Marsh’s tariffs I. C. C. Nos. 3630 and 3648, 
respectively. The suspended schedules propose to reduce, over 
certain routes, the rates on rubber hose, in carloads, from Ak- 
ron, Barberton and Bucyrus, Ohio, to Shreveport, La., and 
various points in Texas, without observing the provisions of sec- 
tion 4 of the Interstate Commerce Act. 

I. and S. M-2610, from December 14, until July 14, 1946, 
all schedules published in tariff MF-I. C. C. No. 14 of the Cin- 
cinnati, Newport & Covington Railway Co., Inc., Covington, 
Ky. The suspended schedules propose revised motor common 
carrier passenger fares between Cincinnati, O., and points in 
Kentucky within the greater Cincinnati metropolitan area. 

I. and S. No. 5372, from December 16 until July 16, 1946, 
certain schedules as set forth in Supplement No. 28 to Louis- 
ville & Nashville Railroad Co.’s tariff I. C. C. No. A-16524, and 
other tariffs. The suspended schedules propose to increase the 
rates on bituminous coal, in carloads, from mines in Ala., to 
Mobile, Ala., Pensacola, Fla., Gulfport, Miss., and New Orleans, 
La., when for export or bunkerage purposes; and the domestic 
rates to various points in Ala. and Miss. 


SEATRAIN AUTHORITY CORRECTION 


The Commission, Commissioner Porter, by an order, has 
postponed from December 31 to February 21, 1946, the effective 
date of its*order in W-543, Seatrain Lines, Inc., Common Car- 
rier Application. The action was taken at the request of the 
federal court for the district of Delaware, in which Seatrain 
is contesting the right of the Commission to correct its certifi- 
cate after the certificate was in effect for almost three years 
(see Traffic World, March 17, p. 635). 


REPARATION ORDERS 


Reparation orders have been issued in No. 27983 (Supple- 
mental), Adams Lumber Co., et al. vs. A., C. & Y., et al.; No. 
28927, (Supplemental), National Forge & Ordnance Co. vs. 
PRR.., et al.; No. 29027, Revere Copper & Brass, Inc. vs. South- 
ern Steamship Co., et al. and No. 29264, Food Machinery Corp. 
vs. Alton & Southern, et al. 


DESTRUCTION OF WATER CARRIER RECORDS 

Copies of the Commission’s regulations to govern the de- 
struction of records by carriers by water, issue of 1945, effec- 
tive August 1, superseding the issue of 1943, are available at 
the Government Printing Office, Washington, D. C. 


EXPLOSIVES RULES AMENDMENT 


The Commission, division 3, on December 14, announced it 
had amended certain of its regulations in No. 3666, In the Mat- 
ter of Regulations for Transportation of Explosives and Other 
Dangerous Articles. It said the portions to be amended were 
Part 1A—war emergency regulations (CFR 74), part 3—regu- 
lations applying to shippers (CFR 75), and appendix to part 
3—shipping container specification (CFR 72). The amendments 
were made effective December 7, said the division. 


EXPLOSIVES RULES, PROPOSED AMENDMENTS 


Secretary Bartel has announced that the Commission, in 
No. 3666, In the Matter of Regulations for Transportation of 
Explosives and Other Dangerous Articles, has received a num- 
ber of applications for early amendment of the regulations in 
so far as they apply to shippers in the preparation of articles 
for transportation and to rail and highway carriers. 

_Mr. Bartel said applications for these amendments ordi- 
narily would be considered at the next hearing in No. 3666, 
but that it appeared that the proposed amendments had been 
the subject of exchanges and study by interested parties, in 
which substantial agreement had been reached. It was pro- 
posed, he said, that the applications be disposed of by modified 
procedure. 

Any party desiring to be heard on any of the proposed 
amendments, continued Mr. Bartel, should advise the Commis- 
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sion in writing within 20 days from the date of the notice. 
Otherwise, he said, the Commission might proceed to invesii- 
gate and determine the matters involved in the applications, 
or might suspend action pending formal hearing in the docket. 

Proposed amendments, said Mr. Bartel, related to part 2, 
list of explosives and other dangerous articles, part 3, regula- 
tions applying to: shippers, and specification 5D, steel barrels 
or drum-lined. 


Scrap Steel from West 


Steel interests on the Pacific Coast have asked the Com- 
mission to suspend supplement 61 to Agent Kipp’s I. C. C. 
No. 1506, and supplement 21 to I. C. C. No. 1515, published to 
become effective December 22, establishing a rate of 55 cents 
a hundredweight on scrap steel plate or structural scrap steel 
from Pacific Coast rate basis 1 to transcontinental groups D, E, 
E-1, F, G, H, I, J, and N. 

The reduced rate was published at the request of North- 
western Steel & Wire Co., of Sterling, Ill., and the controversy 
began when the coast steel interests protested a proposal to 
publish the rates on short notice. In connection with that re- 
quest, Robert E. Quirk, as counsel for the Sterling, Ill., steel 
company, said the company had asked the Transcontinental 
Freight Bureau for the reduction in view of the large supply of 
scrap steel plate and structural steel on the west coast. ‘lhat 
the movement of that scrap to the middle west would not injure 
the coast steel interests, and that there was an excess supply 
there, was demonstrated by the fact that steel scrap could be 
purchased substantially below price ceilings, said Mr. Quirk. 

The iron and steel division of Kaiser & Co., Inc., of Oak- 
land, Calif., said it was discrimination against Pacific Coast 
steel mills for the railroads to “encourage raiding of the local 
scrap supply through subsidy freight rates.” It said the supple- 
ments named a rate 9.8 per cent of first class, in lieu of the 
present rate, 11.76 per cent of first class, and contrasted this 
with the 70 per cent relationship between finished steel and 
scrap in Official Territory, as prescribed by the Commission 
by various orders, and charged, further, that one steel company 
had bid $5.78 for scrap at Vancouver, Wash., on October 10, 
and $8.17 for scrap at Portland, Ore., on October 28, thus 
increasing its bid to an amount within 7 cents a ton of the 
anticipated freight rate reduction. 

The company also raised an objection against the descrip- 
tion of scrap steel in connection with the proposed new rate 
as “scrap steel plate or structural scrap steel,” saying it was 
not limited to scrap steel having value for remelting purposes 
only, whereas the present rate was so restricted. There was a 
possibility, it said, that sorting of the high quality and size 
of shipyard scrap might produce re-salable or reusable plates 
or structural steel. 

The Los Angeles Chamber of Commerce, the San Francisco 
Chamber of Commerce, and the Oregon Steel Mills and Port- 
land Traffic Association have also filed requests for suspension 
of the supplement. The Los Angeles chamber said steel inter- 
ests in the Chicago territory had made repeated efforts to obtain 
a reduction in the eastbound rate on scrap steel since the fall 
of 1942, and were “after’ the clean carbon metal necessary 
to produce electric steel meeting S. A. E. chemical specifications 
required for many types of rolled steel articles, wire, etc. This, 
it said, was clear from the commodity description. 

The San Francisco chamber said its members were “even 
now” unable to purchase full scrap steel requirements in Cali- 
fornia, but must obtain part of them in other Mountain-Pacific 
states. The proposed rate adjustment would further deplete 
the supply in the west, it said. , 

The Oregon body said Oregon Steel Mills used from 5,000 
to 8,000 tons of scrap, obtained locally, a month, and that, 
unless it continued to have local raw material available, it 
would have no means of maintaining itself in business. The 
three commerce bodies alleged that the proposed rate was less 
than reasonable and would reduce railroad earnings. 


All but the Los Angeles chamber referred to the letter 
written by Robert E. Quirk, to Secretary Bartel, denying the 
statements that a surplus of scrap steel plate and/or structural 
steel existed on the Pacific Coast and that the scrap could 
be, or was being, sold at prices substantially below O. P. A. 
ceiling prices on the Pacific Coast, the San Francisco chamber 
alleging that “speculators had been active purchasing scrap 
in anticipation of reduced rates. 


N. Y. C. EQUIPMENT TRUST 
The Commission, Division 4, in Finance No. 15138, has 
authorized the New York Central to issue and sell $17,700,000 
of 1% per cent equipment trust certificates at 99.517 per cent 


. of par and accrued dividends. The certificates will be issued 


by the Chase National Bank of New York City as trustee (see 
Traffic World, Dec. 8, p. 1400). 
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Proposed Reports 


Rayon Tire Fabric 


No. 29352, Pennsylvania Rubber Co., Inc., vs. New York, 
New Haven & Hartford Railroad Co. (Howard S. Palmer, James 
Lee Loomis, and Henry B. Sawyer, Trustees) et al. By Exami- 
ner James. Recommended that Commission dismiss complaint 
and find applicable rating and rate (based on first-class rate 
of $1.46 a 100 pounds) applied on two carloads of rayon tire 
fabric, in rolls, weighing 54,211 and 51,895 pounds, shipped Oc- 
tober 7 and 10, 1944, respectively, over defendants’ lines from 
Thompsonville, Conn., to Jackson, Mich. Further recommended 
that Commission find applicable rating and rate not shown un- 
reasonable. The examiner said a rate equal to 39 per cent of 
first class, or 57 cents, was sought. There was no evidence, he 
said, with respect to volume of movement, values of rayon tire 
fabric and of cotton tire fabric, or with respect to other fac- 
tors usually considered in determining whether rates charged 
were reasonable. He said it might be that first-class rates on 
rayon tire fabric were too high for application on the shipments 
made by Pennsylvania, but there was not sufficient evidence in 
the record on which to base a conclusign. 


Poultry Feed 

No. 29348, Houses, Inc., vs. New York Central. By Ex- 
aminer John Davey. Rate of 44 cents charged on a less-than- 
carload shipment of poultry feed, in bags, from Bellows Falls, 
Vt., to New York, N. Y., April 3, recommended to be found 
inapplicable; applicable rate 45 cents; shipment undercharged 
fifteen cents. Also recommended that the applicable rate be 
found reasonable. The examiner said the carrier was unable to 
make delivery at a warehouse situated in a residential district, 
that an offer to leave the bags of feed at the entrance of the 
driveway or to assist consignee in moving the bags to the ware- 
house in his own vehicle was refused. Thereafter, he said, the 
shipment was held in storage. The examiner said the Commis- 
sion could not require the carrier to use a certain type of 
motor truck in store-door delivery service, and recommended 
that, since conditions at the place of delivery made it not di- 
rectly accessible within the meaning of the tariff, there was no 
duty to make the delivery requested by the complainant. He 
said there was no evidence in the record that the applicable 
rate and storage charges were unreasonable. - 


Cotton, Jute, Etc. 


I. and S. M-2565, batting, wadding, mattress felt—Central 
Territory. By Examiner A. S. Parker. Recommended that the 
Commission order proposed schedules filed by members of Cen- 
tral States Motor Freight Bureau, Inc., be canceled. Discontinue 
proceeding without prejudice to filing of new schedules in con- 
formity with views expressed in the report, and find not shown 
just and reasonable rates resulting from proposed cancelation 
of classification exceptions rating of class or column 63 on 
cotton, jute, or sisal batting, bats, wadding, mattress felt or 
padding, in any quantity, maintained by motor common carriers, 
between points in Central Territory. Various density figures 
presented by the Central States Bureau averaged 4.19 pounds, 
said the examiner, adding that a rating of one and one-half 
times first class was found reasonable for application on potato 
chips, weighing from three to four pounds a cubic foot, in less- 
than-truckloads, in Bell Potato Chip Co. vs. Aberdeen Truck 
Line, 43 M.C.C. 337, which also embraced Potato Chips in the 
Pacific Northwest, and on ice cream cones, any quantity, aver- 
aging 4.2 pounds a cubic foot,’ and having a value of 12 cents 
a pound, in Dishes or Ice Cream Cones Classification Rating, 
12 M.C.C. 55. The commodities on which proposed rates were 
considered in the instant proceeding had similar transportation 
characteristics and values, said the examiner, adding that rates 
made one and one-half times first class for application thereon 
would not appear to be improper or result in unreasonably high 
charges for transportation by motor carrier. The examiner said 
it was his opinion that the proposed rates were excessive, when 
compared with rates prescribed as reasonable maxima for ap- 
plication on commodities having similar cubic-foot densities and 
values, and had not been justified. 


MIAMI TRANSPORTATION STATUS 


Examiner J. J. Williams, in a proposed report on further 
hearing in MC 22305, Lett & Co. of Indiana, Inc. common carrier 
application has recommended that the Commission find the 
successor in interest in part to the applicant, Miami Transporta- 
tion Co., Inec., of Indiana, and Miami Transportation Co. of 
Ohio, had been and were operated under common control and 
management and that the motor carrier operations of the two 
Companies had been and were conducted as one transportation 
business. The rights involved had been granted to the Indiana 
corporation. 
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While separate accounts had been kept, the examiner said 
the record warranted the conclusion that there had been no 
serious attempt by the management of the two companies to 
conduct separate businesses. Members of the family holding all 
but one share of stock of the companies were officers of the 
two companies, the examiner said. 


S. & S. Purchase of B. & M. Branch 


A recommendation that the Commission, division 4, ap- 
prove the purchase by the Saratoga & Schuylerville railroad 
of lines owned by the Boston & Maine in New York state, has 
been made by Examiners Prichard and Starr in a proposed 
report in Finance No. 14967, Saratoga & Schuylerville Rail- 
road Corporation et al. Purchase, etc., embracing also Finance 
No. ae. Saratoga & Schuylerville Railroad Corporation 
Stock. 

The examiners also recommended approval of acquisition 
by S. M. Pinsley, an operator of short-line railroads, of con- 
trol of the S. & S. corporation through ownership of its capital 
stock and of issuance by the corporation of $100,000 capital 
stock, consisting of 1,000 shares of a par value of $100 each, ° 
in connection with purchase of the lines and for other cor- 
porate purposes. ’ 

The proposed purchase, said the examiners, would include 
a B. & M. line extending northerly from Stillwater, N. Y., to 
Schuyler Junction and thence westerly to Saratoga, approxi- 
mately 16.9 miles, together with a branch line extending east- 
erly from Schuyler Junction to Schuylervillé, approximately 
8.2 miles. 

As a condition precedent to the granting of the applica- 
tions, said the examiners, the Commission should require that 
the applicants file in this proceeding proof of a written agree- 
ment between the B. & M. and its employes who might be 
adversely affected by the proposed transaction, whereby the 
B. & M. undertook to afford such employes protection similar 
to that given by the conditions set forth in Chicago, Burling- 
ton & Quincy R. Co. Abandonment, Finance No. 14426, de- 
cided November 1, 1944. 

Present service on the B. & M. lines proposed to be pur- 
chased, said the examiners, was confined to the handling of 
freight traffic by a train making three roundtrips weekly. 
They said the reason assigned by the B. & M. in support of 
its desire to dispose of the lines was that they had been oper- 
ated at a loss for many years. The number of carloads of 
freight traffic handled on the lines, including cars carrying 
less-than-carload freight billed as ferry cars, was 2,499 in 
1940, 2,165 in 1941, 1,850 in 1942, 1,623 in 1943, and 1,891 in 
1944, said the examiners, adding that the commodities con- 
sisted mainly of sand, outbound, and coal, inbound, together 
constituting about 70 per cent of the entire traffic. 


Motor Proposed Reports 


(Recommended orders in “proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face” type, with name of town or 
city following.) 


Indiana (Terre Haute)—-MC 82, Sub. 2, Green Line Motor 
Express, Inc. Certificate proposed: General commodities, with 
exceptions, serving points in Ind., within 10 miles of Terre 
Haute, Ind., as off-route points in connection with otherwise 
authorized regular-route operations. 

Illinois (Chicago)—-MC 1501, Sub. 7, The Greyhound Cor- 
poration. Certificate proposed. Passengers and their baggage, 
and of newspapers, express, and mail, in the same vehicle with 
passengers, between the junction of Alabama highway 10 and 
104 and an unnumbered highway about two miles north of 
Fairhope, Ala., and the junction of Ala., highways 104 and 3, 
about one-half mile south of Robertsdale, Ala., over Ala., high- 
way 104, serving all intermediate points. 

West Virginia (Wheeling)—-MC 2793, Sub. 3, O. L. Hadorn. 
Certificate proposed. General commodities, with exceptions 
serving points in W. Va., and O., within 10 miles of Wheeling, 
W. Va., as intermediate and off-route points in connection with 
authorized regular-route operations between Wheeling, on the 
one hand, and, on the other, Clarksburg, Fairmont, and Mor- 
gantown, W. Va. 

New Jersey (Morristown) —-MC 4199, Sub. 6, Vincent 
Goldere’s Son, Inc. Certificate proposed. (1) Concrete pipe 
from Whippany, N. J., to points in Conn., N. Y., and Pa. within 
150 miles of Whippany; (2) liquid, reclaimed, dispersed rubber 
from Whippany to points in Conn., N. Y., and Pa., except 
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Firthcliffe, Amsterdam, Yonkers, and N. Y., N. Y. and Phila- 
delphia, Port Kennedy and Phoenixville, Pa.; (3) empty returned 
drums to Whippany from points in area described in (2), over 
irregular routes. 

Michigan (Detroit)—-MC 6945, Sub. 6, The National Transit 
Corporation. Certificate proposed. General commodities, with 
exceptions, between Detroit, Mich., and the junction of Mich., 
highway 112 and U. S. highway 112 By Pass, over Michigan 
Highway 112, serving as an intermediate or off-route point, 
Ford Willow Run plant. 

Massachusetts (Waltham)—-MC 20546, Sub. 3, Charles 
Malone. Denial of certificate proposed. Pulpboard boxes be- 
tween Medford, Mass., on the one hand, and, on the other 
points in Mass., R. I., Conn., and N. H., over irregular routes. 

lowa (Des Moines)—-MC 23259, Sub. 12, John Ruan. Permit 
proposed. Petroleum products, in bulk, in tank trucks, from 
Bettendorf, Clear Lake, Coralville, and Des Moines, to points 
in defined areas in Ill., Ia.. Minn., and Wis., over irregular 
routes. Holding of certificate and permit found consistent. 


Maryland (Frederick)—-MC 26970, Sub. 13, Roger A. Etzler. _ 


Certificate proposed. Canned goods, from Adamstown, Fred- 
erick and Gaithersburgh, Md., to points in N. J., and N. Y. 
in the N. Y. City commercial zone, over irregular routes. 


Kansas (Wichita)—-MC 30600, Sub. 53, The Santa Fe Trail 
Transportation Co. Certificate proposed. Passengers and their 
baggage and express, mail, and newspapers in the same vehicle 
with passengers, between Independence, Kans., and the junc- 
tion of an unnumbered county road with U. S. highway 166 
(approximately 5 miles west of Coffeyville, Kans.), and return 
over the same route, serving the intermediate points of Jeffer- 
son Junction and Dearing, Kans. 


New York (Long Island City)—-MC 37656, Sub. 2, Doyle 
Trucking Corporation. Permit proposed. New Furniture, be- 
tween New York, N. Y., on the one hand, and, on the other, 
points in Nassau, Suffolk, and Westchester counties, N. Y., over 
irregular routes. 


New York (New York)—-MC 39099, Sub. 6, Old Colony 
Motor Lines, Inc. Denial of certificate proposed. Alcoholic 
liquors, between New York, N. Y. and points in 4 N. J. counties, 
on the one hand, and, on the other Providence, R. I., Boston, 
Mass., and points within 25 miles of Boston, over irregular 
routes. 


Kansas (Salina)—-MC 53965, Sub. 7, William H. Graves. 
Certificate proposed. Livestock between points in 4 Kans. 
counties and points in a described area of Nebr., including 
points on the indicated portions of the highways specified, over 
irregular route. 

Virginia (Harrisonburg)—-MC 60298, Sub. 1, Dan Hart- 
man. Certificate proposed. Leather from Luray, Va., to Win- 
chester, Va., over a described route serving Worcester, Lynn, 
Haverhill, Mariboro, Brockton, Whitman, and North Abington, 
Mass., as off route points in connection with otherwise author- 
ized regular-route operations the service at such points being 
limited to the delivery only of leather; with return of ejected 
or damaged shipments. 

Michigan (Grand Rapids)—-MC 69833, Sub. 8, Associated 
Truck Lines, Inc. Certificate proposed. General commodities, 
with exceptions, between Detroit, and Ann Arbor, Mich., over 
a described route, and return over same route for operating 
convenience only, with no service at intermediate points. 


; Michigan (Port Huron)—-MC 70151, Sub. 10, United Truck- 
ing Service, Inc. Certificate proposed. General commodities, 
with exceptions, (a) between Detroit, Mich., and the junction 
of Mich. highway 112 and U. S. highway 112 By Pass, over 
Mich., highway 112, and (b) between the junction of U. S. 
highway 112 and U. S. highway 112 By Pass, approximately 
2 miles west of Ypsilanti, Mich., and the junction of the same 
highways, approximately 4 miles east of Ypsilanti, over U. S. 
highway 112 By Pass, serving Ford Willow Run plant as an 
intermediate or off-route point. 


Illinois (West Union)—-MC 96537, Frank McCammon, com- 
mon carrier. Certificate proposed. Coal from points in Sullivan 
county, Ind., to points in Clark county, IIl., on and south of 
U. S. highway 40, over irregular routes. 


Pennsylvania (Kinzer)—-MC 102784, Sub. 1, Ralph Graham. 
Certificate proposed. (1) Hay and straw from points in Pa. to 
New Market, Md., and points 5 miles thereof, (2) lime and 
farm machinery from points in Lancaster county, Pa., to New 
Market, Md., and points 5 miles thereof, (3) rejected ship- 
ments of aforementioned commodities from aforementioned 
destinations to aforementioned origin points, and (4) lumber 
from New Market, Md., and points 5 miles thereof to points 
in Lancaster county, Pa., over irregular routes. 


Michigan (Tecumseh)—-MC 106117, Wilbur J. Rumpf, com- 
mon carrier. Certificate proposed. General commodities, with 
exceptions, between Britton, Mich., and Toledo, O., over a de- 
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scribed route, and return over same route serving the inter- 
mediate points of Holloway, Deerfield, and Petersburg, Mich. 
Alabama (Opelika)—-MC 106039, Jessie Sanders, common 
carrier. Certificate proposed. Livestock, cotton in bales, cotton 
seed meal, and cotton seed hulls, between Opelika, Ala., and 
points within 15 miles thereof on the one hand, and on the 
other, all points in Ga., and Tenn., over irregular routes. 
Massachusetts (Boston)—-MC 105936, Morris Hyatt, de- 
nial of Certificate proposed. Merchandise dealt in by whole- 
sale, retail, and chain grocery and food business houses, and 
in connection therewith, equipment, materials, and supplies used 
in the conduct of such business, from points in Mass., to poinis 
in Conn., N. Y., and R. I., and return, over irregular routes. 


Class Rate Developments 


Requests for the suspension of rail schedules filed in com- 
pliance with the Commission’s order in No. 28300, Class Rate 
Investigation, 1939, have been filed by the Lynchburg Traffic 
Bureau, the Nashville Freight Bureau; S. H. Kress & Co., 
New York, N. Y.; Armour & Co.; and Swift & Co., of Chicago. 
Carriers parties to Curlett and Hoke tariffs have replied to 
the Lynchburg request for suspension. 

The Lynchburg protest was directed to tariffs eliminating 
the non-application of minimum charges and the restoration 
of minimum charges at border points on traffic moving between 
Official and Southern territories. 

“An adjustment which must depend, to avoid fourth sec- 
tion departures, on the observance of the rates to border 
points as minimum charges at more distant points is per se, 
in fact and law, unduly preferential resulting in the exaction 
of unlawful charges,’ said the Lynchburg bureau. In the 
eastern class rate revision, and in the “North Carolina Case,” 
the bureau said, the Commission had recognized the fact that 
Lynchburg was “naturally” entitled to a lower first class rate 
than Danville, Va., of 9 cents, than Greensboro, N. C., of 25 
cents, and Charlotte, N. C., of 56 cents. Similar recognition 
of Lynchburg’s natural advantage had been accorded in No. 
28300, it said, in that the Commission prescribed a first class 
rate from New York to Lynchburg of 128 cents for 412 miles, 
to Danville of 137 cents for 617 miles, to Greensboro of 146 
cents for 530 miles, and to Charlotte, 158 cents for 617 miles. 
Regardless of which Commission decision was used, it said, 
“the outstanding fact is that in each instance the first class 
rate to Lynchburg is lower than the first class rate to Dan- 
ville, Greensboro, and Charlotte.” Neither point had been 
given a more favorable point than Lynchburg, nor had Lynch- 
burg been given a more favorable rate than those points, it 
said, adding that “the doctrine of equality of treatment was 
fully recognized and observed by the Commission in the re- 
ferred to decision.” It continued: 


“The undue preference and the unjust discrimination of 
which we write emanate from a different classification or 
exception rating on traffic moving between Southern Territory 
and Official Territory than the rating maintained on the same 
traffic moving within Official Territory. Uniform rating in 
both Official Territory and between Official Territory and 
Southern Territory will preserve the integrity of the class 
rate adjustment. However, lack of uniformity of rating in 
Official Territory and between Southern Territory and Official 
Territory not only destroys the class rate adjustment but 
creates undue preference and unjust discrimination. There 
are 3,200 ratings applicable on traffic moving between South- 
ern Territory and Official Territory that are different from 
the ratings applicable on the same traffic moving within Offi- 
cial Territory. The rating is first class within Official Terri- 
tory and third class between Southern Territory and Official 
Territory on such basic commodities as: shoes, clothing, books, 
stationery, dry goods, notions, etc. The maintenance of first 
class within Official Territory and third class between Southern 
Territory and Official Territory on the named commodities 
destroys the integrity of the class rate adjustment and upsets 
the equilibrium of uniformity of treatment and equality of 
opportunity. .. .” 

As an example of the alleged disturbance, the Lynchburg 
protest said the maintenance of the different ratings estab- 
lished a rate from New York to Lynchburg of 111 cents for 
412 miles, to Danville of 84 cents for 476 miles, to Greensboro 
of 95 cents for 530 miles, and to Charlotte of 117 cents for 617 
miles. Therefore, it said, undue preference immediately arose 
the instant the lower rating was published, and that unjust 
discrimination obtained at the same moment. Reasonable 
charges required maintenance of the same rating regardless 
of whether the traffic moved between Lynchburg and New 
York or between New York and the three mentioned cities, 
it said. 

It said the “full impact of the destructive competitive 
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practice of maintaining ratings that create undue preference 
and unjust discrimination” was cushioned by the observance 
of the minimum charge provision, but that the mere necessity 
for observance of the minimum charge provision denoted the 
existence of undue preference and unjust discrimination. After 
averring that it was necessary to observe at Lynchburg the 
Danville rate or else to hold the Lynchburg rate as the mini- 
mum rate at Danville in order to prevent departures from 
the provisions of section 4, the Lynchburg bureau said the 
minimum charge was an unlawful act “per se” because it 
created undue preference and unjust discrimination “as Lynch- 
burg must pay a rate based upon the miles the shipment 
travels whereas the rate to Danville is made without regard 
to the distance the shipment travels.” It also objected to re- 
moval of the 9-cent first class rate differential and maintain- 
ing the Lynchburg rate at Danville, saying this “only gives 
Danville a destructive competitive advantage over Lynch- 
a rs 


Railroad Reply 


The rail reply to the Lynchburg protest said the Lynch- 
burg statement of the proposed rates was in error and that 
it would be accorded rates lower than more distant points. It 
said the proposed adjustment on the items mentioned, in 
less-carload lots, gave Lynchburg a rate from New York of 
122 cents, Danville, Va., a rate of 125 cents, and Charlotte, 
N. C., a rate of 129 cents, the latter two being the minimum 
charge governed by Official Classification. 

The railroads said the protestants, in setting up rates to 
Virginia, North Carolina and South Carolina destinations had 
not used the published through rates but had set up a com- 
bination of rates over Lynchburg and Danville. The combina- 
tion rates made over Danville were incorrect in all cases, the 
railroads said, as they failed to reflect the protection afforded 
Lynchburg as a border point through application of the mini- 
mum charges. Based on combinations made over Lynchburg 
and Danville, they said, the correct rates from New York to 
Lynchburg at present were 111 cents, and the proposed rates 
122 cents, while from New York to Danville the present rate 
was 84 cents while the proposed rate, the minimum charge 
governed by Official Classification was 125 cents. 

After setting forth a table showing the combination rates 
under the present and proposed adjustment, using the rates 
from New York to Lynchburg and Danville, plus the rate to 
points beyond, the carriers said it would be noted that the 
spread between the proposed combination rates from Lynch- 
burg and Danville in every instance was less than the spread 
between the present rates. For example, they said, the present 
combination rate from New York to Columbia, S. C., from 
Lynchburg was $2.08 and from Danville was $1.72, a difference 
of 36 cents. Under the proposed rates, they continued, the 
combination from Lynchburg was $2.19 and from Danville 
$2.13, thereby reducing the spread from 36 cents to 6 cents. 
Again, said the carriers, the protestant’s petition was predi- 
cated on a misunderstanding of the proposed adjustment. 

In No. 21665, North Carolina Corporation Commission vs. 
A.C. & Y. Ry., et al., 213 I. C. C. 259, said the railroads, the 
Commission prescribed a formula for constructing rates be- 
tween points in Official Territory on the one hand, and points 
in southern Virginia and North Carolina, on the other, and 
in addition provided for the application of Official Territory 
rates as minima to and from points in southern Virginia and 
North Carolina. In No. 13494, Southern Class Rate Investiga- 
tion, 113 I. C. C. 200, and 128 I. C. C. 567, the carriers said, 
the Commission recognized that the interterritorial rates 
should be subject to the Official Territory border point rates 
as minimum. The minimum charge (or rate) was made neces- 
sary by differences in the systems of rates between the north 
and the south and within Official Territory, they said, adding 
that the respective rate adjustments were now subject to 
different classifications. 


“The protection of the rate level within Official Classifica- 
tion Territory is a matter of great concern to the Official Ter- 
ritory carriers,” they continued. “This is evidenced in their 
adherence, with few exceptions, to the Official Territory rates 
as minima in the interterritorial rates in which they join.” . 

The Lynchburg adjustment was similar to that in effect 
to and from all other border points, they said, and that the 
interterritorial rate adjustment, when compared with rates in 
Official Territory, did not have a different effect on Lynchburg 
than on other border points or on interior points in Official 
Territory. They cited 10 Commission cases in support of the 
contention that the Commission had recognized the necessity 
of observing the Official Territory basis of rates as minimum 
on traffic from and to points beyond, if Official Territory rate 
levels and revenues of carriers were to be maintained. 

As to fourth section relief, the carriers said the application 
of the Official Territory border rate as minimum on traffic 
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to points beyond, including points named in the Lynchburg 
petition, would not result in fourth sertion departures via the 
direct normal routes. Observance of minimum charges usually 
resulted in the elimination of fourth section departures, they 
said, adding that such departures as resulted from the observ- 
ance of minimum charges only occurred on circuitous routes. 


Tariffs Put Burden on Shippers 


S. H. Kress & Co., outlining what it said was the “cir- 
cumlocutory” method necessary to determine the rates under 
the tariff issued by Agent Kipp, naming local and joint class 
rates, tariff No. 400, I. C. C. A-3609, said this method put an 
unjustifiable burden on the shippers. Since the carriers knew 
exactly the minimum rates authorized by the Commission, the 
company said that they should see to it that the rates published 
in the other tariffs referred to were within the scope of the 
Commission’s rulings, and should not pass on to the shippers 
the burden of checking out minimum mileage rates. The com- 
pany said it seemed that whatever work was saved by the 
carriers in publishing the rates would merely be passed on to 
their accounting department because there would be many 
claims filed by the shippers and many undercharges later to 
be collected. The company asked that the Kipp tariff be 
“suppressed” or rejected entirely. 


Alternating Minima 


The Armour & Co., and the Swift & Co., petitions requested 
suspension of Jones, Curlett, Doe, and Raasch tariffs, which 
Swift & Co. described as providing for reducing the rate on 
specified commodities to 90 per cent of the present rate in 
connection with increased minimum weights specified in the 
involved items. 


Armour & Co. said the tariffs proposed a new and untried 
principle of rate-making, “insofar as the commodities involved 
are concerned.” In all cases, it said, the carriers proposed for 
the first time a dual rate with corresponding dual minimum 
weights. It said in each case the present rates and minimum 
weights (with all the privileges inherent therein retained) 
remained in effect, but that in each case an alternative rate 
(slightly lower than the existing rate), and a corresponding 


higher minimum weight was proposed to be made effective 
as an alternate base. It continues: 


“By careful restriction of stop-over privileges in connection 
with the new alternative rates .. . and by tying in the new 
rates and minima with rule 34 of the Classification (the present 
rates not being subject to that rule), the proponents of the 
rates have so restricted the application of the new low-rate 
high-minimum basis, so that the new lower rate is wholly un- 
available to any shipper or consignee except the relative few 
who can meet the tremendous minimum weights (with the 


restrictions as to multiple loading), provided in connection with 
the new reduced rates.’ 


As far back as the records of the Commission went, the 
involved commodities—butter, cheese, eggs, dressed poultry, 
oleomargarine, butterine, canned goods, hides, pelts, skins, pea- 
nuts, soap and cleaning and scouring compounds—had moved 
on the basis of a single carload rate and a single carload 
minimum, said Armour & Co. In the tariffs involved, it added, 
a widespread dual basis of alternative rates and minima were 
proposed to be made effective for the first time as far as those 
commodities were concerned. 


After discussing in detail cases in which the Commission 
had dealt with alternative rates and minimum weights, saying 
the policy of the Commission was that such rates and weights 
were presumed to be unlawful except where the burden of 
proving otherwise was successfully assumed, and that no at- 
tempt had been made to justify the proposals as falling in any 
of the approved classes, the company appended a table showing 
that the cheapest alternate charges on a shipment of hides in 
50-foot box cars would be the present rate, with minima running 
to 100,000 pounds. The cheapest proposed rate would come into 
play only in connection with minima running from 102,000 to 
120,000 pounds, according to the table. On a 40-foot car, it 
said, the “cross-over” would occur at 62,000 pounds. Only the 
large shipper, shipping to a large consignee, could take advan- 
tage of the proposed large minima, it said. 


Swift & Co., after discussing a number of the commodities 
involved, said the items proposed would bring about substantial 
discriminations in favor of traffic in Official and Southern ter- 
ritories and against traffic from Western Territory into the 
other two territories, at least to the extent to which the in- 
creased minima could be used in Official and Southern terri- 
tories. The items would also bring about discrimination between 
those shippers who could, and those who could not, load to the 
increased minima, it said. Both companies noted that the west- 
ern and southwestern trunk lines had declined to publish or 
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join in the increased minimum weights and reduced ratings pub- 
lished by the Official and Southern lines. 

“Obviously so long as this condition exists,” said Swift & Co., 
“and eliminating all other grounds for suspension, the proposed 
tariff items would work substantial dicriminations between ship- 
pers, producers, and receivers of freight located wholly within 
Official and Southern territories and those who are undertaking 
to ship the several commodities from Western Trunk Line into 
Official and Southern territories or between Official and South- 
ern territories, on the one hand, and Western Trunk Line, on 
the other.” 


Alternating Rates 


In addition to asking suspension of Raasch tariff items pro- 
viding for elimination of the non-application of the minimum 
charges on shipments moving at less-carload or any-quantity 
rates, the Nashville Freight Bureau also observed that it was 
provided in the protested tariff that the table of rates shown 
would not apply on a commodity ‘on which there is published 
a commodity rate or a rate determined by the use of a rating 
published in exceptions to Southern Classification.” However, 
it said, this provision was nullified by the addition of the words 
“except to the extent that tariffs provide for the alternation of 
such rates with class rates determined by the use of a rating 
provided in Southern Classification.” ea 

The cancellation of the non-application of minimum charges, 
said the Nashville bureau, nullified to a large extent the order 
of the Commission in No. 28300, and the restoration of the 
minimum charges removed many articles from exceptions to 
Southern Classification, which, it said, were excluded from con- 
sideration in No. 28300 mainly on the insistence of the rail car- 
riers that the investigation be confined to class rates governed 
by the Consolidated Freight Classification, proper. The mini- 
mum charges did increase many rates now moving on excep- 
tions to the Southern Classification, in violation of the findings 
and order, it said. 


PRIVATE TRANSPORTATION OF PETROLEUM 


D. V. Stroop, of the American Petroleum Institute, has 
asked the Commission to extend for another year from Decem- 
ber 31 the exemption of private carriers of inflammable liquids 
from compliance with the regulations of the Commission in No. 
3666, In the Matter of the Transportation of Explosives and 
Other Dangerous Articles, and collateral.orders affecting motor 
carriers. 


BURLINGTON REFINANCING 


In a supplement to its application in Finance No. 15125, 
asking authority to issue not to exceed $50,000,000 first and 
refunding mortgage series of 1970 bonds, the proceeds to be 
applied to the purchase of general mortgage 4 per cent, and 
first and refunding mortgage bonds, 4% per cent, series B, the 
Burlington has advised the Commission of the acceptance of a 
bid of 100.13999, with an interest rate of 2% per cent, made by 
Halsey, Stuart & Co., Inc., on its own behalf and on behalf of 
126 others. 

Morgan Stanley & Co., and a group of associates, accord- 
ing to the supplemental application, had bid 99.60 with the 
same interest rate. 

The Burlington said the accepted bidders proposed to offer 
the bonds to the public at the price of 100.80 per cent. It 
estimated gross interest savings as $12,430,797, with gross ex- 
penses of $10,784,753, and interest savings and premium less 
expenses of $1,715,710. In addition, it said, a total federal tax 
reduction on account of duplicate interest, tender premium, 
_— discount and expenses, would amount to $9,825,- 


Distribution Rates 


Edgar Watkins, Jr., of Atlanta, on behalf of the Regular 
Common Carrier Conference and the Irregular Route Common 
Carrier Conference of American Trucking Associations, Inc., 
has filed exceptions to the recommended report of Examiner 
Schutrumpf in I. and S. M-2501, Distribution Rates—Newark, 
N. J., to New Jersey and New York points. Athough the ex- 
ceptions show, on the first page, that they are filed for the 
two A. T. A. groups, Mr. Watkins’ signature incorrectly states 
that he is attorney for the respondents. 

Examiner Schutrumpf recommended finding proposed com- 
mon carrier schedules naming distribution rates on specific 
commodities from Newark, N. J., to New Jersey and New 
York points, amended as proposed by the respondent, lawful 
under section 408 of the interstate commerce act, just and 
reasonable, and not unjustly discriminatory. He recommended 
that the suspended schedules be cancelled without prejudice to 
filing new schedules amended as suggested by the respondent, 
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and including a definition of truckload and carload shipments 
(see Traffic World, Dec. 1, p. 1329). The respondent was Mat- 
thew Mahon, dba Mahon’s Express, of Newark, N. J. 

It was contended in the exceptions that the examiner had 
compared the suspended rates with the assembling and dis- 
tribution rates published on behalf of the respondent, “ap- 
parently under the assumption that section 408 proper con- 
strued requires this.” He said the protestants’ contentions 
were that the suspended rates should have been compared with 
the rates generally applied to all shippers in order to ascertain 
whether or not they were justified, and that the respondent 
had not borne the burden of proof by showing any relation- 
ship between the suspended rates and other assembling and 
distribution rates in effect that had not been held to be rea- 
sonable. He added the protestants did not feel that the rates 
published by the Middle Atlantic States Motor Carrier Con- 
ference for freight forwarders were valid and legal rates under 
section 408, “but that question is not in issue in this case.” 

It was also contended in the exceptions that the differ- 
ences cited in the report of the House committee on interstate 
and foreign commerce, No. 1172, 77th Congress, which would 
justify the difference in rates granted forwarders, taken in 
combination, could not justify the difference between the nor- 
mal rates (class and commodity rates applicable to general 
—— and the assembilng and distribution rates “here sus- 
pended.” 


Motor Minimum Rate Increase 


The question of cost was “determinative of the issues” in 
I. & S. M-2240, Minimum Charges in Central Territory, said 
John R. Turney, representing the Central States Motor Freight 
Bureau in argument before division 2 of the Commission. 
Charles E. Cotterill, representing the respondents in I. and S. 
M-2436, Minimum Charges Per Shipment in East, an embraced 
proceeding, in justification of the proposed increased minimum 
shipment charges said the motor carrier industry, since the 
inception of regulation, had been the “peculiar victim of an 
exceptional and continual drive for labor cost increases.” 

In those proceedings, and I. and S. M-2450, Continental 
Transportation Lines, Inc——Minimum Charges, Examiners Croft 
and Kassel in a proposed report recommended that the Com- 
mission reaffirm its findings that the proposed minimum 
charges would not be just and reasonable (43 M. C. C. 145) 
and that the suspended schedules be cancelled without preju- 
dice to the filing of new schedules providing the minimum 
charge for a single shipment from one consignor to one con- 
signee on one bill of lading should be (1) the charge for 100 
pounds at the applicable class or commodity rate where the 
applicable rate was less than the first-class rate, or (2) the 
charge for 100 pounds at the first class rate where the first 
class or a class or commodity rate higher than first class 
was applicable; but in no case less than $1.05 (see Traffic 
World, Sept. 29, p. 821). 

Mr. Turney observed that there had been seven revisions 
of the original cost study placed in the record hy his clients, 
and that each of the revisions resulted in costs greater than the 
charge proposed by the respondents. In answer to a question 
from the bench, he said if he was responsible for the policy 
of the C. S. M. F. B., he would be before the Commission 
asking for even higher minimum charges. 

Reverting to his thought that costs were determinative in 
such a proceeding, Mr. Turney said the “present accounting 
classification and rules for the keeping of statistics are some- 
what inadequate. It is impossible to take the statistics and 
accounts your orders require to be kept and make a cost 


study impossible without special studies of individual opera- 
tions.” 


Mr. ‘Turney argued that the 66 carriers who had made 
studies requested by the bureau, and that the studies of two 
of them, having 21 terminals, relating to terminal handling, 
were sufficiently representative. He observed that the three 
studies put in by the cost section of the Commission’s Bureau 
of Transport Economics and Statistics showed $1.23, $1.27, $1.42, 
and. a final figure of $1.36 as the average cost of handling a 
minimum charge shipment, without deduction for constant costs. 
The final figure, with the latter costs deducted, would leave 
approximately $1.28, he said. 

In answer to a question by Commissioner Splawn, Mr. 
Turney said the delay in disposing of the proceedings was 
entirely due to the Commission and not to any of the parties. 
He said the issue was whether the proceeding would be deter- 
mined on the record or by facts not of record. On the record, 
he added, the rates had been justified. 

In an ensuing exchange between Commissioners Aitchison 
and Rogers and Mr. Turney, the latter said the Commission 
had affirmative data to ascertain costs, but that they could 






Dece 


not 
the 
but 
the 
case 


cost 
poss 
swel 
the 

He | 
intre 
whe 
Mr. 

the 

it h 
brok 


Mr. 
scril 
that 
acct 
cost 
witl 
whi 
sit 

Uni 
to t 
witl 


uset 
sect 


$1.2 
twe 
ele} 
rec 
out 
casi 
Sin 
tha 


cen 


con 
cou 
in 1 
the 
wel 






RLD 


nents 
Mat- 


r had 
1 dis- 

“ap- 
- con- 
nitions 
| with 
ortain 
ndent 
ation- 
> and 
> rea- 
rates 
Con- 
under 
case.” 
liffer- 
rstate 
would 
en in 
e nor- 
eneral 
e€ sus- 


visions 
clients, 
han the 
juestion 
» policy 
mission 


ative in 
ounting 
2 some- 
ics and 
a cost 
opera- 


d made 
of two 
andling, 
ie three 
Bureau 
7, $1.42, 
idling a 
nt costs. 
d leave 


wn, Mr. 
Zs was 
parties. 
e deter- 
. record, 


itchison 
amission 
ry could 





December 22, 1945 









not be determined without special studies. The facts were in 
the possession of the Commission and the carriers, he said, 
but that the carriers were not in the best position. He said 
the carriers would accept the cost section’s figures in this 
case. 

He said the Commission, ‘and its accounting section and 
cost section had the underlying data for 30 months in its 
possession, and we had to come here and photograph it.” An- 
swering Commissioner Aitchison, he said any suggestion that 
the figures had not been checked was “utterly unwarranted.” 
He said Dr. Edwards, the Commission’s chief cost analyst, had 
introduced a cost exhibit as counsel for the Commission, and 
when Commissioner Aitchison said Dr. Edwards was not counsel, 
Mr. Turney said he had “acted as counsel.” He said that, if 
the Commissioner thought the carriers had filed false reports, 
it had a “flock of investigators,” and Commissioner Aitchison 
broke in to say that that was not the question. 


The Commission’s “Burden” 


The burden was on the Commission in a cost case, said 
Mr. Turney, adding: “You. prescribed the accounts. You pre- 
scribed the statistics and those accounts and those statistics 
that these little carriers keep do not afford the means for an 
accurate and quick cost study. It is necessary for expensive 
cost studies to be made. The public treasury has provided you 
with experts with which to do that, and with machinery with 
which to do that, and I say to you that this Commission cannot 
sit back and say ‘you prove it,’ when the people of these 
United States have placed with it all of the power with respect 
to the prescription of accounts and statistics and with experts 
with which to do it.” 

He said the sample of 70 per cent of the Class I carriers 
used in the bureau’s studies was a larger sample than the cost 
section had ever used in any motor carrier proceeding. 

The absolute minimum shown by the cost section was 
$1.26, he said, and that there was a difference of 28 cents be- 
tween that figure and the carriers’ figure. After discussing the 
elements that made up the difference, he said that was the 
record and that “you are bound by the record. You cannot go 
out of the record as the examiners have done and decide the 
case on other expert data which the record does not show. 
Since the record shows without doubt that the cost is more 
than the rate, it is justified as a matter of law.” 

Commissioner Rogers wanted to know whether or not re- 


cent cost increases might compensate for errors made in the 


computations, and Mr. Turney replied that the Commission 
could not take recent costs into consideration unless they were 
in the record. He went on to say that even if all the criticisms 
the examiners had made concerning the costs in the record 
were valid they would make a correction only of 3.44 cents 
and this, he said, was less than the amount that was “due to 
the erroneous use by the cost section of an arbitrary average 
weight per minimum shipment and even the proposed report 
finds they were not justified in doing that.” 


Middle Atlantic States Position 


Mr. Cotterill, appearing for the Middle Atlantic States 
Motor Carrier Conference, and for the New York short-haul 
area carriers, said 35 per cent of the general common carrier 
transactions were those on which minimum charges were ap- 
plicable, representing a little less than 4 per cent of the total 
weight carried and producing a little less than 6 per cent of 
the total revenue, contrasting the relation between the small 
amount of revenue produced and the relatively large percent- 
age of the transactions involved. 

He then reviewed briefly the history of ten years of regu- 
lation since 1935 when, he said, the inception of regulation 
caused many carriers to become much more diversified and to 
perform a higher service with greater responsibility, bringing 
with it a large quantity of minimum charge shipments. An- 
other event in that period, he said, was a “rate war” inaugu- 
rated by the railroads against the motor carriers, principally 
by the use of exceptions. 

Motor carrier Iabor costs had risen from 45 to 50 per cent 
in those ten years, he said, saying that the increase in railroad 
labor costs had not been nearly so much. The rail rate level, 
on the average, had been reduced in those years, despite the 
general increase of 10 per cent allowed by the Commission, he 
said, while motor carrier rates had increased about 25 per cent. 
In answer to a question by Commissioner Splawn about the 
added increase due to rate stops, Mr. Cotterill said they might 
add 2 to 3 per cent. The motor carriers had volume expansion 
in the war period, said he, but that such a high percentage of 
their expenses were direct that the expansion did not have a 
significant effect on operating charges. Most of the labor in- 
crease had fallen on the minimum charge, low weight, ship- 
ment, he said. 

He said the examiners had devoted about 98 per cent of 
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their report to a discussion of what they termed infirmities of 
the cost studies introduced by Mr. Turner’s clients, and then 
merely said all of the objections voiced applied to the Middle 
Atlantic formula, but that that could not be since the latter 
had presented no formula. The examiners said the sampling 
was not representative, continued Mr. Cotterill, but then rec- 
ommended that the Commission give the Middle Atlantic car- 
riers what they gave “the other fellows.” If there was no rec- 
ord, he asked, “how could they?” He argued that it made no 
difference that the Middle Atlantic cost level was taken for 
only 7 carriers because, he said, “the cost levels are substan- 
tially uniform as between all carriers.” 


O. P. A. Statement 


M. D. Miller, representing the Office of Price Administra- 
tion, said he thought the examiners had shown some charity 
with reference to the Middle Atlantic carriers. He said when 
that group put in its cost study a request had been made for 
the supporting data, and that “for some reason or other a 
great deal of it did not turn up.” 

He said the question was whether or not the rates of all 
were to be based on the rates of a few, adding that there was 
no valid basis on which “we can be sure that these costs are 
representative.” He said the relativity of costs was not shown 
and that there was a tendency, in studying only one type of 
traffic, to distort the results. He concluded by saying it would 
be difficult to determine rates on the basis of costs except in 
a general rate proceeding. 


Shipper Committee Position 


W. G. Burnette, of Lynchburg, Va., spoke for the Middle 
Atlantic States Motor Carrier Committee, and said the cost 
studies were not accurate because they were speculative. They 
were not representative, he added, in that they did not include a 
representative number of carriers. He asserted that, if there 
was not sufficient revenye, each carrier would have worked 
out his own costs instead of giving the bureaus the job of mak- 
ing a formula for all. Commissioner Rogers asked if Mr. Bur- 
nette thought it was a relatively simple matter, to which the 
latter replied he thought “each individual carrier should have 
done it.” He said the eight studies in the record showed that 
no one actually knew the cost of transporting a given shipment. 

He said his group believed the examiners had correctly 
interpreted the law as applied to the facts. Commissioner 
Rogers asked if minimum costs were to be confined to bare 
costs, and Mr. Burnette said they should not, unless the Com- 
mission was going to put the traffic on a cost-plus basis. 


Cotterill Moves to Reopen 


At the argument in I. and S. M-2436, Mr. Cotterill offered 
a motion for reopening for the purpose of receiving evidence 
of the increased costs of motor carriers. 


Motor Carrier Relief Needs 


The American Trucking Association, Inc., has addressed a 
letter to Chairman Rogers, of the Commission, following a 
discussion of revenue needs of motor carriers, asking the Com- 
mission to keep in mind a distinction between the position of 
the motor carriers, as taken in the rail classification and class 
rate proceedings, No. 28300, and No. 28310, and in Ex Parte 
148—that rail less-carload rates should be increased—and needs 
of the carriers growing out of “the immediate desperate finan- 


cial crisis facing them.”’ (See Traffic World, Dec. 15.) The let- 
ter follows: 


This memorandum is addressed to you as chairman of the Inter- 
state Commerce Commission pursuant to formal action of the American 
Trucking Associations Special Committee on General Class Rate and 
Classification Investigations. It is the desire of the trucking industry 
and of its various organizations and committees that our program with 
respect to the industry’s revenue position be fully understood. We feel 
an obligation to emphasize at this time the need for differentiation by 
the Commission and others interested between the industry’s position 
in the Class Rate Cases, Docket 28300, etc., and the views and proposals 
of carriers or groups coming out of the immediate desperate financial 
crisis facing them. 

The special committee above referred to, representing the industry 
as a whole, has formulated and consistently held the fundamental posi- 
tion that rail less-carload rates, which generally limit the maximum 
level of competitive motor carrier rates, should be immediately ad- 
justed upwards to a compensatory and lawful basis. This was sub- 
mitted at length of record in Docket 28300, also in Ex Parte No. 148, 
and in recent petitions dealing with rail-motor rate relationships. This 
position stands, and the temporary emergency measures in effect and 
those recently proposed, entailing some further departure from a strict 
rail-competitive basis on certain types of traffic, have no connection 
whatever with it. The soundness of the general application of the 


principles urged remains unaffected. 

In desperation the carriers are casting about to find quick ways 
out of the present crisis, which is well known to the Commission. The 
urgency of the immediate problem necessitates, as a matter of ex- 
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pediency, that it be dealt with territory by territory, according to the 
varying conditions encountered. Such current activities, discussions 
and requests of carriers, bureaus and groups of carriers are not con- 
ceived as rate structure adjustments and do not constitute any modifi- 
cation of the industry position in the Class Rate Investigations. We 
desire this important distinction definitely understood. 

It is hoped that this communication may make clearer the indus- 
try’s approach to the different revenue problems facing the carriers, 
which include today’s immediate financial crisis, that of the temporary 
period of readjustment of the rail rate structure pending rail classifica- 
tion revision, and that of the ultimate determination of rate structures 
for rails and for motor carriers. We will be glad to furnish whatever 
additional information or assistance you or the Commission may desire 
in this connection. 


Shippers on C. S. M. F. B. Proposal 


Shippers will not support the motor carriers in C. F. A. 
territory should they seek short notice authority on their pro- 
posal to increase freight rates 20 cents a 100 pounds on all ship- 
ments of 5,000 pounds and less (see Traffic World, December 
15, p. 1498); neither will shippers support the carriers’ pro- 
posed increase even if published on statutory notice, it was 
voted at a meeting of shippers held the morning of December 
19, at the Palmer House, Chicago, called by the C. F. A. Ship- 
pers Steering Committee. 

The shippers’ meeting also approved recommendations of 
the steering committee not to remain neutral in the matter, 
but, on the basis of the information now furnished by the car- 
riers, to oppose the proposed rate increase when filed by the 
filing of suspension petitions. Should the carriers furnish ship- 
pers with additional information, however, as they have agreed 
to do, on terminal costs and other matters, the shippers would 
give further consideration to the carriers’ proposal and on the 
basis of such information would then decide what action to 
take, it was voted. 

Earlier in the meeting, representatives of the carriers and 
the Central States Motor Freight Bureau, Inc., presented their 
position, portraying their need for rate increases on smaller 
shipments. Shipper representatives from several states, in- 
cluding Michigan, Wisconsin, Indiana, Iowa, and Illinois, were 
present. 

It is understood that Mr. Nixon, chairman of the transpor- 
tation and public utilities division of the Office of Price Ad- 
ministration, is making a study of the financial position of class 
I motor carriers, based on figures contained in the annual report 
of the Interstate Commerce Commission. As soon as the study 
is completed, shortly after the first of the year, an O. P. A. 
representative has agreed to meet with the shippers and pre- 
sent its findings. 

W. M. Ott, Jr., general traffic manager of the Kraft Cheese 
Co., Chicago, was chairman of the shippers’ meeting. 


Missouri Truck Rate Cases 


Upon petition for increases in freight charges by approx- 
imately 70 motor carriers conducting intrastate operations 
within the state of Missouri, the Public Service Commission of 
that state has reopened for further consideration its less-truck- 
load and truckload rate cases Nos. 8351 and 8397, respectively, 
and assigned the matter for public hearing on January 28, at 
Jefferson City. 

In these cases, originally decided on October 7, 1933, and 
March 5, 1935, respectively, the commission prescribed class 
rates for applications between all points in Missouri via all 
motor common carriers of property. The original orders pro- 
vided that at any time after an actual and reasonable test of 
the rates prescribed, carriers might make application for modi- 
fication or revision of such rates. The only change of a general 
nature of the rates prescribed in 1933 and 1935 has been a 
lateral increase of 6 per cent authorized by the commission in 
April, 1942, according to a statement by Roy F. Reed, chief rate 
expert of the Missouri commission. 

The motor carriers’ petition states that the original findings 
were made in the light of conditions prevailing at that time, 
which conditions “have materially changed, resulting in a 
greatly increased cost of rendering service by motor vehicles;” 
that there have been “great increases made in salaries and 
wages paid truck drivers, dockmen, and all types of freight 
terminal employes and office help,” and that the “costs of all 
materials entering into the business of furnishing transportation 
have materially increased.” 

The petition further states that, with increased operating 
costs, “the rates now permitted to be charged by freight-carry- 
ing motor carriers are not compensatory and do not provide 
sufficient revenue to cover the cost of operation and provide a 
reasonable return on the investments of such carriers.” 

The commission said there were approximately 375 motor 
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common carriers presently authorized to engage in the hauling 
of Missouri intrastate traffic over regular and irregular routes, 


Car Unloading Orders 


The Terminal Railroad of St. Louis, St. Louis, Mo., has 
been ordered by the Commission, division 3, by service order 
No. 406, to unload “forthwith” 40 cars containing various com- 
modities on hand at St. Louis, effective immediately. 

By service order No. 407, effective immediately, the divi- 
sion directed the Terminal Railroad of St. Louis to unload three 
cars containing coffee and one car containing glass jars, on 
hand at St. Louis. 

_ The Commission, division 3, has issued service orders Nos, 
404 and 405, effective immediately, directing, respectively, the 
Western Maryland railway to unload a car of coal on hand 
at Fort Covington, Baltimore, Md., and the Southern Pacific 
Co. to unload 23 cars containing various commodities on hand 
at Los Angeles, Calif. 

The Santa Fe railway has been directed by the Commission, 
division 3, by service order No. 409, effective immediately, to 
unload “forthwith” six gondola cars containing pipe on hand 
in the San Francisco Bay. Calif,, area. 

By service order No. 412, effective immediately, the Com- 
mission, Division 3, has ordered the Santa Fe Railway to un- 
load “forthwith” two cars containing beer on hand at Los An- 
geles, Calif., consigned to Los Angeles shippers. The division 
said the order would expire on receipt of notice that the un- 
loading had been completed. 

By service order No. 393-A, the Commission, division 3, 
has vacated order No. 393, which ordered beer at Vicksburg, 
Miss., to be unloaded, the purpose of the order having been 
achieved. 

By service order No. 415, the Commission, division 3, has 
ordered the Louisville & Nashville Railroad to unload “forth- 
with” two cars containing merchandise and tires, respectively, 
on hand at Evansville, Ind., consigned to Bucyrus-Erie Cc 
Evansville. The order was made effective immediately. 


L. C. L. Embargoes, Midwest Points 


Embargoes of less-than-carload freight because of conges- 
tion at railroad freight houses caused by truck strikes at Kan- 
sas City, Mo.-Kan., the Twin Cities, Des Moines, Ia., Omaha, 
Neb., and Council Bluffs, Ia., have brought Commission action 
second revised service order No. 392, and service orders Nos. 
410, 413, and 414, respectively, issued by Division 3, effective 
from December 18, at 12:01 a. m., to December 25, at 11:59 p. m. 


Kansas City, Mo.-Kan. 


In second revised service order No. 392, the division ordered 
railroads serving Kansas City, Mo.-Kan., not to accept any out- 
bound less-than-carload shipments of freight at those points, 
except perishables, but specified that provisions of the order 
would not apply to the Kansas City Southern, the Missouri- 
Kansas-Texas, or the St. Louis-San Francisco Railways. The 
original order prohibited any railroad serving the two cities 
from accepting such shipments, except perishables, on any 
Monday or Wednesday (see Traffic World, Dec. 8, p. 1414). 


Twin Cities 


Six railroads were ordered not to accept any outbound 
less-than-carload shipment of freight at any point within the 
switching limits of Minneapolis, St. Paul, or Minnesota Trans- 
fer, Minn., under service order No. 410. They were the Bur- 
lington, the Northern Pacific, the Milwaukee, the Chicago, St. 
Paul, Minneapolis & Omaha, the Great Northern, and the Soo 
Line. 

Des Moines 


No railroad serving Des Moines was to accept any out- 
bound less-than-carload shipment of freight at that point ex- 
cept such freight loaded by shipper that did not require han- 
dling through railroad freight houses, ruled the division, in 
service order No. 413. 


Omaha and Council Bluffs 
The Burlington and the North Western railroads, in service 
order No. 414, were ordered not to. accept any outbound less 
than-carload shipment of freight at Omaha, South Omaha, or 
Council Bluffs, Ia., except such freight loaded by shipper that 
did not require handling through railroad freight houses. 


EMBARGO, BUFFALO, N. Y., AREA 
Because of storm conditions, including heavy snowfalls, 
in the Buffalo, N. Y., area, the car service division, Association 
of American Railroads, on December 18 issued embargo orde! 








































Dece 


No. 

reco 
East 
tow: 
Ton 


Fr 


agel 
effe 
ord 
stat 
line 
pre’ 
nec’ 
lan 
shit 
Isla 


Nov 


194 
goil 
art 
10° 


sup 


wre OH? & 


tHOctw® S 





YRLD 


auling 
routes. 


»., has 
order 
S com- 


e divi- 
1 three 
rs, on 


rs Nos. 
ly, the 
n hand 
Pacific 
n hand 


nission, 
tely, to 
n hand 


e Com- 
to un- 
os An- 
division 
the un- 


ision 3, 
‘ksburg, 
ig been 


1 3, has 

“forth- 
ectively, 
rie Cc 
‘2 


ts 


conges- 
at Kan- 
Omaha, 
n action 
ers Nos. 
effective 
259 p. m. 


. ordered 
any out- 
e points, 
he order 
Missouri- 
iys. The 
wo cities 
on any 
414). 


outbound 
rithin the 
ta Trans- 
the Bur- 
icago, St. 
1 the Soo 


any out- 
point ex- 
uire han- 
vision, in 


in service 
ound less 
Ymaha, or 
ipper that 
uses. 


snowfalls, 
Association 
argo orde! 





December 22, 1945 


1547 


No. 765, on all carload and less-than-carload freight, consigned, 
reconsigned, or to be reconsigned, to all consignees at Buffalo, 
East Buffalo, South Buffalo, Lackawanna, Depew, Sloan, Cheek- 
towaga, Lancaster, Black Rock, Harriett, Tonawanda and North 
Tonawanda, N. Y. There are no exceptions. 


merce act authorized the imposition of increased penalty de- 
murrage charges “without hearing, emergency or no emer- 
gency.” 

Mr. Bartel said the Commission ordered that the question 
whether section 1, paragraphs 10 to 15 inclusive, of the act, 
authorized increaing demurrage rates or charges by service 
order, would be set for oral argument before the Commission 
on a date to be announced. 

The Commission has issued a notice that service order No. 
180 will be the subject of oral argument January 16, at Wash- 
ington, D. C., on the jurisdictional question of whether section 1, 
paragraphs 10 to 15, inclusive, of the interstate commerce act, 
— increasing demurrage rates or charges by service 
order. 


Freight Rerouting Order 


Due to extreme weather conditions, Homer C. King as 
agent of the. Commission has issued his King’s order No. 7, 
effective from 12:01 p. m. December 19 to March 1, 1946, 
ordering railroads operating in 17 midwestern and eastern 
states to reroute or divert freight traffic routed over their 
lines by routes most available to expedite its movement and 
prevent congestion. The states named in the order are: Con- 
necticut, Delaware, Illinois, Indiana, Kentucky, Maine, Mary- 
land, Massachusetts, Michigan (lower peninsula), New Hamp- 
shire, New Jersey, New York, Ohio, Pennsylvania, Rhode 
Island, Vermont, Virginia and West Virginia. 

All provisions of King’s order No. 1 (see Traffic World, 
Nov. 17, p. 1207) apply to the instant order. 


Refrigerator Car Shortage 


“Loading demands for refrigerator cars are abnormally 
heavy and are expected to continue at high levels throughout 
fhe coming winter months,” says W. C. Kendall, chairman of 
the car service division of the Association of American Railroads, 
in a communication addressed to all railroads, continuing as 


GRAIN EMBARGO ORDER tetiehies 


The Commission, division 3, has extended to February 15, 
1946, from December 31, the expiration date of its order embar- 
going routes and transit arrangements on grain and related 
articles, as amended. 

The action was taken by the issuance of amendment No. 
10 to service order No. 189; amendment No. 2 to service order 
No. - sup. 1; and amendment No. 4 to service order No. 189, 
sup. 2. 


The total number of refrigerator cars owned is about a thousand 
less than a year ago, and in addition there has been an increase of 
nearly three thousand in the unserviceable cars awaiting repairs. Thus, 
the supply available for distribution has been reduced. In spite of 
this fact, loadings in’ October show an increase over last year of 
6.7 per cent, and in November of 13 per cent. In the week ended 
December 1 there were loaded 36,296 cars, a record which has been 
exceeded only once since March, 1944, and that in June, 1945. While 
this is a great record, increasing demands throughout the country con- 
tinue greater than the supply. Shortages are being reported in all 
important producing areas, especially in the far west where long 
distance loaded and empty movements are involved. 

Because of the seriousness of the situation, the Interstate Commerce 
Commission has imposed severe penalties upon shippers and receivers 
handling refrigerator cars. On domestic shipments free time for load- 
ing and unloading is restricted to a maximum of two days, with 
Sundays and holidays included, and demurrage charges are set at 
$11 for the first day, $22 for the second day, and $44 per day or fraction 
thereafter. On export, coastwise or intercoastal freight held at or 
short of ports free time is restricted to a maximum of 5 days and 
thereafter the penalty demurrage charges apply on the same basis as 
with domestic freight. The provisions of service order 70-A, penalizing 
failure to reconsign refrigerated cars within 48 hours, have been 
reinstated in service order No. 396. These emergency regulations are 
made effective December 15 for a period of sixty days. 

Under such conditions, the necessity for prompt handling of refrig- 
erator cars by railroads becomes of paramount importance. Not only 
is there the obligation to accomplish the very best possible distribu- 
tion of cars to meet loading requirements, but shippers surely will 
resent being required to assume heavy penalties unless they can be 
assured that railroads will accomplish corresponding results in the 
present handling of refrigerators, both loaded and empty. It will be 
particularly important that there be no delays in the placement of 
loaded cars, nor in the removal of empties from team tracks and 
private sidings. While winter weather conditions will work against 
maximum performance, there should be such readjustment of tonnage 
ratings and schedules as may be necessary to accomplish expedited 
movement. 

Intensive supervision over car handling is being given by the 
manager of the refrigerator section and the refrigerator advisory com- 
mittee. Hereafter a sub-committee will meet weekly with the manager 
to review loadings by districts, survey prospective requirements and 
advise with respect to type and allocation of orders for empty car 
movements. A particularly important obligation rests upon the manager 
to accomplish equitable distribution of available supply between dis- 
tricts, and the necessary orders he may issue to that end should be 
given preferential attention. 


GRAIN SERVICE ORDER EXTENSION 


Effective December 26, at 12:01 p. m., the Commission, Di- 
vision 3, on request of the Office of Defense Transportation, has 
issued amendment No. 38 to service order No. 80, continuing 
the service order in effect on and after December 31, which 
would have been the expiration date, and making the expira- 
tion date February 15, 1946, unless otherwise changed. The 
original service order placed the movement of grain under a per- 
mit system to conserve storage space. 


GRAIN OR SEEDS SERVICE ORDER 


The Commission, division 3, by service order No. 160-G, 
effective December 15, at 12:01 a. m., made public December 
17, has vacated service order No. 160, which prohibited the 
holding for orders of carloads of grain or seeds at Glenwood, 
St. Cloud, Staples, Thief River Falls, or Willmar, Minn. Serv- 
ice order No. 160 had been suspended until December 15, by 
service order No. 160-F (see Traffic World, Nov. 17, p. 1207). 


CALIF. STATE BELT DEMURRAGE 


By amendment No. 1 to service order No. 370, effective 
December 15, at 7 a. m., the Commission, division 3, on De- 
cember 17, announced that service order No. 370, relating to 
demurrage on the State Belt Railroad of California, would 
expire January 15, at 7 a. m. 

Service order No. 370 required the State Belt railroad to 
apply demurrage charges on closed box cars engaged in intra- 
terminal transportation (see Traffic World, Nov. 17, p. 1207). 

By revised service order No. 188, effective December 15, 
at 7 a. m., to February 15, 1946, at 7 a. m., made public 
December 17, the Commission, division 3, revised the demur- 
rage charges to be applied on refrigerator cars engaged in 
intraterminal transportation on the State Belt Railroad of Cali- 
fornia to accord with the increased demurrage charges ordered 
by fourth revised service order No. 180 (see Traffic World, 


Refrigerator Car Orders 
Dec. 15, p. 1475). 


The Commission, division 3, has issued amendment No. 1 
to service order No. 394, Free Time on Refrigerator Cars that 
restricted to 48 hours in domestic commerce, and to five days 
in coastwise, intercoastal or foreign commerce, the free time 
allowed on refrigerator cars held for loading or unloading. 
The amendments pertained to paragraphs on computation of 
time and extreme weather. 

Pertinent portions of the amendment were as follows: 


(c) Computation of time. (1) All Sundays and legal holidays shall 
be included in computing the time provided in paragraphs (a) and (b) 
hereof, and shall also be included in computing detention thereafter. 
(2) The time provided in paragraphs (a) and (b) hereof shall be 
computed from the first 7:00 a. m., after placement or after notice of 
arrival or constructive placement is sent or given. 
(3) This order shall apply on cars set at origin or arriving at 
destination on and after the effective date hereof. 
(f) Extreme weather. (1) During the period when weather condi- 
tions exist as described in Rule 8, Section A. Agent B. T. Jones’ Tariff 
C. C. No. 3963, the provisions of this order are suspended. In lieu 


SERVICE ORDER VACATION DENIAL 


Secretary Bartel has announced that the Commission has 
denied petitions filed on behalf of the National League of Whole- 
sale Fresh Fruit and Vegetables Distributors, Washington, D. 
C., and the International Apple Association, Rochester, N. Y., 
requesting the vacation of four service orders affecting fresh 
fruits and vegetables in refrigerator cars (see Traffic World, 
Nov. 3, p. 1085). 

The cited service orders were No. 70, providing that the 
number of diversions were not to exceed three a car; No. 112, 
reducing free time that cars might be held for orders at des- 
tination; No. 180, substantially increasing demurrage charges 
on refrigerator cars; and No. 240, providing that potatoes in 
refrigerator cars should not be diverted in transit more than 
twice. 

A question of jurisdiction was presented, said the order, in 
the petitioners’ allegation that nothing in the interstate com- 
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thereof the rules, regulations, and charges provided in lawfully pub- 
lished tariffs shall apply. (40 Stat. 101, Sec. 402, 41 Stat. 476, Sec. 4, 
54 Stat. 901; 49 U. S. C. 1 (10)-(17).) 


The Commission, division 3, has issued amendment No. 2 
to service order No. 95 relating to the supply of empty re- 
frigerator cars on railroads serving points where fresh fruits 
and vegetables are tendered for loading. _ é ; 

The original order designated a Commission agent in Chi- 
cago, Ill., and authorized him to control the movement of re- 
frigerator cars and carry out the Commission’s directions with 
respect to refrigerator car service. 

Amendment No. 2, effective December 18, at 12:01 a. m. to 
May 1, 1946, at 11:59 p. m., authorizes the agent, acting on in- 
structions of the Director of the Commission’s Bureau of Serv- 
ice, to require any railroad to deliver, accept, or transport 
empty refrigerator cars for the purpose of equalizing the sup- 
ply of such empty cars on railroads serving points where fresh 
fruits and vegetables are tendered for loading. 

It was said at the Commission’s offices that the shortage of 
empty refrigerator cars was continuing because of increaed 
traffic and withdrawal of cars from the service for repairs. 

The original order, issued in November, 1942, designated 
Robert B. Hoffman as the Commission’s Chicago agent to con- 
trol refrigerator car movement. By amendment No. 1, issued 
in December, 1943, the division designated Charles W. Taylor 
as agent. Each official served as manager of the refrigerator 
car section, car service division, Association of American Rail- 
roads, Chicago. ; 

By amendment No. 5 to service order No. 93, the Commis- 
sion, division 3, effective December 17, has ordered that the 
rates applicable on giant refrigerator cars furnished by car- 
riers serving Arizona and California points shall be the rates 
applicable on the same commodities when loaded in standard 
refrigerator cars (cars with inside length between bulkheads— 
loading space—of less than 37 feet 7 inches.) 

In addition, the amendment provides that the order will 
expire March 1, 1946. It was last amended in September, 1944, 
but no expiration date was contained in that amendment (see 
Traffic World, Sept. 16, 1944, p. 710). 

The amendment makes no change in the definition of giant 
refrigerator cars as (1) cars with inside measurement between 
bulkheads (loading space) of not less than 37 feet 6 inches, 
and (2) convertible refrigerator cars with collapsible bunkers 
having inside length between bulkheads (loading space) of less 
than 37 feet 6 inches with bulkheads in place and in excess of 
37 feet 6 inches with bulkheads collapsed. 

The amend continues the exemption of the cars of various 
ownership previously exempted by number. It suspends tariff 
rules in so far as they conflict with the order and requires 
publication of such suspension. 


ICING AT CALIFORNIA POINTS 


By service order No. 411, effective from December 22, at 
12:01 a. m., to June 22, 1946, at 11:59 p. m., the Commission, 
division 3, has ordered that for carriers’ convenience refriger- 
ator cars loaded with shipments of fresh or green vegetables 
originating in the Salinas-Watsonville district of California, 
may be initially bunker-iced by the Southern Pacific Co. at 
Roseville, Calif., or by the. Western Pacific Railroad at San 
Jose or Stockton, Calif., where bunker icing on such shipments 
is not otherwise prohibited by Commission order. 

The division defined the Salinas-Watsonville district as in- 
cluding stations on the Southern Pacific coast division between 
King City, Calif., and Gilroy, Calif., including Santa Cruz, 
Monterey, and Hollister branches. 

It appeared, said the division, that the initial bunker icing 
at Watsonville Junction, Calif., of refrigerator cars loaded with 
fresh or green vegetables originating in the Salinas-Watson- 
ville district required shipment of ice from other points to 
Watsonville Junction, thereby interfering with the best utiliza- 
tion of cars, congesting traffic, and wasting transportation. 

The order contained the usual tariff provisions suspension. 


O. D. T. ON TRAVEL SITUATION 


“Thousands of people who desire to travel during the com- 
ing holiday season will not be able to find space on the trains,” 
says the Office of Defense Transportation. 

Director Johnson said “there simply is not enough equip- 
ment available” to handle the troop movements and record- 
breaking civilian holiday passenger traffic. 

“It is as plain as a pikestack that there will be very little 
room on trains or planes for civilians during the weeks just 
ahead,” he added, pointing to travel statistics and the demands 
of the armed forces for transportation. 

The O. D. T. said that the existing order limiting advanced 
rail reservations to 14 days and the order taking off sleeping 
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cars for runs of less than 450 miles would continue in effect 
through the holiday period. 


0. D. T. COTTON ORDER VACATED 


Effective December 14, the Office of Defense Transporta- 
tion vacated general order O. D. T. 45, in effect since Novem- 
ber 2, 1944. The order required a permit from the War Food 
Administration for the movement of foreign cotton, bonded in 
the United States for storage, and intended to be transshipped 
to Canada, Mexico or any other foreign country. 


Oo. D. T. PERSONNEL 


Appointment of Francis A. Silver of Butte, Mont., as gen- 
eral counsel of the Office of Defense Transportation, effective 
December 17, has been announced by the O. D. T. Mr. Silver 
succeeds Clair M. Roddewig, who has resigned to become gen- 
eral counsel of the Chicago & Eastern Illinois Railroad with 
headquarters at Chicago. 

Before his appointment as general counsel, Mr. Silver had 
been assistant general counsel of the O. D. T. since Aug. 17, 
1942. Previous to that he was, for six years, a principal attor- 
ney for the Commission; and before his connection with the 
I. C. C. he was attorney for the Montana State Railroad Com- 
mission for seven and a half years. 

Mr. Roddewig, who is a native of Nebraska, was succes- 
sively assistant attorney general and attorney general of South 
Dakota, before joining the legal staff of the Commission in Min- 
neapolis in 1939. He joined the legal staff of the O. D. T. in 
1942, became assistant general counsel in October, 1943, and 
general counsel on July 29, 1944. 


INDIAN RAW JUTE IMPORTS 


Applications under General Imports Order M-63 for au- 
thorization to purchase Indian raw jute for shipment to or by 
way of the United States after December 25, 1945, are now 
being given favorable consideration, the Civilian Production 
Administration has announced, adding: 


This action was made possible by the termination, on December 
25, of the Combined Raw Materials Board’s allocation of raw jute. 

The former policy of limiting import authorizations for raw jute 
to jute processors has been eliminated. Any person may now apply for 
authorization by filing in duplicate Form WPB-1041 with the Civilian 
Production Administration, Washington 25, D. C., Reference M-63. 


New Postal Guide 


“A standard work of reference, the U. S. Official Postal 
Guide, is now available in streamlined form at the Government 
Printing Office,” says the Post Office Department, adding: 


The new edition of the Guide differs fundamentally from its prede- 
cessors in that it is designed essentially to give information to the 
general public. Operating instructions for the guidance of post office 
personnel have been eliminated and will be presented in a manual of 
procedure now under preparation. 

Where formerly there were 253 pages of text printed in 6-point 
type, the textual matter is now given in 105 pages of more legible 
8-point type. A consolidation of post office listings also contributes to 
reducing the number of pages from the 1,008 in the 1943 Guide to 792 
in the 1945 Guide. 

Former editions had a gray cover. The new Guide is bound in red. 

As in the past, however, the Postal Guide remains the last word 
on the spelling of American places names, from Dan, Ky., to Beersheba 
Springs, Tenn. For example, Mullet Lake, Mich., is now known as 
Mullett Lake. The more drastic changes in Kentucky place names 
include Fed to Hihat, Hot Spot to Premium, Omarsville to Kalliopi, 
and Northern to Eastern. Johnnie Mine, Nev., is now Pahrump. 

Berlin, Ala., is now Sardis. Thirteen other post offices named 
Berlin successfully resisted moves to have their names changed. 

A newcomer in the Guide is MacArthur, W. Va. Another new post 
office in that state, Nimitz, was established after the Guide went to 
press. There is a Truman in Minnesota, a Trumann in Arkansas and 
a Trumansburg in New York. Twenty-four Springfields range all the 
way from Massachusetts to Oregon. There are twenty-seven Washing- 
tons and twenty-eight Franklins. 

The textual matter covers all postal problems from the proper way 
to address a letter to the correct time to mail baby chicks. 

The Guide may be obtained from the Superintendent of Documents, 
Government Printing Office, Washington 25, D. C. The price is $1.50. 


I. C. VICTORY GARDEN AWARD 


For the third successive year the Illinois Central Railroad 
has been named to receive the merit plaque of the National 
Victory Garden Institute, according to P. R. Farlow, general 
agricultural agent of the railroad, who said he had been so 
notified by Lester J. Norris, institute chairman. Mr. Farlow 
reported that in 1945 there were more than 700 gardens culti- 
vated by individuals on Illinois Central right-of-way property 
alone, and that among the 40,000 members of the railway or- 
ganization there were some 17,000 active gardeners. 
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Georgia Rate Complaint 


The Supreme Court of the United States on December 17 
ordered appointment of Lloyd K. Garrison, chairman of the 
National War Labor Board since October 16, as special master 
to take the evidence and make recommendations to the court 
in No. 11, Original, State of Georgia vs. Pennsylvania Railroad 
Co. et al., the proceeding in which Georgia alleges a railroad 
rate-making conspiracy in violation of the anti-trust laws (see 
Traffic World, Aug. 18, p. 439, and Oct. 6, p. 885). 

According to information from the War Labor Board, Mr. 
Garrison, who was dean of the University of Wisconsin law 
school from 1932 until a few months ago, when he resigned 
from that position after having been on leave of absence sev- 
eral years, began the practice of law in New York City in 1923. 
He had served in the U. S. Navy in the years 1917, 1918 and 
1919. 

He was chairman of the first National Labor Relations 
Board estableshed by President Roosevelt in 1934. He served 
as a referee of the National Railroad Adjustment Board for 
some time after 1935. He was a member of the federal steel 
mediation board in 1937 and served subsequently on the Presi- 
dent’s committee on industrial relations in Great Britain and 
Sweden. He became general counsel of the National War Labor 
Board in 1942, later was named executive director of the board, 
and was appointed a public member of the board in January, 
1944. While engaged in the practice of law in New York, he 
was associate counsel for the Association of the Bar of the City 
of New York at the time of the association’s “ambulance-chas- 
ing” investigation. He was a special assistant to the U. S. At- 
torney General in the federal bankruptcy investigation of 1930 
and 1931. He joined former Solicitor General Thatcher in prep- 
aration of a report to the President on “The Bankruptcy Act 
and Its Administration in the Courts of the United States.” In 
1939-1941 he was a member of the Attorney General’s com- 
mission on administrative procedure and bankruptcy. 


Spector Case to U. S. Supreme Court 


The case of Levinson vs. Spector, involving the question 
of the eligibility of “safety” employes for overtiime pay under 
the fair labor standards act, a case which some government 
officials contend involves thousands of employes of motor car- 
riers, was orally argued last week before the United States 
Supreme Court. David Axlerod, counsel for Spector Motor 
Service, Inc., and the American Trucking Associations, Inc., 
asked the supreme Court to rule that an employe whose work 
directly affects safety of operations be exempted from overtime 
provisions of the fair labor standards act, regardless of the 
amount of safety work he performs. 


The case involves the interpretation of an exemption in the 
fair labor standards act (the wage and hour law), under which 
an employe, with respect to whom the Interstate Commerce 
Commission has power to establish qualifications and maximum 
hours of service, is exempt from the law’s overtime provisions. 

Briefs as amicus curiae were filed on behalf of the Com- 
mission and the Solicitor General of the United States, the 
Commission taking the position that the quantity of “safety 
work” done by an employe was not a sound guide to determine 
the applicability of the exemption under the wage and hour law, 
but that the true determinate was whether an employe per- 
formed any duties which substantially affected the safety of 
operations. The Commission argued that where the work of an 
employe does directly affect the safety of operations, he is, 
regardless of the amount of time devoted thereto, expected by 
law to be fitted to perform it whenever the occasion arises, 
and therefore is intended to be subject to the Commission’s 
authority over qualifications and hours of service. The Com- 


mission also argued that the wage and hour law does not pro- © 


vide for a balancing of the safety or non-safety work performed 
by an employe to determine whether he is subject to one act 
or another. 

_ The Solicitor General argued that the exemption in the law 
should not be extended to employes who work an insubstantial 
portion of their time in activities subject to the power of the 
Commission (which was in accordance with the view expressed 
by the llinois Supreme Court), but that such exemption should 





be limited to employes devoting at least 50 per cent of their 
time to such work. 

Mr. Axelrod contended that the court should follow the 
views of the Commission, since the problem involved was the 
construction of the exemption in the fair labor standards act 
which dealt with the question of safety, and that because the 
exemption was carved out because of safety, that the position 
of the Commission was sound and should be followed. 


SEABOARD REORGANIZATION SUIT 


Petitions for certiorari have been denied by the Supreme 
Court of the United States in Nos. 638 and 639, Philip Godfrey 
et all., Petitioners, vs. Legh R. Powell, Jr., and Henry W. An- 
derson as Receivers of the Seaboard Air Line Railway Co. et 
al., proceedings in which the petitioners assail exclusion of 
their holdings of bonds of the Seaboard All Florida Lines, sub- 
sidiary of the Seaboard Air Line, from participation in securi- 
ties to be issued in reorganization of the Seaboard. The cases 
came to the Supreme Court from the Circuit Court of Appeals 
for the Fifth Circuit, that court, according to documents in the 
proceeding, having affirmed orders of the federal district court 
for the southern Florida district in two cases, one by the Bank- 
ers Trust. Co. and John T. Flynn as trustees, against the Sea- 
board All Florida Lines, the other by the Guaranty Trust Co. 
against Seaboard Air Line et al. The petitioners said they 
held bonds of All Florida Lines, issued in 1927, in the amount 
of $7,500,000. They said the district court’s orders were con- 
trary to applicable law, would deprive the petitioners of prop- 
erty rights without due process because they would impose a 
lien on All Florida Lines prior to the lien created by the mort- 
gage securing the petitioners’ bonds, and would give creditors 
of Seaboard Air Line all earnings derived from operation of 
All Florida Lines by the common receivers. 


HALL TRUCK CERTIFICATE CASE 

_ _ The Supreme Court of the United States has noted probable 
jurisdiction in No. 627, Howard Hall, Inc., Appellant, vs. United 
States of America and Interstate Commerce Commission, a case 
in which Howard Hall, Inc., is contesting a decision by the 
Commission granting to the corporation “grandfather” rights 
as a motor common carrier less extensive than those sought 

the applicant. The Commission’s decision, limiting the opera- 
tions of the applicant to territory only about one-sixth as large 
as that claimed by the carrier, was upheld by the federal dis- 
trict court for the northern Alabama district in a decision 
handed down August 31, 1945. Howard Hall, Inc., had asked 
for authority to transport general commodities as a motor 
common carrier in radial service between Birmingham, Ala., 
and points within 100 miles thereof, on the one hand, and points 
in several states, on the other, and in non-radial service between 
points in various states. The case came to the Supreme Court 
for determination of the question whether the Commission’s 
decision as to bona fide operations of the applicant on the 
“grandfather” date and since that date was amply supported 


‘by evidence. 


NEGRO COMPLAINT CASE 


The Commission has been informed by the clerk for the 
federal court for the district of Maryland, at Baltimore, that 
a three-judge court had set aside an order of the Commission 
in No. 28895, Elmer W. Henderson vs. Southern Railway Co., 
and remanded the case to the Commission for further pro- 
ceedings “in the light of the principles outlined” in the opinion, 
which has not yet been received at the Commission. 

In that case, the Commission, division 2, found that the 
defendant, a Negro, had been subjected to undue and unrea- 
sonable prejudice and disadvantage, by reason of failure to 
furnish dinner service in a dining car, but that no basis had 
been shown for an award of reparation, and that no order for 
the future was necessary. The complaint was dismissed (see 
Traffic World, May 20, 1944, p. 1367). 


MONON DIESEL PURCHASE 
_ Federal Judge Michael L. Igoe, Chicago, on December 12 
signed an order authorizing trustees of the Chicago, Indianap- 
olis’ & Louisville Railway Co. to purchase 15 freight diesel 
locomotives, three streamlines passenger trains with not to 
exceed 15 cars, and four passenger diesel locomotives, at a 
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total cost of $5,550,000. Officials of the Monon Route said that 
the new diesel-powered streamlined trains, to be of stainless 
steel construction, would be operated between Chicago and 
Indianapolis, and between Chicago and Louisville. 

The fifteen freight diesel locomotives will cost $3,200,000, 
and the remainder of the new equipment will cost $2,350,000, 
it was estimated. 

In its petition to the district court, the Monon railroad 
stated that the company had sufficient cash on hand for the 
purchase, and that the Commission had indicated approval of 
such a purchase some time ago. 


Class Rate Injunction Granted 


Bulletin: Assistant Attorney General Berge said the after- 
noon of December 20, that District Judge Brennan of the 
northern New York district, had telephoned him to say that 
the three judges who heard the argument in the class rate 
injunction case had decided to grant a temporary injunction 
restraining enforcement of the Commission’s order in the case. 





Argument December 13 in New York City before Circuit 
Judge Harris B. Chase and District Judges John C. Knox and 
Stephen W. Brennan, in the suit filed by nine Official Territory 
states asking for temporary and permanent injunctions against 
enforcement of the commission’s order in No. 28300, Class Rate 
Investigation, 1939, brought contentions from counsel for the 
Commission, the Department of Justice and the southern gov- 
ernors conference in support of the order, and of counsel for 
the western railroads and for six New England states adding 
their plea to that of the original nine, that the order be set 
aside (see Traffic World, Dec. 8, p. 1429). 

The argument was pursuant to a show cause order of 
the three-judge court, requiring the Commission to present 
reasons why a temporary injunction should not be issued re- 
er 5y enforcement of the order (see Traffic World, Dec. 15, 
p. a 

Chief Counsel Knowlton, of the Commission, expressing 
agreement with arguments of Assistant Attorney General 
Wendell Berge, questioning the power of the court to act 
effectively, dealt with contentions of the complaining states 
that only average costs of transporting traffic had been placed 
in the record. He said studies in support of the cost evidence 
had been submitted by the Commission and the railroads; that 
ton-mile earnings, and evidence of a marked trend in the 
south and the west that the railroads were breaking away from 
the class rates and establishing lower exceptions and com- 
modity rates were matters the Commission relied on. Other 
matters in the record supporting the order, he said, were ex- 
hibits shown resources—-agricultural, manufacturing, milling, 
timber—as these affected the transportation in each territory. 

As supporting the finding that rail costs in the south and in 
Official Territory were nearly on a level, Mr. Knowlton cited 
heavy investments in terminal properties as offsetting the 
heavier volume of traffic in the latter territory. 

Mr. Berge based his argument principally on the lack 
of authority in the court. He said the tariffs had already been 
published and that the court could not give relief because it 
could not stop the tariffs from running. He observed that the 
prayer for the preliminary injunction requested the court merely 
to enjoin the Commission’s order. The rates having been filed, 
he said, for the court to afford effective relief by way of a 
preliminary injunction, it would have to operate on the tariffs. 
However, he added, the court had no rate-making authority, 
and no legislative authority. 

Mr. Berge said that, where the court could not, of its 
own authority, grant such relief by way of a preliminary in- 
junction, it would not grant an injunction. He also observed 
that, even if the court could act, the necessary tariff supple- 
ments could not be filed within the statutory period and it 
would only be by asking the Commission to use the permissive 
power, solely to be exercised by the Commission, that any 
action with reference to the tariffs might be taken. 

The assistant attorney general charged the nine states 
asking for the injunction with having delayed beyond the time 
when they might have filed the suit which, he said, could have 
been brought before the tariffs published in accordance with 
the Commission’s order were filed. 


I. C. C. Reliance on Prior Cases 


The federal court for the southern Ohio district, eastern di- 
vision, has held valid the order of the Commission on rehearing 
in No. 28813, Summer & Co. vs. Erie Railroad Co. et al., and 
two embraced sub-numbered cases, which it once held invalid 
on the ground that the Commission had relied on evidence in 
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LOSS OF OR INJURY TO GOODS 


(Court of Appeal of Louisiana. Second Circuit.) Evidence, 
including testimony of one in charge of loading shipment of 
automobiles on freight cars, established fact that automobiles 
were properly loaded for shipment, so as to authorize plaintiff 
who shipped automobiles under “shipper’s load and count’’ bills 
of lading to recover for damages to automobiles during course 
of shipment, as against defense that damage was caused by im- 
proper loading. Federal Bills of Lading Act, Sec. 21, 49 U. S. 
C. A. Sec. 101. (Proctor vs. Henwood, 23 So. Rep. 2d. 628.) 





REGULATION OF COMMON CARRIER 

(Supreme Court of Arkansas.) On appeal from order of 
circuit court reversing order of Corporation Commission grant- 
ing application for extension permit to operate as commercial 
carrier, Supeme Court would try case de novo and render such 
judgment as appeared to be warranted by the testimony. Acts 
1941, Act No. 367; Pope’s Dig. Sec. 2020. 

Generally a certificate of convenience and necessity to op- 
erate as motor carrier cannot be granted where there is exist- 
ing service in operation over route applied for, unless service 
is inadequate, or additional service would benefit general pub- 
lic, or unless existing carrier has been given an opportunity to 
furnish such additional service as may be required. Acts 1941, 
Act No. 367. . 

In granting certificates of convenience and necessity to op- 
erate a motor carrier, the public convenience and necessity 
should be the first consideration, and interest of public utili- 
ties already serving territory, secondary, while desire of a new 
applicant for certificate is relatively a minor matter for con- 
sideration of Public Service Commission. 

The convenience and necessity which the law requires to 
support Public Service Commission’s order for establishment 
or extension of motor vehicle transportation service is the con- 
venience and necessity of the public as distinguish from that 
of an individual or any number of individuals. 

The necessity for proposed service must be considered by 
Public Service Commission as well as added convenience thereof 
and passing on application for certificate of convenience and 
necessity to operate as motor carrier. 

The word “necessity” as used in connection with certificate 
of convenience and necessity to operate as motor carrier, is 
not used in sense of being essential or absolutely indispensable, 
but in sense that motor vehicle service would be such an im- 
provement of existing mode of transportation as to justify or 
warrant expense of making the improvement. 

Evidence that people in Rosebud and Mount Vernon to get 
to Little Rock must travel by bus to either Conway or Searcy 
and then transfer to another conveyance to reach Little Rock, 
warranted Corporation Commission’s action in granting appli- 
cation of holder of certificate of convenience and necessity op- 
erating as a commercial carrier from Little Rock to Vilonia 
to extend his operation from Vilonia to Mount Vernon and Rose- 
bud, either on ground that existing service was inadequate or 
that addititonal service would benefit general public. Acts 1941, 
Act No. 367. 

A certificate of convenience and necessity to operate as 
motor carrier may issue if public convenience and necessity is 
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shown, even if there is already existing service, provided Cor- 
poration Commission finds either that present service is in- 
adequate, or that additional service would benefit general pub- 
lic, or that existing carrier has been given opportunity to fur- 
— additional service as may be required. Acts 1941, Act No. 
367. 

Even if existing carrier should have been granted oppor- 
tunity to furnish additional service before issuance of a permit 
authorizing holder of certificate of convenience and necessity 
operating as a commercial carrier from Little Rock to Vilonia, 
to extend his operations from Vilonia to Mount Vernon and 
Rosebud, existing carriers failed to show that they could render 
a service as cheap or convenient as that offered by anvlicant 
under extension permit, so as to justify refusal of extension 
permit. Acts 1941, Act No. 367. 


The expression “closed doors,’ when used by regulatory 
authority in connection with operation of motor carrier, gen- 
erally means operation of common carrier motor vehicle be- 
tween designated points or over designated routes without re- 
ceiving or discharging passengers between such points or over 
such routes. 

Remonstrant’s protest that granting of extension permit to 
holder of permit operating as commercial carrier from Little 
Rock to Vilonia extending his operations from Vilonia to Mount 
Vernon and Rosebud would permit holder to carry passengers 
from Vilonia to Bryant’s Store in competition to remonstrant 
was without merit where there was placed in order granting 
extension permit, a direction that holder operate with “closed 
doors” between Vilonia and Mount Vernon. Acts 1941, Act No. 
367. (Santee vs. Brady, 189 S. W. Rep. 2d. 907.) 


previous cases of conditions in Official Territory warranting 
the prescription of rates 70 per cent of the iron and steel rate 
on scrap iron in carloads (see Traffic World, April 1, 1944, 
p. 914). 

While the court upheld the order on rehearing, it did so on 
the ground that it was supported by the evidence. It held to 
its previous ruling that “it is not the law that carriers are com- 
pelled to adjust their rates to the 70 per cent basis in Official 
Territory because in other cases involving other rates the Com- 
mission has found rates in excess of 70 per cent unreasonable.” 
In its decision on rehearing the Commission had reiterated its 
belief in its right to take notice of the cases in which evidence 
as to transportation conditions in Official Territory had been 
introduced (see Traffic World, March 17, p. 633). 

The Ohio court also ruled that it had no authority to pro- 
ceed with reference to reparation matters. 

On the contention of the plaintiffs that the issues on re- 
hearing were res judicata because the Commission had no fur- 
ther jurisdiction after the court had reviewed and set aside the 
original order, the court said it thought the contention had no 
merit. The interstate commerce act specifically provided that 
the Commission might suspend or modify its orders on such 
notice and in such manner as it deemed proper, said the court, 
adding that this provision invested the Commission with a con- 
tinuing jurisdiction. The fact that in section 15 (2) it was 
provided that Commission orders should continue in force until 
suspended or set aside by the Commission or a court of com- 
petent jurisdiction, said the federal court, did not create any 
limitation on the continuing jurisdiction. 

In the instant opinion, the court said that, in oral argu- 
ment in the case when it was first before it, “counsel for the 
Commission” had conceded that no evidence had been intro- 
duced tending to establish the unreasonableness of the rates in 
question. At the Commission it was pointed out that counsel 
in that case was an assistant to the attorney general, appearing 
for the government and the Commission, but that he was not 
a member of the Commission’s staff. 


Court Approves of Pullman Purchase 


A special three-judge expediting court in Philadelphia on 
December 18 approved a bidding group of railroads for pur- 
chase of the Pullman sleeping car business at a price of about 
$75,000,000. The court overruled three other prospective pur- 
chasers, in favor of the railroad group which represents roads 
upon whose lines appoximately 90 per cent of the entire sleep- 
ing car service of the country is conducted. 

Railroad spokesmen stated that the Pullman Co. would 
continue to operate sleeping car services for the account of the 
railroad buying group, without any interruption, and that the 
roads would seek to close the transaction immediately in ac- 
cordance with the court order, despite the possibility of an ap- 
peal to the United States Supreme Court. 

The three other bidders for the Pullman Co. were Glore, 
Forgan & Co., Chicago; Standard Steel Spring Co., Coraopolis, 
Pa.; and Otis & Co., Cleveland. 
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In its decision, handed down by Judge Herbert B. Good- 
rich and concurred in by Judges Albert B. Maris and John 
Biggs, Jr., the court stated its approval of the sale to the rail- 
roads did not imply disapproval of the bids of the three other 
groups, but stated that the railroads were better prepared to 
operate the business. 

In the brief submitted December 1 to the district court by 
the buying group of railroads (see Traffic World, December 8, 
p. 1430), in support of Pullman’s application for approval of the 
contract of sale, it was argued that the court should approve 
the contract because it was made on the basis of the court’s 
order of March 22; 1945, authorizing Pullman, Inc., to treat 
with the railroads for that purpose. The contract and the rail- 
roads’ plan of operation under it would fully carry out the 
purpose and satisfy the requirements of the court, it was said, 
in that it would: 


(a) insure to the railroads the right, found requisite by the court to 
the complete destruction of the condemned monopoly, of going into the 
sleeping car business for themselves, either individually or jointly. ... ; 

(b) provide for the continuation of existing sleeping car service and 
the maintenance of an adequate pool of sleeping cars; 

(c) provide for the complete separation of the sleeping car manu- 
facturing from the sleeping car operating business. 


None of the non-railroad proposals before the court would 
satisfy the requirements of the court, stated the railroads, be- 
cause “none of them will as a practical matter, insure to the 
railroads a complete freedom of choice with respect to the con- 
duct of their sleeping car business.” 

The best interests of labor are on the side of approval of 
the plan of the buying group of railroads, it was contended, be- 
cause, while all prospective purchasers held out like assurances 
that the Pullman Co. under their ownership would faithfully 
perform and keep its obligations to labor under outstanding 
agreements and‘ practices, “the employes of the Pullman Co. 
will fare better from having railroad management as their em- 
ployer than they would with an outside concern,” in view of “the 
long experience which the railroads have had in dealing with 
their employes under the railway labor act and the long his- 
tory | stabilized conditions and of peaceful relations that have 
existed.” 


Service Order Vacation Denial 


The National League of Wholesale Fresh Fruit and Vege- 
table Distributors, and six of its members, have filed suit in 
the federal court for the District of Columbia asking the court 
to issue an interlocutory injunction suspending third and fourth 
revised service order No. 180, and service orders Nos. 394 and 
396, and to annul those orders, averring that inability to unload 
cars in the Christmas and New Year holiday periods will result 
in excess demurrage of about $16,000. 

Under section 1 (14)(a) of the interstate commerce act, 
said the complainants, the Commission might, ‘after hearing, 
on a complaint, or on its own initiative, establish reasonable 
rules, regulations and practices with respect to car’ service. 
The involved service orders set forth such rules and regula- 
tions, they said, but added that “plaintiffs have been given no 
opportunity to be heard with respect to the issuance of such 
service orders, and the Commission in issuing such service 
orders without opportunity for hearing has acted contrary to 
the provisions of said section 1 (14)(a) and section: 15(1) of 
the interstate commerce act.” 


As illustrating the alleged hardship they would suffer un- 
der the service orders, the complainants said each one of them 
doing business in Washington, D. C., would receive about 10 
carloads of fruit and vegetables in the week beginning Decem- 
ber 23. About 50 per cent of them, they said, would arrive 
after working hours on Friday, December 21, or on Saturday, 
December 22. They would not be able to obtain the labor for 
unloading the cars on the Saturday, they said, adding that a 
charge of $11 would be assessed for each car unloaded Mon- 
day, December 24. That being the day before Christmas, they 
continued, it would be impossible for them to obtain the labor 
to unload the normal receipts on that day. 

“Some cars arriving on Friday and Saturday, December 
21 and 22, will not be unloaded until Wednesday, December 
26, and there will be a demurrage charge of $77 per car as- 
sessed on such cars,” they said. 


Price ceilings would not permit them to include any trans- 
portation charges other than those accruing at the line-haul 
rate and stated refrigeration charges, they said, and that the 
additional demurrage charges would wipe out their profit. 

Similar situations were cited as affecting plaintiffs doing 
business in Philadelphia, Boston, and New York City, where 
they said, agreements with labor organizations provided that 
the unloading of a car should not be started on a Saturday. 

“The aggregate number of carload shipments of fruits and 
vegetables received by members of the National League of 
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Wholesale Fresh Fruit and Vegetable Distributors, during the 
entire period from December 21, to December 27 inclusive will 
be approximately 25,000 cars,” the complaint said, adding that 
under the protested service orders demurrage charges in excess 
of normal charges would be about $8,000, and observed that 
the same situation, with similar results, would prevail in the 
week from December 28 to January 3. 


Seaboard Land Grant Decision 


The circuit court of appeals for the fourth circuit, on De- 
cember 13, handed down an opinion affirming the decision 
previously rendered by Judge Sterling Hutcheson of the district 
court for the eastern district of Virginia, at Norfolk, that 

hosphates, owned by the United States, were not entitled to 

me grant rates when shipped over the Seaboard Air Line 
Railway, consigned to the British ministry of war transport 
under the lend-lease act for use as fertilizer by the farmers of 
Great Britain. The case, United States of America vs. Legh R. 
Powell, Jr., and Henry W. Anderson, as receivers of the Sea- 
board Air Line Railway Co., is docketed as No. 5406. The 
case was argued November 7 before Circuit Judges Soper and 
Dobie and District Judge Barksdale, and the opinion, written 
by Judge Dobie, adopted the reasoning and conclusion of the 
lower court. 

According to attorneys for the Seaboard Air Line, the 
question dealt with is of material importance to the nation’s 
‘railroads, and the Seaboard case is the first one which has been 
decided covering the question, although there are a number of 
suits pending elsewhere covering various phases of the appli- 
cation of land grant rates. 

Judge Dobie, in his opinion, stated that the case involves 
only one question, namely: : 


Did these phosphates fall within the category ‘‘military or naval 
property of the United States moving for military or naval and not for 
civil use,’’ as those. words were used in section 321(a) of the Transporta- 
tion Act of 1940? The district court decided this question in the nega- 
tive and thus determined that Seaboard was entitled to collect from 
government the full commercial freight rates, rather than the reduced 
rates specified for such property moving over land grant railroads. ... 

Government contends that, at the time of the enactment of the 
Transportation Act, England was in a desperate plight in World War 
II, and that, since this titanic struggle involved and deeply touched the 
lives of all the citizens of a warring country, the phrase ‘‘military or 
naval’? must be given a very broad meaning. With this we heartily 
agree. We also give cheerful assent to government’s assertion that the 
lend lease act was enacted as a defense measure, not as a program of 
humanitarian charity. But we cannot go along with government’s con- 
tention that, as a necessary consequence, all goods, regardless of their 
nature, function or use, shipped to England under the lend-lease act 
were ‘‘military or naval property,’”’ ‘‘moving for military or naval and 
not for civil use,’’ as these words were used in the transportation act. 


The whole history and administration of the lend-lease act 
showed definitely that two separate types of assistance were 
contemplated: (1) military or naval; (2) civil, wrote Judge 
Dobie. He called attention to the numerous reports of Pres- 
ident Roosevelt to Congress on what had | :en done in ad- 
ministering the lend-lease act, in which r-ports lend-lease 
goods were divided into three classes: Military, industrial and 
agricultural. F 

“Here we have phosphate mines connected only with the 
production of fertilizer; the use of fertilizer associated with 
agriculture; the whole designated and included within the clear 
category of civilian supplies,” concluded Judge Dobie, in affirm- 
ing the judgment of the district court. 


Federal Truck Line Suit 


The suit of the Federal Truck Lines, Inc., in district court 
in Chicago, against the United States and the Interstate Com- 
merce- Commission, asking that the court set aside orders of 
the Commission entered October 11, 1944, and June 4, 1945, 
denying applications for certificates under the grandfather 
clause of the interstate commerce act, was heard December 17 
before a three-man court composed of Judges Kerner, Barnes 
and Shaw. The suit was filed July 31 (see Traffic World, 
August 4, p. 316). 

The plaintiff, represented by attorneys Stuart Hertz and 
C. C. LeForgee, argued that in 1945 the applicant, Federal 
Truck Lines, Inc., had secured additional documentary evidence, 
in the form of a ledger, canceled checks, insurance policies and 
other documents, comprising evidence which it felt would over- 
come the objections of the Commission to granting it “grand- 
father” certificates. The Commission, it was stated, had rejected 
applicant’s petition for a rehearing, leaving the applicant no 
other course but to file suit in federal court. 

David O. Mathews, special assistant to the attorney general, 
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representing the government, argued that the report of the 
Commission showed it had considered all the evidence which 
the applicant could produce; that at a prior hearing the appli- 
cant could not produce the documentary evidence it claimed 
to have. He said the Commission had the widest discretion in 
determining the question of public convenience and necessity. 
Continuous operation as required by the law was not shown to 
have been performed by the applicant, he stated, adding that 
there were contradictions in the oral testimony of witnesses for 
the applicant. The Commission, he stated, laid down regulations 
in 1936 that all common carriers must keep minimum records, 
and the applicant had no such records, he contended. 

Gordon C. Locke, Commission attorney, said that Federal 
Truck Lines had had “two times at bat before the Commission,” 
and had not proved its case. He submitted that the complaint 
and amended complaint should be dismissed and the Commis- 
sion’s order sustained. 

Attorneys for several truck lines—Standard Freight Lines, 
Holland Motor Express, Inc., Foster Freight Lines, Inc., Huber 
& Huber, Inc., and others—were granted permission to inter- 
vene, and filed briefs with the court, upholding the Commission's 
actions, and contending that the Federal Truck Lines’ predeces- 
sors had no regular service directly to the public but were 
operating for other carriers, and that because its operations 
were unlawful from their inception, the Commission would 
have had to deny the application even if the applicant had 
presented the documentary evidence it claimed to possess. 

At the conclusion of the hearing, the court granted the 
plaintiff 20 days to file answering brief, after which the govern- 
ment must reply within 10 days. 

The present permission of the plaintiff to operate as a 
common carrier between points in Illinois, Indiana, Ohio and 
Kentucky, is scheduled to expire December 31, 1945. At the 
request of the court Mr. Locke agreed to extend such permission 
30 days, to January 30. 


Armour & Co. Overcharge Suits 


Suits against ten railroads claiming overcharges with tax 
payments aggregating $228,477.04 were filed December 12 in 
Chicago, in the district court of the United States for the east- 
ern division, northern district of Illinois, by Armour & Co., 
meat packers. The suits charged that the plaintiff shipped from 
its plants at Sioux City, Ia., South Omaha, Neb., Kansas City, 
Kan., East St. Louis, Ill., South St. Joseph, Mo., Denver, Col., 
and Oklahoma City, Okla., from January 1 to December 31, 
1944, fresh and salted meats to specified points, and that the 
defendant railroads demanded and collected charges which 
were “in excess of the charges applicable to such shipments in 
accordance with the tariffs of the defendant(s) as published and 
filed with the Interstate Commerce Commission. 

The suits alleged a violation of paragraph 7, of Section 6, 
of Title 49 of the United States Code Annotated, the interstate 
commerce act. Accompanying exhibits indicated the date of 
delivery of each shipment, the initial and car number, destina- 
tion, charges demanded and collected, charges legally applica- 
ble, and total alleged overcharges. Interest at 6 per cent per 
annum, costs and reasonable attorneys’ fees were’ asked. 

The suits are docketed Nos. 45C2216-25. 

The suit against the Chicago & North Western Railway Co. 
seeks $747.66 of internal revenue tax for the transportation of 
property, plus $24,921.81 in alleged overcharges, or a total of 
$25,669.47. The alleged overcharges, and federal taxes on the 
overcharges, are proportionate for the remaining nine suits. 

The railroads named and the total alleged overcharges with 
taxes sought follow: 

Chicago & North Western Railway Co., $25,669.47. Wabash Rail- 
road Co., $1,017.61. Illinois Central Railroad Co., $34,263.00. Chicago, 
Burlington & Quincy Railroad Co., $14,621.42. Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., $26,806.20. Missouri Pacific Railroad Co., 
$40,312.92. Atchison, Topeka & Santa Fe Railway Co., $50,200.82. Chi- 
cago, Great Western Railway Co., $10,391.85. New York, Chicago & 


St. Louis Railroad Co., $8,946.71. Chicago, Rock Island & Pacific Rail- 
way Co., $16,247.04. 


Both Swift & Co. and Wilson & Co. have similar suits pend- 
ing in the Chicago federal court (see Traffic World, December 
1, p. 13834, and October 13, p. 938). 


HEAVY LOADING RATE CUTS 

The Eastern Traffic Executive Association and the Illinois 
Freight Association will hold another in a series of hearings 
on the proposal to publish alternative lower rates on higher 
carload minimum weights at the Union League Club, Chicago, 
Wednesday and Thursday, February 13 and 14, 1946. The 
ros for hearing shippers on particular commodities, is as 
ollows: 


February 13, morning: Wall paper, alcohols, acetone, anti- 
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freezing compounds, glycerine, glass containers; afternoon, 
glassware, bottle, can and jar caps, gas cylinders, solder. 
February 14, morning: foundry facing, foundry core compounds, 
glue, paper or wood excelsior, matches, books; afternoon, clay 
or pitch targets, clothing, cutlery, flower pots. ‘ 

A complete schedule of the hearings appears in this week’s 
Traffic Bulletin. 


Motor Act Prosecutions: 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Western Pennsylvania district, at Pittsburgh. Parsons- 
Thompson Co., of Clarksburg, W. Va., was fined $375, together 
with costs of $27, following entry of its plea of guilty to an 
information charging it with violations of part II of the inter- 
state commerce act. The fine and costs were paid. The defend- 
ant was charged with transporting property as a motor ve- 
hicle common carrier for compensation without a Commission 
certificate; with transporting property without having on file 
with the Commission and without having published any rate 
or charge applicable to such transportation; with offering, grant- 
ing and giving rate concessions; and with charging greater com- 
pensation than the lawful charges specified in its tariffs. 

Middle Pennsylvania district, at Harrisburg, Orville K. Mc- 
Cleary, of Stewartstown, Pa., Edward Bull, Spring Garden Brick 
& Clay Products Co., and York Building Products Co., Inc., all 
of York, Pa., were fined a total of $17.00 following entry of their 
separate pleas of guilty to three separate informations charging 
them with violations of part II of the interstate commerce act. 
Of the fines imposed, Orville K. McCleary and Edward Bull 
were required to pay $100 each, and Spring Garden was re- 
quired to pay $300. Of the $1,200 assessed in the three cases 
against York, this defendant was required to pay $600, pay- 
ment of the balance with respect to each case having been sus- 
pended for a probationary period of one year. The defendants 
Orville K. McCleary, Edward Bull, and Spring Garden were 
charged with operating as motor-vehicle common carriers with- 
out Commission certificates. The defendant York Building 
Products, a shipper, was charged with aiding and abetting each 
of the three carriers in the commission of the offenses charged. 


Return of Debtor Roads 


Hearings by a subcommittee of the House judiciary com- 
mittee on H. R. 4779, the Reed bill to return railroads in re- 
organization to control and operation by old stockholders (see 
Traffic World, Dec. 15, p. 1492), ended December 18, when 
three members of the Interstate Commerce Commission added 
expressions of their views to testimony presented a few days 
earlier bv another Commission member and by four proponents 
of the bill. 

Commissioners Mahaffie, Splawn and Porter testified at the 
December 18 hearing and showed agreement in the position 
that the considered bill was undesirable and that it contained 
“vital” defects. Commissioner Porter read into the hearing 
record a letter addressed to the sub-committee chairman, Rep- 
resentative Hobbs, of Alabama, by the Commission’s legisla- 
tive committee, consisting of Commissioners Mahaffie, Splawn 
and Rogers. 

The letter set forth objections to a provision of the bill by 
which, subject to conditions prescribed, railroads now in reor- 
ganization that have produced, in a seven-year period preceding 
some date in the future, average annual earnings sufficient to 
pay their fixed charges in those vears. will be returned to their 
stockholders by order of the federal court of jurisdiction in 
each instance. One of these obiections was that the current 
seven-year average period included all the war vears in which 
“earnings have been abnormally high.” and that existing con- 
ditions did not justifv a forecast that the average of any seven 
post-war years would be anything like that of the war years. 
Uncertaintv as to future earnings and “the practical certaintv” 
of increased wages and material costs made the propriety of the 
use of the seven-year test “verv doubtful indeed,” said the legis- 
lative committee. A further objection, it said, “was that a road 
that merely earned enough to meet its fixed charges micht 
have great difficulty in maintaining solvency. It added that, 
in the years 1930 to 1936. inclusive, the New Haven, the Erie. 
the New York, Ontario & Western, and the Akron. Canton & 
Youngstown earned their fixed charges and could have auali- 
fied under the provisions of H. R. 4779, “vet they had to go 
into trusteeship under Section 77 of the bankruptcy act.” Sum- 
_—- its views, the Commission’s legislative committee said, 
in part: 
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“We believe that any debtor corporation now in trusteeship 
which becomes solvent and able to meet its obligations would 
have no difficulty in being discharged from the jurisdiction of 
the court and in having the properties returned to it in ac- 
cordance with the law of the land. We do not believe the test 
of solvency prescribed in H. R. 4779 is sound. . . We do not be- 
lieve the debtor corporation can properly replace the court in 
—— what is fair and equitable as between creditors and the 

ebtor. . .” 


Court Process Defended 


Referring to a provision of the bill by which 18 months 
would be allowed for. readjustment of the erstwhile bankrupt 
railroad’s financial structure, the legislative committee said it 
believed that “the corporations which the courts under present 
conditions do not see fit to discharge from bankruptcy would 
in all probability come back to the courts after the minimum 
period of 18 months in much worse plight . . . than if the 
process of the bankruptcy court had not been interrupted. . .” 

Earlier, Commissioner Miller said. in his testimony, that 
he approved the principle of the bill; that he thought it was a 
good bill if it would result in giving stockholders a chance to 
get or retain at least a part of their equity. but that he felt the 
“average annual earnings during the period of the preceding 
seven calendar years” might not be the proper standard for all 
railroads in reorganization affected by the bill. He remarked 
that. in vears past, the railroads had sold too many bonds. - 

Philin Magvio, railroad analvst for the Argus Research 
Corvoration of New York City, said the railroads should have a 
wider capitalization in stock and a smaller proportion in bonds. 

‘Mespite five years of tremendous war earnings.” he said. 
“not one railroad has been able to sell one share of stock to the 
public.” 

He averred that the “nolicv” of the Commission in railroad 
reorganization cases “makes it necessary for the roads to go 
to banks and sell bonds if thev want monev.” 

Rohert E. Smith. New York Citv, chairman of the Na- 
tional Conference of Railroad Investors. returning as a witness 
before the suhcommittee. said that the New Haven had earned 
all of its fixed charges “plus a surplus of $8 600.000” since the 
time it went into bankrunvtcv. He submitted data as to earnines 
of other bankrunvt roads, including the information that the 
Florida Fast Coast had earned its fixed charges “plus $1,200.- 
000” since 1937. 

W. H. B. Simpson. president of the Georgia, Florida & 
Alabama Railroad. said that “we have a classic example of 
whv we need a bill like this to nrotect the stockholders” He 
said that the Bankers Trust Co., New York City, had onnosed 
return of “our road” so that it could foreclose and “have the 
road -and its money. too.” Elmer L. Kincaid. of Washineton. 
D. C.. cosmetics manufacturer. also testified in supnort of the 
hill. saying he was the owner of $1.015,000 of nreferred and 
$10.0N0 common stock of the Milwaukee and $100.000 of pre- 
ferred and-$50.000 common stock of the Chicago & North- 
western, which stock had been rendered worthless in reorgani- 
zation proceedings. 


Land Grant Rate Repeal Act 


The land grant rate reveal act. having become law with 
the signine of the bill. H. R. 694. by the President on Decem- 
ber 12 (see Traffic World, Dec. 14). is now identified as public 
law 956—79th Congress. It is effective October 1, 1946. En- 
titled “An act to amend section 321. title ITI. part IT, trans- 
portation act of 1940. with respect to the movement of govern- 
ment traffic,” it reads as follows: 


Be it enacted by the Senate and House of Representatives of the 
United States. of America in Congress assembled. That subsection (a) 
of section 321 of title IIT, part IT. of the transportation act of 1940. be. 
and the same is hereby, amended by striking out the following: ‘‘ex- 
cept that the foregoing provision shall not anply to the transportation 
of military or naval property of the United States moving for military 
or naval and not for civil use or to the transportation of members of 
the military or naval forces of the United States (or property of such 
members) when such members are traveling on official duty;’’ so that 
said subsection. as so amended, shall read as follows: 

“Sec. 321. (a) Notwithstanding any other provision of law. but sub- 
ject to the provisions of sections 1 (7) and 22 of the interstate com- 
merce act. as amended, the full applicable commercial rates, fares. or 
charges shall be paid for transportation by any common carrier subject 
to such Act of any persons or property for the United States, or on its 
behalf. and the rate determined by the Interstate Commerce Commis- 
sion as reasonable therefor shall be paid for the transportation bw rail- 
road of the United States mail; Provided, however, That any carrier by 
railroad and the United States may enter into contracts for the trans- 
portation of the United States mail for less than such rate: Provided 
further, That section 3709, Revised Statutes (U. S. C., 1934 edition. title 
41, sec. 5), shall not hereafter be construed as requiring advertising 
for bids in connection with the procurement of transportation services 
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e@ Astoria, Oregon, is the oldest white settlement in the 
Pacific Northwest. But today, John Jacob Astor would 
scarcely recognize the town he founded in 1811 as a fur 
trading post. 

Thriving factories, mills and canneries have helped bring 
prosperity to Astoria. So has its seaport, which is equipped 
with modern deep-water terminals and facilities for han- 
dling fish, flour and lumber, as well as other bulk freight. 

Still another important factor in the development of 
Astoria is the Great Northern Railway, which furnishes 
dependable transportation service for this port city’s 


increasing volume of commerce. 
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OFFICIAL PHOTOGRAPH « U. S. NAVY 


Astoria is located on the south bank of the Columbia River, only ten miles from 
the open Pacific. The river, about six miles wide at the city, has been deepened so that 
it can be navigated by sea-going ships. 
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when the services required can be procured from any common carrier 
lawfully operating in the territory where such services are to be per- 
formed.”’ 


See. 2. The amendment made by section 1 of this act shall take © 


effect October 1, 1946: Provided, however, That any travel or trans- 
portation specifically contracted for prior to such effective date shall 
be paid for at the rate, fare, or charge in effect at the time of entering 
into such contract of carriage or shipment. 

Sec. 3. The Interstate Commerce Commission, in the exercise of its 
power to prescribe just and reasonable rates, fares, and charges, shall 
give due consideration to the increased revenues which carriers will 
receive as a result of the enactment of this act, so that such increased 
revenues will be reflected in appropriate readjustments in rates, fares, 
and charges to shippers. 

Approved December 12, 1945. 


“Liquidation” Money for O. D. T. 


An item of $165,000, requested by the Budget Bureau for 
use by the Office of Defense Transportation for terminal leave 
payments to employes who had left that agency (see Traffic 
World, Dec. 15, p. 1478), was included in H. R. 4805, the first 
deficiency appropriation bill, when the Senate passed the bill. 
An amendment providing $165,000 for the O. D. T. was rec- 
ommended by the Senate appropriations committee and was 
adopted by the Senate without debate. House and Senate con- 
ferees were appointed to iron out differences between the two 
houses of Congress on the bill. 

In the printed hearings of the Senate appropriations com- 
mittee on the bill appeared testimony by R. M. Griffin, acting 
budget and fiscal officer of the O. D. T., showing that the 
O. D. T. had underestimated, last August, the number of its 
employes who would leave government service, instead of 
transferring to some other government agency or department. 
Mr. Griffin said that the $165,000 requested was entirely for 
terminal leave payments. 


After Mr. Griffin had stated that all of 3,000 employes in 


the O. D. T. highway department now had left the O. D. T., 
Senator Gurney, of South Dakota, said there was a possibility 
that the O. D. T. might have to hire some more men, to take 
over truck lines in seven western states that were strike- 
bound. Mr. Griffin indicated that whatever money the O. D. T. 
might need in that connection would come out of a special fund, 
“an emergency fund,” not out of the proposed $165,000 ap- 
propriation. 


Money for I. C. C. Activity Expansion 


The Senate has passed H. R. 4805, the first deficiency ap- 
propriation bill for the current fiscal year, providing for the 
Interstate Commerce Commission the full amount of $565,000 
that had been requested for this agency by the Budget Bureau 
(see Traffic World, Dec. 1, p. 1340). The House had reduced 
by a total of $264,000 the supplemental appropriation items 
requested for the Commission. Further congressional action on 
the bill was necessary. 

The report of the Senate appropriations committee on H. R. 
4805 contained no discussion of the action taken by the com- 
mittee on the items recommended for appropriation for various 
government departments and agencies. With respect to the 
Commission, the report showed only that the committee was 
recommending appropriation of $164,000 for the Bureau of 
Motor Carriers and an additional $100,000, above the $204,000 
provided in the bill passed by the House, for administrative 
expenses of the Commission. The House-approved bill provided 
nothing for the motor carrier bureau, but carried $50,000 for 
oo of property of carriers and $45,000 for printing and 

inding. 

Amendments proposed by the Senate appropriation com- 
mittee, increasing the amounts for the Commission, were 
adopted in the Senate without debate. 

In printed hearings on the bill appeared testimony by 
Commissioners Rogers, Aitchison and Mahaffie and a long 
statement of justification of the amounts requested, prepared 
by Secretary Bartel. Mr. Bartel’s statement included the fol- 
lowing information concerning activities of the office of director 
of the Bureau of Traffic: 


Bureau of Traffic Plans 


‘ “There is a backlog of work in the office of the director 
which is being held in abeyance, such as planning for the reor- 
ganization of the Bureau due to the merger of the section of 
tariffs of the Bureau of Motor Carriers in the Bureau of 
Traffic; matters upon which correspondence has been conducted 
that cannot be disposed of at this time; planning and develop- 
ing improvements in tariff circular rules and in the general 
rate structure, and the coordination of the different types of 
transportation. With the return of normal transportation con- 
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ditions, now that the war on both fronts has ended, it is 
anticipated that many new problems will be presented which 
will add materially to the work load.” 

Commissioner Aitchison said, in testimony presented before 
the committee December 6, that, although the Commission did 
not then have a single expert available for freight-rate classi- 
fication work, “our Mr. Jensen, who was formerly our classifi- 
cation agent . . . is coming back.” He said Mr. Jensen was 
a colonel in the army, that the Commission had asked for his 
return from Germany, and that his return was expected shortly. 
Commissioner Aitchison also discussed with the committee the 
Commission’s plans for study of waybills. This study would 
provide a complete picture of the movement of the traffic in the 
country, not “all the time, every day, but a sufficient sample 
of it so that we will know what the traffic is, what it con- 
sists of, where it is moving from, and where it is moving to,” 
he said. He added that it was necessary for the cost section 
of the Bureau of Transport Economics and Statistics to work 
in connection with the Bureau of Traffic “which has custody 
of the tariffs and is able to supply tariff rates, mileages, and 
so forth,” and that a reasonable moderate continuing increase 
in the staffs of both of those bureaus was sought for that 
purpose. 

Commissioner Rogers testified that the Bureau of Motor 
Carriers had “330 people that went into the military service 
or into war agencies” and that return of “some 200 of them” 
in the current fiscal year was expected. He said 41 had returned 
already and that their return had “cost us $96,000.” He said that 
30 would be returning in the next 30 days and that “we don’t 
have the money to pay them.” 


Forwarder-Motor “Rate” Bill 


Shippers who contended that they would be discriminated 
against if not accorded all privileges available to forwarders 
could use private carriers or contract carriers to transport their 
goods, but that privilege was denied to forwarders by law, said 
Giles Morrow, executive secretary and general counsel of the 
Freight Forwarders Institute, in a memorandum he filed with 
the House interstate commerce committee, supplementing his 
testimony before a subcommittee of that body at hearings on 
H. R. 2764, the Lea bill to empower the Commission to de- 
termine an arrangement for compensation by forwarders of 
motor carriers serving them, after expiration on February 16 
of the so-called joint fowarder-motor rates now in effect (see 
Traffic World, Dec. 8, p. 1431). 

He said that, “significantly,” forwarders were prohibited 
by section 418 of the act from using any except common carriers 
subject to regulation. His memorandum, largely in the nature of 
a rebuttal statement, was filed with the committee December 
18, under authority granted by the subcommittee at the close of 
the -hearings. 

‘When all of the testimony is considered,” said Mr. Mor- 
row, “we think that the following fundamental questions must 
be decided: (1) Does the public interest justify and require ac- 
tion on the part of Congress to permit a continuance of for- 
warder-coordinated services through use of motor carriers? 
(2) If so, does the bill provide a logical, a fair, and an equita- 
ble method by which to insure a continuance of the service?” 

He averred that testimony of the proponents of the bill 
provided affirmative answers to those questions, and said the 
opponents had not met squarely either of those questions. He 
contended that much of the opposition testimony had as its ob- 
jective the obtaining of private advantage, and that “a funda- 
mental misconception of the real status of a freight forwarder” 
was at the root of most of the opponents’ objections. 


Transportation Census Bill 


Asserting that at the present time no government agency 
possessed or was currently gathering “anything approaching 
adequate transportation statistics,” Senator McCarran, of Ne- 
vada, on December 18 introduced S. 1705, calling for assimila- 
tion by the Bureau of the Census of “the basic facts on trans- 
portation,” including the use of various types of transporta- 
tion services by manufacturers, mineral industries, wholesale 
and retail trade, and other fields of business activity. He said 
the bill would not cover railroad statistics that now were 
gathered and compiled by the Interstate Commerce Commission. 

By its title, the bill provides for “censuses of manufactures, 
mineral industries, business and distribution, and transporta- 
tion.” In remarks in the Senate explaining the purpose of his 
bill, Senator McCarran showed that the primary object of the 
bill was to obtain transportation data. His explanatory state- 
ment, in part, follows: 


At the present time no government agency has the sort of basic 
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transportation statistics needed by the Congress, and by the executive 
departments, for rational transportation legislation, direction, and 
lanning.... 

, The Bureau of the Census was specifically created by the Congress 
as a national fact-finding agency. Down through the years it has been 
helpful in many ways. Clearly, the time has come when the Congress 
should add to the functions of the Census. Bureau to provide for the 
obtaining of the basic facts concerning transportation, at periodic 
intervals. The taking of censuses on manufactures, mineral industries, 
wholesale and retail trade, and so on, will provide unique opportunity 
to ascertain the transportation services used by each. Concurrently, 
there should be a census of both common carrier and contract carrier 
transportation, by highway, by waterway, and by air. The bill which 
I have just introduced provides for such a census. 


Il. C. C. Rail Data Called Adequate 

This bill does not cover a census of rail transportation ,since 
statistics on rail transportation are now gathered and compiled, 
adequately, by the Interstate Commerce Commission. The bill does 
cover motor truck transportation, since the statistics on motor car- 
riers gathered by the Interstate Commerce Commission are neither 
sufficiently comprehensive nor sufficiently detailed. 

The importance of transportation in our national economy needs 
no argument. Nor is there any need to argue that the problems 
involved, in seeing to it that the true public interest is preserved in 
our national transportation policy, are both complex and serious. 

The solution of these problems is going to require a lot of straight, 
hard thinking. To be realistic, this thinking must be absed on the 
most adequate body of factual data which it is possible for the Congress 
and the executive branches of the government to assemble. 

Recognition of the complexity of our transportation problems, and 
the need for searching analysis to arrive at proper solutions thereof, 
is demonstrated by the fact that the Senate now has before it at 
least two resolutions calling for transportation investigations. In the 
other house of the Congress, the committee on interstate commerce 
is reported to be working actively on such an investigation. 


Scope of Transport Census 


Yet...no government agency has in hand, or is currently gather- 
ing, anything approaching adequate transportation statistics. For ex- 
ample, nowhere are data available as to the relative use which manu- 
facturers in a given line make of railways, highways, waterways and 
air transportation facilities, in the assembling of materials and in 
the shipment of products. The same holds true of mineral industries, 
retail trade, wholesale trade, and other businesses. 

In short, there is no way of measuring, on the basis of currently 
available data, the contributions which the various kinds of transpor- 
tation are making to industry and business, either by kinds or by 
geographic locations. Nor are data available showing the extent to 
which manufacturers, business men, farmers and others furnish their 
own transportation through truck ownership and use. 

If the role of transportation in our national economy is of sufficient 
importance to warrant serious study by the Congress, and by several 
of the executive departments, it would seem entirely logical and in 
keeping with sound legislative procedure for the Bureau of the Census 
to be now instructed to assemble the basic facts on transportation. 


The bill was referred to the Senate commerce committee. 


GOVERNMENT REORGANIZATION 


The White House announced, December 20, that President 
Truman had signed H. R. 4129, the government reorganization 
bill (see Traffic World, Dec. 15, p. 1489). 


Transport Policy Inquiry 


The American Trucking Associations, Inc., in a statement 
submitted at the invitation of the sub-committee on transporta- 
tion of the House committee on interstate and foreign com- 
merce, in connection with its national transportation inquiry, 
charged the Commission with ‘flouting’ Congressional intention 
as expressed in the national transportation policy, and said 
amendments to the interstate commerce act were imperative to 
reduce the Commission’s discretion. If such amendments did 
not make the Commission “transportation minded’ instead of 
“railroad minded,” the A.T.A. said, other administrative bodies 
must be created. 

In discussing “common ownership and integration,” the 
A.T.A. said the coordination of existing independent agencies 
of transportation through joint rates would afford “integration 
of service” in the public interest. 

The A.T.A. statement contains 58 pages, with a 38-page 
appendix reviewing Congressional policy and alleged Commis- 
Sion “erosion” of that policy on the ownership of’one form of 
transportation by another, beginning with the Panama Canal 
Act. It also contains a 2-page appendix consisting of a tabular 
comparison of revenue and expense experience of rail-affiliated 
truck lines with independent motor carriers, showing a con- 
sistently higher operating ratio in 1941, 1942, 1943, and 1944 
for the rail-affiliated truck lines. 

__, After reviewing the declaration of policy in the transpor- 
tation act of 1940, as representing “the maturity of five decades 
of development toward a coordinated system of transportation 
with fair and impartial regulation of all modes of carriage,” 
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the A.T.A. said legislative history established that “we do have 
a national transportation policy,” and continued: 

“What we do not have is a reasonably consistent body of 
administrative actions by the Interstate Commerce Commission 
which implements and carries out the plainly expressed inten- 
tion of the Congressional policy. The main fault is the failure 
of the Interstate Commerce Commission to measure up to its 
enlarged responsibilities. It still functions as a regulator and 
guardian of the railroads rather than as a coordinator of the 
different modes of transportation. It has not harmonized its 
actions with the ultimate goal of maintaining each type of 
carrier on an independently owned and managed basis in full 
competition with other types, each operating in its sphere as 
dictated by considerations of relative fitness and economy.” 


Regulation by Single Body 


The A.T.A. said the trucking industry felt, as a general 
theory, that a single regulatory agency for all forms of trans- 
portation was more desirable than separate agencies, provided 
that agency performed its duties wisely “in accord with the 
statutes . . . and without favor or prejudice to any mode of 
transport.” To the extent the Commission had not always lived 
up to that proviso, it said, “our feeling in favor of a single 
regulatory agency must be qualified.” As examples of the Com- 
mission’s alleged failure to enforce the law, the A.T.A. said it 
believed the Commission had been too liberal in permitting the 
railroads to acquire, own and operate motor vehicles, and the 
fact that, with the “full knowledge and permission” of the Com- 
mission, the railroads had been following a policy of slashing 
less-than-carload rates in order to take tonnage away from the 
trucks or force motor carriers to reduce their rates to a non- 
compensatory level. It said the industry was in sympathy with 
the opposition of the air industry to the transfer of air regula- 
tion to the Commission, adding that that attitude ‘can be easily 
explained by the differing policies” of the Commission and the 
Civil Aeronautics Board with regard to invasion of one mode 
of transportation by another. 

In the development of the statement that the trucking in- 
dustry was opposed to mandatory rate differentials, and observ- 
ing that on several occasions “railroads have asked the I.C.C. 
to peg truck rates at a level higher than railroad rates on 
particular movements,” the A.T.A. said it was not the function 
of the Commission to use its rate powers to “handicap trans- 
portation agencies as horses are handicapped in a race.” The 
industry believed, said the A.T.A., that the rates of all trans- 
portation agencies should be related to the cost of performing 
the service; that the low-cost agency of particular types of 
traffic should be allowed to fix the rates; the higher cost agencies 
should be permitted to meet such rates only if they could do so 
without incurring an out-of-pocket loss, and that in no case 
should the higher cost agency be permitted to cut below such 
rates. 

While not seeking a blanket exemption from the antitrust 
laws, it said, the industry believed Congress should consider 
granting common carriers a partial exemption with respect to 
those phases of their business already under federal control 
and with respect to which additional control under the antitrust 
law was contrary to the public interest, citing, as an example, 
the “bureau method” of publishing rates. Publication of separate 
tariffs, particularly by small truckers, would be costly and 
extremely difficult, the association said. 


Common Ownership and Integration 


The A.T.A. prefaced its argument, directed against what, 
in its appendix on ownership of one form of transportation by 
another, it called the railroad-sponsored plan for integrated 
transportation systems, by quoting from a study made for the 
Temporary National Economic Committee, 76th Congress, third 
session, as showing that mere size did not guarantee economy 
or efficiency, and as saying that even as late as 1920, leading 
railroad executives had opposed the idea of establishing regional 
railroad monopolies. Then, referring to the tabular material in 
the second index to the statement, comparing operating ratios 
of railroad-affiliated and independent motor carriers, the A.T.L. 
compared a turnover of invested capital of motor carriers of 
property, 3.2 times in 1938, ‘“‘one of their poorest pre-war years,” 
with a consequent earning of 16 per cent on investment for a 
motor carrier with an operating ratio of 95, with ten pre-war 
year earnings for the railroads of 2.14 per cent on their invested 
capital, and said that “the aims of railroad financiers are thus 
quite obvious. The plan would induce motor carriers and other 
types of carriers to surrender the assets and earning power 
which they now have to a corporation which would control all 
forms of transportation and to receive in return a handsome 
stock certificate. The history of such transactions indicates that 
usually the new stockholder later finds his stock worth little or 
nothing and someone else owns the assets and earning power 
he brought into the consolidation.” 
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The A.T.A. said it was necessary to forget what might have 
happened to any particular carrier or groups of carriers “in the 
age of competition between the two world wars.” Some made 
money and some did not, depending on what kind of manage- 
ment they had, it said, adding: ‘“‘But we do know that, irrespec- 
tive of what happened to the carriers, the public benefited from 
better service. That competition which afforded that improved 
service must be maintained and cannot be maintained if common 
ownership of all forms of transportation is permitted.” 

Reviewing certain improvements in the speed at which 
freight was being transported by railroads, the A.T.A. said that 
“trucks were the whip that drove railroads to thus improve 
their service.’ It said the railroads had refused to work with 
independent motor carriers but had insisted on the right to own 
and operate their own trucks or to contract with other people 
for the carriage of their freight. The railroads had “flatly re- 
fused” offers of existing independent motor carriers to work 
with them on a partnership basis, preferring the “master and 
servant relationship,” it said. 

“Coordination of existing independent agencies of transpor- 
tation through joint rates will afford ‘integration of service’ in 
the public interest,”’ said the A.T.A. in the concluding paragraph 
of its statement on integration. “Motor carriers repeatedly 
have indicated to Congress and the I.C.C. their willingness to 
thus join with other forms of transportation to develop a pro- 
gressive and efficient transportation network for this country.” 


Finance and Taxation 


Observing that repair and maintenance costs had “sky- 
rocketed” along with other items of motor carrier expense, the 
A.T.A. said new equipment would go a long way toward chang- 
ing this. It said there had already been concrete examples of 
what new equipment could do in “changing a red figure into a 
black one on a company’s balance sheet.” It continuéd: 

“Motor carriers, confronted with the necessity of replacing 
entire fleets as rapidly as possible, generally need longer terms 
for repayment than those which prevailed before the war. This 
repayment period must extend beyond the old 18 months to two 
years limit and more nearly approach the life of the vehicle 
over which the value is depreciated.” 

A solution of this problem was in sight, it said, adding that 
conversations had been carried on for some time past with 
organizations representing the banks and other financial insti- 
tutions. ; 

Again reverting to the allegation that the most important 
single factor in the postwar health of the motor carrier industry 
would be the level of railroad less-than-carload rates, the 
A.T.A. said no legislative or administrative remedies were re- 
quired to encourage capital in the motor carrier field other than 
the development of “a sound rate structure as between the 
different forms of transportation” through the Commission. 

As to taxation, the Association said the motor carrier tax 
bill was unduly heavy in relation to income and earnings, men- 
tioned the fact that carriers paid taxes both to the states and 
the federal government, and observed that as many as 20 to 30 
different kinds of taxes were applied simultaneously against 
motor carriers in one state. 

The most salutary remedy lay in simplification of tax 
structures and unification of the taxing function. If the tax 
bill was fair, it said, it was desirable that it be owed to one 
government rather than to many, and paid on one tax Dill. 
Identification by the state of domicile should suffice for other 
states into which a vehicle moved, it said, and the purchase of 
gasoline and consequent payment of reasonable gasoline taxes 
was a simple, expedient and fair payment for highway use. 
It also asked withdrawal of the federal government from the 
field of gasoline taxation. 


Federal Aid to Transportation 


Federal aid to highways was a fulfillment of the govern- 
ment’s obligation to provide for the national defense, the postal 
service, and the nation’s commerce, was of benefit to the entire 
nation, and not least to the railroads, which depended on high- 
ways for the collection and distribution of freight and pas- 
sengers transported over the rail lines, it said. 


As to the “tiresome complaint” that highway transportation 
was subsidized, the A.T.A. said there was no particular connec- 
tion between the federal highway aid program and the rail- 
road complaint of highway subsidy. In support of their con- 
tention that the railroads had been making the charge of sub- 
sidy for some time, the A.T.A. quoted the late Commissioner 
Eastman as saying that the contentions of the railroads im- 
pressed him as being carried to extreme limits. 


Interstate Barriers 


Again quoting Mr. Eastman as saying, to a conference on 
war restrictions in 1942, that the situation had been affected at 
times by the desire of the railroads to limit or embarass the 
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competition they encountered from trucks and busses, the A.T.A. 
said his charges were substantiated in a review of an investiga- 
tion and report of the Senate interstate commerce committee 
entitled “Investigation of Railroads, Holding Companies, and 
Affiliated Companies,” report No. 26, Part 2, which, it said, 
“describes the dirty work of the railroads in detail... .” 

The A.T.A. said the federal government had the power and 
the duty to ferret out unnecessary barriers to interstate com- 
merce and eliminate them, adding that there was particular 
need for remedial action with respect to state laws governing 
the sizes and weights ot motor vehicles. 


Miscellaneous Problems 


Under this heading, the A.T.A. reviewed achievements of 
motor carriers that, it said, had contributed to the growth of 
the industry. Plans were under way for the purchase of new 
automotive vehicles, it said, and new terminal facilities were 
contemplated by many carriers in order to give better service, 
Technologically, it said there had been a constant increase in 
shop equipment and tools, development in the design of equip. 
ment, a widespread use of business machines in handling the 
industry’s paper work, considerable training and upgrading of 
employes, and an effort to develop two-way radio communica- 
tions on the highways, among other things. 


Railroads’ “Master Plan” 


In appendix “A” of its statement, the A.T.A. declared that 
the strategy of the railroad groups was designed to wipe out 
the historic policy of Congress to foster regulated inter-carrier 
competition, and that in the guise of asking Congress to correct 
alleged “weak spots” in this policy, they were proposing as a 
substitute common ownership and control of all modes of trans- 
portation. 

“The spearhead of this heavily financed and tightly organ- 
ized campaign is the transportation association of America 
which was characterized in a recent official senate report as a 
front for the railroad lobby,” said the A.T.A. “Taken for what 
it really is, the T.A.A. ‘integration’ scheme is simply a label 
for railroad-owned transportation cartel monopolies in a limited 
number of huge, so-called ‘integrated’ transportation companies. 
To make it palatable to an anti-monopoly Congress and the 
public, the proponents pretend that their objective is efficiency 
and economy in transportation services that are abreast of 
technological developments. They also befuddle the issue by 
using the term ‘integration’ as though it were synonymous with 
coordination of the services of independent modes of transport. 
The truth of the matter is that schemes like those of the T.A.A. 
spell monopoly by whatever fancy name they may be called.” 


Petroleum Transportation 


Under provisions of H. R. 4969, introduced by Representa- 
tive Voorhis, of California, the Reconstruction Finance Corpora- 
tion would be authorized and directed to follow either of two 
policies set forth in the bill as to disposition of the “Big Inch" 
and “Little Big Inch” petroleum pipelines built by the federal 
government for wartime use. 


The first policy proposed in the bill is that the R. F. C. 
operate these lines directly as common carriers for petroleum 
or petroleum products; the other proposed policy is that the 
R. F. C. “sell or lease such lines to a private agency or agen: 
cies providing that the terms of such lease or sale shall cor- 
tain an appropriate clause binding the operator to operate the 
lines as common carriers without discrimination of any sort 
between shippers and providing that if at any time the operator 
fails to fulfill this condition such lease shall be canceled or in 
the case of sale having been made the Reconstruction Finance 
Corporation shall immediately have and exercise the right to 
repurchase the lines at the original purchase price less deprecia- 
tion.” 

A like bill, H. R. 4967, was introduced by Representative 
Folger, of North Carolina. 


Appropriations for Airports 


The first deficiency appropriation bill for the fiscal year ené- 
ing June 30, 1946 (H. R. 4805) has been passed by the Senaté 
without any revision of the amount of $3,998,000 provided it 
the bill as passed by the House for construction of four hangar 
and for other improvements at the Washington National Ai 
port (see Traffic World, Dec. 15, p. 1503), but with the addi 
tion of $182,000 for repairs and alterations of air navigatiol 
facilities at Galena, Alaska. Completion of congressional actio! 
on the bill awaited the ironing out of differences between thé 
House and Senate on provisions of the bill. 

Printed hearings of the Senate appropriations committee @ 
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December 22, 1945 


H. R. 4805 showed that the committee had been asked to insert 
in the bill an item of $1,200,000 for salaries and expenses of the 
Office of Administrator of Civil Aeronautics, Department of 
Commerce, for salaries and expenses incident to preliminary 
planning and surveys required for the initiation of the federal- 
aid airport program contemplated in legislation now awaiting 
action by House and Senate conferees in Congress. This item 
was not included in the bill as reported to the Senate or as 
passed by the Senate, nor was it included in the House-approved 
bill. Senator McKellar, acting chairman of the Senate appro- 
priations committee, questioned C. B. Donaldson, assistant ad- 
ministrator for airports, Civil Aeronautics Administration, about 
the request for $1,200,000. Mr. Donaldson said that the airport 
bill pending before the conferees authorized an appropriation 
of $3,000,000 for preliminary planning and survey work in con- 
nection with the airport program, and that the Budget Bureau 
had estimated that $1,200,000 of that amount would be needed 
for five months of the fiscal year 1946, on the assumption that 
the airport bill would be enacted in January. 


Air Mail Rate Reduction Bills 


Arguing in support of bills he had introduced to reduce 
air mail letter postage to 5 cents an ounce and to provide 3-cent 
air mail postal and post cards, Representative Hagen, of 
Minnesota, in an extension of his remarks in the House, said the 
bills would aid in increasing employment, ‘for they would 
aid in keeping air mail at somewhere near the tremendous 
volume which it attained during the war.” 

He said that his bill, H. R. 4734, ceiling for a reduction 
of air mail rates to 5 cents an ounce, had been “ardently advo- 
cated” by Postmaster General Hannegan. He referred to an 
address delivered last September 7 by the Postmaster General, 
at New York City, in which that official had stated that the 
present rate of 8 cents an ounce on domestic air mail was a 
wartime rate that would automatically drop back to 6 cents 
an ounce six. months after the end of the war. Therefore, said 
Mr. Hagen, the proposed reduction was in reality not a great 
one. He averred that by lowering the cost of air mail service 
the expansion of the airlines would be encouraged, and said 
that, from the standpoint of national defense, it was “important 
that we keep our commercial airlines growing.” 

The 3-cent air mail post card proposed in his other bill on 
this subject, H. R. 4735, Mr. Hagen said, would inaugurate “a 
poor man’s air mail,’’ would be used by many firms for daily 
quotations and short routine reports not of a confidential nature, 
“such as stock and grain and other quotations requiring speed 
for national distribution,” and would open a new market for 
picture postal cards “so favored by vacation travelers.” He 
attached to his statement a letter from S. F. Kirby, of the 
National Council on Business Mail, Inc., Chicago, Ill., endorsing 
the proposed 3-cent air mail post card as “a definite step for- 
ward to a greater use of air mail service.” 


Use of Ships as Troop Transports 


Speaking in the House in support of a bill he introduced 
(H. R. 4995), entitled ‘“‘a bill to provide for the immediate use 
of all ships owned and controlled by the Maritime Commission 
and War Shipping Administration to return our overseas men,” 
Representative Weichel, of Ohio, a member of the House mer- 
chant marine committee, charged that the commission and the 
W. S. A. had “evaded and refused” hearings before that com- 
mittee since VE-Day as to the uses to which American mer- 
chant ships were being put. 


“Since the cessation of hostilities in Europe,” he said, “the 
Maritime Commission, the War Shipping Administration and 
the (war shipping) administrator have evaded and refused pub- 
lic hearings before the committee on merchant marine and 
fisheries as to what has become of $22,000,000,000 spent by the 
Maritime Commission for ships, as to what has become of more 
than 5,000 American ships, as to why hundreds of American 
Ships are in the hands of foreigners for their own private use, 
as to why these ships and the remaining 5,000 have not been 
immediately turned over for the return of our troops. 

“For nearly six months the public and parents of these 
boys have been refused public hearings on the use of more 
than 7,500 ships owned and chartered by our government, as 
to why they have not been fully used to bring back our over- 
seas men. The President, through the Maritime Commission and 
War Shipping Administration, has absolute control of the use 
and operation of more than 7,500 government-owned and char- 
tered ships, but has failed and neglected to order these ships 
to return our overseas men.. .” 

Mr. Weichel said that “pictures in the newspapers” showed 
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large fleets of unused ships lying at anchor in various harbors 
throughout the world; that the W. S. A. had “over 425 ships 
with the British, more than 125 ships with the Russians,” and 
was spending millions of dollars “to make ships into crab can- 
neries for the Russians,” and that one of three troopships re- 
cently disabled in the south Atlantic while carrying returning 
troops was of Greek registry. He wondered why this country 
was hiring foreign ships “if the War Shipping Administration 
has made our ships available.” 


Sale of Surplus Ships 


The Senate, late December 18, passed H. R. 3603, the 
bill prescribing regulations and procedure for the sale by the 
Maritime Commission of its surplus war-built merchant ships, 
substantially in the rewritten form in which the bill was re- 
ported by the Senate commerce committee, but with a few 
amendments, principally affecting surplus tanker sales and 
charters (see Traffic World, Dec. 8, p. 1435, and Dec. 15, 
p. 1493). Differences between the House and Senate versions 
of the bill made necessary further Congressional action before 
the bill could be sent to the President. 

As reported to the Senate, the bill gave the commission 
permission to charter dry-cargo vessels only, but in the course 
of consideration of the bill in the Senate an amendment, offered 
by Senator Knowland, of California, authorizing the chartering 
of tankers also, was adopted. Another amendment affecting 
tankers changed the definition of “statutory sales price” as 
applied to tankers from 60 per cent of “the pre-war domestic 
cost” of the particular type of tanker involved, in the bill as 
reported, to 75 per cent of such pre-war cost. 


Tanker Sales Question 


After the tanker-chartering provision had been inserted 
in the bill, Senator Robertson, of Wyoming, unsuccessfully 
sought reconsideration of this action by the Senate, contending 
that the object of permitting the chartering of dry-cargo ships 
was to get rid of a number of old ships that would be non- 
competitive ‘“‘so far as the United States is concerned,” but 
that almost all of the surplus tankers were not over three 
years old and could readily be sold. He said the Senate com- 
merce committee had agreed on the 60 per cent sales price 
for tankers “in order to encourage the complete sale of the 
tankers,” and added that 68 tankers already had been disposed 
of, leaving about 400 to-be sold. Since each of these was 
“practically a new ship,” he said, they could readily be sold. 

The Senate adopted an amendment offered by Senator 
Byrd, of Virginia, striking out the provision of Section 14 in 
the bill as reported, that “the commission shall on July 1, 
1946, and every six months thereafter, make a report to 
Congress with respect to all activities and transactions under 
this act which have not been covered by a previous report,” 
and inserting, in lieu thereof, the following: 

“Sec. 14. The commission shall transmit to the Congress 
(1) within 10 days after the expiration of each calendar week 
a report containing detailed information with respect to each 
sale or other transfer made during such week under this act, 
including a description of the vessel transferred, the cost at 
which such vessel was constructed or acquired by the United 
States, the terms of such transfer, and the identity of the 
transferee; and (2) on July 1, 1946, and every six months there- 
after, a report summarizing the information contained in weekly 
reports transmitted during the preceding 6-month period and 
containing information concerning any activities or transactions 
under the act which have not been covered by any previous 
report.” 


Alaskan Ship Subsidy Rejected 


The Senate rejected an amendment, proposed by Senator 
Magnuson, of Washington, by which the Maritime Commission 
would have been permitted, on a showing by thé steamship 
operators in the Alaskan trade, to construct or alter a ship 
suitable or adaptable to that trade and to sell it to any of those 
operators under the same terms and conditions as were pre- 
scribed by the bill with respect to other operators and to 
other ships subject to its provisions. 

Senator Magnuson pleaded that the Alaskan situation was 
a difficult one; that the Alaskan fleet would have to be rebuilt 
because of wartime losses and deterioration; that the youngest 
ship in the entire Alaskan fleet was 17 years old; that the trade 
required a small type ship; that freight rates to Alaska would 
have to be increased 80 to 90 per cent, possibly 96 per cent, 
if the three Alaskan ship lines had to build new vessels; that 
the Alaskan operators were in foreign competition, as more 
than one-third of all the freight carried to Alaska in 1940 was 
carried by the Canadian Pacific Railroad and the Canadian 
National Railroad, and that the Department of the Interior 
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and the people of Alaska were opposing any increase in freight 
rates “because the rate is already excessive.” 

Senator Taft, of Ohio, suggested that the Senate could 
later “consider the whole question of the extent to which we 
would subsidize the construction of ships.” Senator Hart, of 
Connecticut, proposed that, “instead of a construction subsidy, 
the solution might better be through the ownership and oper- 
ation of a special line between our ports and Alaska somewhat 
similar to the Panama Steamship Co. line.” 


“Unrestricted” Charters 


Adopted by the Senate was an amendment, offered by 
Senator McClellan, of Arkansas, adding to the provision of 
Section 5(a) of the bill, for charter of war-built vessels to 
American citizens, a further provision that “no application by 
an American citizen for the charter of war-built vessels under 
the jurisdiction of the United States Maritime Commission shall 
be rejected for the purpose of (a) denying lawful operation of 
any kind or (b) restricting or eliminating competition in ocean 
shipping in the foreign trade of the United States.” 

Another amendment adopted by the Senate, offered by 
Senator Green, of Rhode Island, broadened the commission’s 
discretion in determining qualifications of American applicants 
for purchase of surplus ships, by striking out the requirements 
of “ability, experience, financial resources” and simply making 
the condition read: “If the commission determines that the 
applicant possesses the qualifications necessary.” 


ST. LAWRENCE WATERWAY 


Chairman Connally, of the Senate foreign relations com- 
mittee, has appointed a five-man subcommittee to consider 
S. J. Res. 104, the resolution introduced by Senator Barkley, 
of Kentucky, for himself and nine other senators, for approval 
of the so-called St. Lawrence Seaway and power project agree- 
ment between the United States and Canada, dated March 19, 
1941, except articles VII and IX. of the agreement (see Traffic 
World, Oct. 6, p. 884). 

Introduction of S. J. Res. 104 and of like resolutions in 
the House followed the sending of a message to Congress Octo- 
ber 3 by President Truman, urging enactment of legislation 
approving the St. Lawrence development. 

Members of the subcommittee named by Senator Connally 
are: Senators Hatch, of New Mexico; Hill, of Alabama; Tunnell, 
of Delaware; LaFollette, of Wisconsin, and White, of Maine. 


RIVER AND HARBOR PROJECTS 


An appropriation of $25,516,000 for use in the current fiscal 
year for river and harbor maintenance and improvement proj- 
ects, embodied in H. R. 4805, the first deficiency appropriation 
bill for the current fiscal year as passed by the House (see 
Traffic World, Dec. 1, p. 1346, and Dec. 8, p. 1430), was re- 
tained without change by the Senate as it passed the bill. In 
view of differences between the bill passed by the Senate and 
that passed by the House, further action by Congress on the 
measure was required. 


LUMBER EXPORT BAN PROPOSALS 

Bills to prohibit exportation of logs, lumber and certain 
lumber products until the housing and other construction re- 
quirements for lumber are being currently met have been in- 
troduced by nine members of the House. The bills are: H. R. 
4968, H. R. 4986, H. R. 4987, H. R. 4988, H. R. 4989, H. R. 4990, 
H. R. 4991, H. R. 4992 and H. R. 4993, introduced, respectively, 
by Representatives Landis, of Indiana; Beall, of Maryland; 
Bender, of Ohio; Cunningham, of Iowa; Gross, of Pennsyl- 
vania; Henry, of Wisconsin; Jensen, of- Iowa; Short, of Mis- 
souri, and Talle, of Iowa. : 


TRANSPORT OF BONDED GOODS 

The House ways and means committee has reported S. 914, 
providing for designation of freight forwarders as carriers of 
bonded merchandise, under provisions of section 551 of the 
tariff act of 1930, subject to regulations and conditions the 
Secretary of the Treasury may prescribe (see Traffic World, 
Oct. 27, p. 1042). 

The committee said in its report that under a broad inter- 
pretation of section 551 of the 1930 tariff act the Secretary of 
the Treasury, some years ago, by regulation, had designated 
freight forwarders as carriers of imported merchandise in bond, 
on the grounds that they were common carriers within the 
meaning of section 551. The committee stated that it had 
recently been determined administrative that that interpreta- 
tion of section 551 was incorrect. Thereupon, it said, freight 
forwarders were notified that their status as bonded carriers 
would be terminated December 31, 1945. It added that “cor- 
rective legislation was immediately considered which resulted 
in the introduction and passage by the Senate of this bill.” 
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“Your committtee believes that reversal of the Treasury 
Department’s interpretation threatens to disrupt an important 
segment of freight-forwarding operations with consequent loss 
of = shipping service to the government and to the public,” 
it said. § 

With passage of the bill by the House, December 19, Con- 
gressional action on S. 914 was completed and the bill was 
sent to the President. 


FEDERAL-AID HIGHWAY PROJECTS 


An appropriation of $25,000,000 provided for the Public 
Roads Administration in H. R. 4805, the first deficiency appro- 
priation bill for the current fiscal year, as it passed the House, 
was retained without change when the Senate passed the bill, 
December 15 .(see Traffic World, Dec. 1, p. 1345). The bill 
remained subject to further action by Congress. 


2-CENT LOCAL POSTAGE RATE 


The House has passed H. R. 2647, to restore the postage 
rate of 2 cents an ounce on first-class mail for local delivery, 
and has sent the bill to the Senate. In remarks in the House in 
support of the bill, its author, Representative Burch, of Vir- 
ginia, said: 

“IT do not think a 3-cent rate on first-class mail for local 
delivery is at all justified. In the first place, it only costs 1.85 
cents (an ounce) to handle first-class mail. Local mail, of 
course, would be less than that. The Post Office Department 

. .is not a department to raise revenue.” 


RAIL EQUIPMENT TAXES IN D. C. 


President Truman has signed S. 1278, providing for taxation 
‘of rolling stock of railroads and of parlor car and sleeping car 
companies and companies owning or leasing various types of 
freight cars in the District of Columbia (see Traffic World, 
Dec. 15, p. 1492). 


Surplus Hand Trucks for Sale 


More than 35,000 new and used surplus two-wheel ware- 
house hand trucks were being offered to wholesalers and re- 
tailers in a national sale, it was announced by the Offfice of 
Surplus Property, Consumer Goods Division, Reconstruction 
Finance Corporation. Continuing, it said: 


The industrial hand trucks covered by this program are the two- 
wheel freight and barrel handling variety. The majority have metal 
wheels while some have rubber-tired wheels. The trucks have wood 
side rails, steam bent wood handles, 10-inch diameter steel or rubber- 
tired wheels and are ironed with four cross bars. The size ranges from 
52 by 24 inches to 60 by 24 inches. 

Approximately 30,000 trucks are new, the balance being used. Al- 
most all are painted army olive drab. Orders will be taken in the 
regions for 15 days beginning December 13. The trucks will be sold on 
a fixed price basis. 

The sale will be conducted in the 11 consumer goods offices main- 
tained in the following cities: Region 1, 600 Washington St., Boston 11, 
Mass.; region 2, 61st Floor, Empire State Bldg., New York 1, N. Y.; 
region 3, Lafayette Bldg., 5th and Chestnut Sts., Philadelphia, Pa.; 
region 4, 704 Race St., Cincinnati 2, O.; region 5, 209 South La Salle 
St., Chicago, I1l.; region 6, 105 Pryor St., N. E., Atlanta 3, Ga.; region 
7, Neil P. Anderson Bldg., Fort Worth 1, Tex.; region 8, 2605 Walnut 
St., Kansas City 8, Mo.; region 9, 1030 15th St., Denver 2, Colo.; region 
10, 30 Van Ness Ave., San Francisco 2, Calif.; and region 11, 2005 Fifth 
Ave., Seattle 1, Wash. 


BOXCARS FOR GREAT NORTHERN 


Completion of 500 new plywood-steel boxcars being built 
by the Great Northern Railway in its St. Cloud, Minn., and 
Superior, Wis., shops is expected by February 1. About 100 
already have gone into service, the railway announced. These 
are similar to 1,000 boxcars constructed in these shops in 1944 
and earlier this year, except that the steel is welded instead of 
riveted. More than half of 500 new light-weight steel gondola 
cars of 50-tons capacity and 250 heavy-duty flat cars of 70-tons 
capacity, ordered from manufacturers early this year, have been 
delivered and the rest are expected by January 1. 


BURLINGTON “DIESELIZATION” 


Complete “dieselization” of Burlington passenger train serv- 
ice between Chicago, Omaha and Denver, as well as the assign- 
ment of diesel locomotives to several'other passenger runs, has 
been announced by H. C. Murphy, vice-president. Within the 
past few weeks, the Burlington has received delivery of ten 
new 4,000-horsepower diesel locomotives, and now has 27 diesel 
passenger locomotives, Mr. Murphy said. 


CHANGE IN DOCKET 
Hearing in MC 8989, Sub. 115, assigned for December 19, at Chi- 
cago, Ill., was postponed to December 20, at the Sherman Hotel, 
Chicago, Ill., before Examiner Driscoll. 
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December 22, 1945 


Midwest Truck Strike 


Enactment of legislation for establishment of fact-finding 
boards to investigate labor disputes and make public their 
findings as to the merits of the contentions of the parties to 
such disputes might pave the way for resolving the deadlock 
in negotiations between the Midwest Truck Operators Associa- 
tion and the union representing over-the-road truck drivers who 
were employed by members of the association and who had been 
on strike since November 15, a spokesman for the association 
said, after he and other representatives of the employer group 
had announced failure of conferences in Washington to bring 
about settlement of the strike (see Traffic World, Dec. 14). 

Leaders of the “committee of seventeen” that had con- 
ferred with officials of the A. F. L. teamsters’ union, including 
Dan Tobin, president of the union, and with conciliation com- 
missioners of the Labor Department’s conciliation service and 
other government officials in the course of their stay in Wash- 
ington were William Wilson, of Sioux Falls. S. D., president 
of the truck operators’ association; Robert F. May, also of Sioux 
Falls, general counsel, and Lou Hosking, of St. Paul, Minn., 


secretary of the association. 


Mr. Hosking said the strike directly involved 5,317 truck 
drivers in an area comprising the states of Missouri, the Da- 
kotas, Nebraska, Iowa. Kansas, Minnesota, and parts of Wis- 
consin, Colorado and Wyoming; that inactivity of these drivers 
had thrown about 9.500 other truck line employes out of work, 
and that. in all, about 50,000 persons were unemployed because 
of the strike. 

The contract that the association was being asked to sign 
by Mr. Tobin on behalf of the Central States Drivers’ Council, 
he said, contained provisions to which the truck operators in 
the states named were unable to subscribe. because of dif- 
ferences between the character of their onerations and that of 
the onerations of truck lines in midwestern states east of the 
Mississinpi River that now were sienatories to such a contract. 

Representatives of the truck line owners pointed to a clause 
at the end of the contract, reading as follows: 

“This contract is approved as to form only by the Interna- 
tional Brotherhood of Teamsters. Chauffeurs, Warehousemen 
and Helpers of America and in doing so the International Union 
assumes no liability whatsoever under this contract for the per- 
formance thereof or otherwise, and by such approval does not 
become a party to the agreement.” 

The operators regarded. that clause as objectionable from 
the employers’ standpoint. They also objected to provisions of 
the contract under which, they said. onerators would agree not 
to buv or sell eauipment without obtaining the union’s approval 
of such transactions. Thev objected. further, to a contract pro- 
vision that “emnvloyver shall not request emplove . .. to han- 
dle unfair goods” and took the position that this provision 1teft 
determination of what was “unfair goods” to the union. 

Though they said thev would confer with individual mem- 
bers of their association after thev returned to their home states. 
the emplover spokesmen expressed confidence that none of 
these members would sien the contract on which, according to 
them, the union was insisting. 


Grevhound Bus Strike 


Efforts ‘of conciliation commissioners of the Labor Depart- 
ment’s conciliation service to obtain settlement of a strike of 
about 4,000 employes of the Pennsylvania Greyhound Lines 
and the Central Greyhound Lines in 18 eastern states and the 
District of Columbia remained unsuccessful, it was stated at the 
Labor Department after a conference of the parties to the dis- 
pute, called by the conciliation service, in Washington. The 
strikers are represented by the Amalgamated Association of 
Street Electric Railway and Motor Coach Employes. The strike 
began October 31. 

Assistant Director Howard T. Colvin, of the conciliation 
service, and Conciliation Commissioner Martin J. O’Connell is- 
sued a statement after the conference in which they said that 
“the negotiations will be reopened by the conciliation service 
whenever there is reason to believe that something worthwhile 
can be accomplished by such action.” 

According to Labor Department information, the union is 
asking for a rate of 5.75 cents a mile for drivers and an in- 
crease of 30 per cent in wages of terminal and garage employes, 
and the companies have offered increases of 5.3 cents a mile 
west of Pittsburgh and 5.4 cents east of Pittsburgh for drivers, 
and 10 cents an hour for terminal and garage employes. 

_ Messrs. Colvin and O’Connell said that a conciliation serv- 
ice proposal for appointment of a fact-finding panel consisting 
of three impartial members and one representative each of 
the companies and the union was considered at the Washington 
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conference and was “strongly urged upon the parties . . . be- 
cause of the long duration of the stoppage, the very great in- 
convenience to the public in the 18 states involved, and the ap- 
proach of the holiday season and Christmas furloughs for serv- 
ice men.” 

“The union representatives agreed to the suggestion and 
assured the government of their fullest cooperation,” the con- 
ciliators said. “The representatives of the companies, however, 
stated that they would not agree to the proposal.” 


Fact-Finding Board Appointed 


Following issuance by Secretary Schwellenbach, of the 
Labor Department, of an order creating a five-man fact-finding 
panel to hear and investigate the contentions of the parties 
to the Greyhound dispute, it was stated at the Department, on 
December 20, that the department had received unofficial ad- 
vice that the strikers would return to work December 21. 


The order contained a provision that terms of the contracts 
between the union and the two bus companies involved in ef- 
fect on October 1 would continue in effect until a new contract 
was signed. 


Members of the fact-finding panel are: William Zimkin, 
umpire in hosiery industry labor disputes, chairman: Jesse 
Freidin, former War Labor Board member, and Saul Wallen, 
former W. L. B. regional director, all representing the public; 
Divid Zimring, representing the union, and Earl Cannon, in- 
dustry member of the W. L. B., representing the employers. 


Rail Labor Negotiations 


Chairman H. H. Schwartz, of the National Mediation Board, 
and board members George A. Cook and Frank P. Douglass, on 
December 18 began mediation of the disnutes between the rail- 
roads and the operating and nonoperating brotherhoods. The 
mediators met first with representatives of the carriers, at the 
Stevens Hotel, Chicago, and, on December 19, met with officials 
of the twentv railroad unions. 

The initial request for mediation was made by the railroads 
with respect to demands of both the operating and nononerating 
groups, after negotiations were stalled when the Brotherhood 
of Locomotive Engineers and:the Brotherhood of Railway Train- 
men refused to withdraw their demands for extensive rules 
changes (see Traffic World, December 15. p. 1494). Later, the 
non-operating unions made a request for the mediation services 
of the hoard. Under the railway labor act the board proceeds 
to mediation when one or both parties to a dispute request 
such action. 

Following the breakdown of negotiations, a number of the 
negotiators had left Chicago for their homes. but rushed back 
to Chicago when informed that the mediation board would 
beein nroceedings immediately. Farlier. several negotiators 
from the carriers and hrotherhoods had joined in requestine the 
mediation hoard to delay its sittings until after the first of the 
year, but the request was denied. 


Retirement Board Figures ? 


Retirement benefits certified to the treasury by the Railroad 
Retirement Board in October aggregated $12,436.000, a little 
lower than in the preceding month. Employe annuities in force 
at the end of October totaled 153,092, and payments on these 
annuities reached a new peak of $10,604,000. The number of 
employe-annuity applications took an even sharper upward turn 
in October, the 3,175 applications received representing the 
largest number ever recorded by the board for a sinele month. 
The number of annuities certified dropped from 2,084 in Sep- 
terber to 2,005 in October, although the latter figures was still 
16 per cent hirher than the averave for the last fiscal year, the 
board said. The average monthly benefit to annuitants was 
$67.27. Also in force were 17,434 nensions averaging $49.36; 
3.946 survivor annuities averaging $31.78: and 458 death-bene- 
fit annuities at $34.49. Lump-sum death benefits certified dur- 
ing the month dropped from 1,810 in September to 1.538 in 
October. The average benefit, however, increased from $400 
to $430, the largest average ever recorded for benefits cer- 
tified in a single month. The balance in the retirement account 
at the beginning of October was $645,781,000, and on October 
31, $670.463.000. 

Railroad unemployment insurance activities during October 
reached the highest level recorded since 1941-42. and the indi- 
cations were that unemployment was still increasing at the end 
of the month, the board said. The number of applications re- 
ceived was 9.298, 85 per cent more than in September. Of the 
total of 18,197 claims reported in October, New York accounted 
for one-fourth of the total, and Cleveland and Chicago next. 
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Benefit payments were made. to 7,514 railroad workers for un- 
empioyment in October, of which 5,142 received their first pay- 
ments. The total number of payments was 12,800, and the 
total amount, $338,301. 

Labor market conditions in the railroad industry in October 
were similar to those which prevailed in the nation as a whole, 
the board said. The number of placements dropped to 28,926 
only two-fifths of the September total. Most of the decline re- 
sulted from the discontinuance of recruitment of casual workers 
on a day-to-day basis in the Chicago region. Despite the de- 
cline in placements, demand for track laborers remained rela- 
tively high, mainly, to replace the 16,600 Mexican nationals 
whose contracts expired or were terminatéd during the month. 
Only one region—Denver—reported more placements for Oc- 
tober than for September. 

The latest tabulation of last employer and occupation of an- 
nuitants, prepared by the board, indicates that almost 90 per 
cent of the 205,122 men and women to whom employe an- 
nuities had been certified were last employed by class I rail- 
roads. Executives and officers and the chief train dispatchers 
averaged almost 30 years of service and $285 in monthly com- 
pensation, and their monthly annuities averaged more than 
$110. At the other extreme, extra gang men and section la- 
borers, waiters, camp cooks, kitchen helpers, janitors and help- 
ers averaged 22 years of service and monthly comnensation of 
about $80, and their annuities amounted to a little over $30 
a month. 


Railroad Earnings 


Based on advance reports from 87 Class I railroads, whose 
revenues represent 80.7 per cent of total operating revenues, 
the Association of American Railroads has estimated that rail- 
road operating revenues of $534,870,415 in November. 1945, 
decreased 15.1 per cent under the same month of 1944. This 
estimate, it was pointed out, covered only operating revenues 
and did not touch on the trends in operating expenses, taxes, 
or final income results. 

Estimated freight revenues of $375.066.134 in November, 
1945, were less than in November, 1944, bv 20.3 per cent. 
while estimated passenger revenues of $117,311,340 increased 
2.7 per cent. Data by districts follow: 

Eastern District. Thirty-four Class I railroads, whose revenues 
represent 91.4 per cent of total operating revenues in the Eastern Dis- 
trict, estimated that their operating revenues of $262,651,301 in Novem- 
ber, 1945, decreased under November, 1944, by 12.7 per cent. Freight 
revenues of $184,566,586 was estimated to have decreased 17.8 per cent 
and passenger revenue of $58,460.920 to have increased 5.8 per cent. 

Southern Region. Sixteen Class I railroads. whose revenues repre- 
sent 64.3 per cent of total operating revenues in the Southern Region, 
estimated that their operating revenues of $57.589,941 in November, 
1945, were under those in November, 1944, by 18.5 per cent. Freight 
revenue of $41,884,743 was estimated to have decreased 20.2 per cent, 
and passenger revenue of $11,540,793 to have decreased 17.3 per cent. 

Western District—Thirty-seven Class I railroads, whose revenues 
represent 75.7 per cent of total operating revenues in the Western Dis- 
trict, estimated that their operating revenues of $214,629,173 in Novem- 
ber, 1945, were less than in November, 1944, by 17.0 per cent. Freight 
revenue of $148,614,805 was estimated to have decreased 23.1 per cent, 
and passengerrevenue of $47,309,627 to have increased 5.1 per cent. 


FREIGHT COMMODITY STATISTICS 


The Commission has issued statement M-500, prepared by 
its Bureau of Transport Economics and Statistics, of freight 
commodity statistics of Class I steam railways for February, 
1945, showing freight traffic originated. freight traffic ter- 
minated, total freight traffic carried, and freight revenue, by 
classes of commodities and regions. 

The compilation showed, as to both carload and less-carload 
traffic, a total of 102,797,600 tons of revenue freight originated, 
102,667,879 tons terminated, total freight traffic (including dupli- 





Revenue Freight Car Loading—Week Ended Saturday, Dec. 8 


Grain and Live 
" grain-prod. stock Coal 
{ 1945 58,863 21,040 174,419 
SE Cn NO 6s. .4-0:0.50-000b0-000 41944 44,175 20,091 169,200 
(1943 53,391 18,529 189,146 
Precedin gweek December 1...... 1945 58,810 25,064 179,764 
Per cent increase over............ 1944 33.2 4.7 3.1 
Per cent decrease under.......... 1944 
Per cent increase over............ 1943 10.2 13.6 
Per cent decrease under.......... 1943 7.3 
(1945 2,599,123 844,068 7,854,866 
Cumulative 49 weeks to Dec. 8.. 41944 2,393,879 847,161 8,474,308 
(1943 2,517,316 797,812 8,045,919 
Per cent increase over............ 1944 8.6 
Per cent decrease under.......... 1944 4 7.3 
Per cent increase over............ 1943 3.2 5.8 
Per cent decrease under.......... 1943 2.4 
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cations) of 215,995,474 tons, and freight revenues amounting 
to $559,868,161. Carload traffic accounted for 2,603,979 car. 
loads, or 101,327,564 tons, of revenue freight originated, 2,616,- 
772 carloads, or 101,197,249 tons of revenue freight terminated, 
total freight traffic (including duplications) of 5,754,434 car. 
loads, or 213,086,998 tons, and freight revenues amounting to 
$532,535,023. As to forwarder traffic, included in the carload 
manufacturers and miscellaneous, n. o. s. item, the compilation 
showed a _.total of 13,600 carloads, or 253,113 tons, of revenue 
freight originated, 14,811 carloads, or 274,663 tons, of revenue 
freight terminated, total freight traffic (including duplications) 
of 30,081 carloads, or 563,638 tons, and freight revenues amount- 
ing to $5,386,074. ‘i 


Revenue Ton-Miles 


The volume of freight traffic, handled by Class I railroads 
in November, 1945, measured in ton-miles of revenue freight, 
amounted to 49,000,000,000 ton-miles, according to a preliminary 
estimate based on reports received from the railroads by the 
Association of American Railroads. The decrease under No- 
vember, 1944, was eighteen per cent. 

Revenue ton-miles of service performed by Class I railroads 
in the first eleven months of 1945 was seven per cent under 
1944, and five per cent less than the corresponding period two 
years ago. However, compared with 1939 the 1945 total was 
slightly more than twice as much. 

The following table summarizes revenue ton-miles for 
the first eleven months of 1945 and 1944: 


Per cent 

1945 1944 decrease 
Piret. 9 months..........5.. 534,826 ,036,000 556,424,186,000 3.9 
Sere a 50,000,000,000 63,875,263,000 21.7 
PROMOMNOE oo. woe cca cwcercs b 49,000,000,000 59,554,815,000 Fy de 
‘Soeal Tl months ...6scs ss 633,826,036,000 673,854,264,000 6.8 


a Revised estimate. b Preliminary estimate. 





RAIL FINANCIAL DATA 


At the end of September, 1945, Class I railroads, exclu- 
sive of switching and terminal companies, had total current as- 
sets of $4.565.795.061, including $1,147.362.337 in cash, as com- 
pared with $4,580.246,970, including $1,141,961,106 in cash, at 
the end of September, 1944, according to a statement No. M-125, 
selected income and balance sheet items of those roads, pre- 
pared by the Commission’s Bureau of Transport Economics and 
Statistics. ' 

The statement showed that $247,796,732 of funded debt 
would mature within six months of September 30, 1945. This 
compared with funded debt of $267,749,695 matured in the 
comparable period of last year. 

Total current liabilities stood at $2.559.578,493 at the end 
of September, 1945, as against $2,861,814,249 at the end of 
September, 1944. Included in the current liabilities was ac- 
crued tax liability of $1.419.620,974 at the end of September, 
1945, as against $1,793,048,580 at the end of September, 1944. 
U. S. Government taxes accounted for $1,247,310,802 of the 
accrued tax liability at the end of September, 1945, as against 
$1,622,072,097 at the end of September, 1944. 


MOTOR PASSENGER STATISTICS 


Class I intercity motor carriers of passengers, excluding 
charter or special, reported passenger revenue totaling $40- 
474.816 for July,- 1945, as against $38,770.084 for Julv, 1944, 
an increase of 4.4 per cent, according to statement M-700, pre- 
pared by the Commission’s Bureau of Transport Economics and 
Statistics. The number of passengers carried increased 45 
per cent from 47,162,113 to 49,276,916. 


Forest Mase. 
Coke Products Ore L. C. L. Miscellaneous Total 
13,004 30,285 11,665 117,250 349,849 776,375 
13,364 39,718 12,184 106,955 387,469 793,156 
15,714 45,164 17,439 103,996 379,932 $23,311 
13,504 33,021 14,767 116,897 361,943 803,770 
9.6 
27 23.7 4.3 9.7 2.1 
12.7 
77.2 32.9 33.1 7.9 5.1 
655,469 1,959,374 2,447,115 5,216,175 18,358,816 39,935,006 
710,775 2,169,066 2,616,516 5,141,322 18.957.178 41,310,206 
708,215 2,120,438 2,780,082 4,808,198 18,618,610 40,396,5% 
* 15 
7.8 9.7 6.5 3.2 3.3 
8.5 
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December 22, 1945 


Rail Transport Situation 


“The transportation requirements throughout the United 
States continue on a relatively high level, more especially with 
respect to box, hoppers, refrigerator and stock cars,” says W. 
Cc. Kendall, chairman, car service division, Association of Amer- 
ican Railroads, in his December review of the national trans- 
portation situation. 


“Despite some temporary disruptions, the reconversion of 
American industry from war time production to peace time 
economy appears to be well on its way. 

“Carloadings for the week ended December 1 were only 
4,066 cars less than for the corresponding war period week of 
1944. The heavy decrease in miscellaneous loadings which has 
been so pronounced since V-J Day and which largely represented 
traffic for use by the armed forces is being steadily reduced 
week by week, thereby indicating the increase in production 
and shipment of goods for civilian consumption. 

“Aside from the normal seasonal or holiday drop, there 
are no indications of any lessening in the demands for freight 
carrying equipment.” 

Embargoes 


Chairman Kendall said that, due principally to strikes af- 
fecting various industries, it had been necessary to place a 
large number of embargoes in the last month. Most of these 
had as their purpose the prevention of car delay where strikes 
had made it impossible to unload cars and to guard against 
shipping of materials in the strike period, he said. Continuing, 
he said, in part: 


While it is true that most industries affected by strike immediately 
notify their suppliers to shut off shipments, the embargo machinery 
has provided a helpful additional control which operates to the benefit 
of the strike-bound industries and helps the railroads by eliminating 
delays to much-needed cars. 

At the present time there are embargoes against export freight 
loaded in box cars when moving to the ports of Philadelphia and New 
York. All other ports are clear of restrictions except the general regu- 
lations contained in Embargo 50-C which calls for compliance with 
Order ODT 16-C in the handling of export shipments. Both at Phila- 
delphia and New York permits can be obtained for box car shipments 
which are needed for ships on berth or definitely scheduled, by appli- 
cation to G. C. Randall, Manager Port Traffic, Car Service Division, 30 
Vesey Street, New York City. 


Reviewing the passenger traffic situation, Mr. Kendall said 
the return of men from overseas was reaching a new peak in 
December when the total arrivals on both coasts would exceed 
one million men. 


Car Supply 


The car supply situation was reviewed by Chairman Ken- 
dall as follows: 


Closed Cars 


Box Cars—The demands continue heavy. This is especially true 
with respect to higher grade cars and there are some deficiencies in the 
supply of this class of equipment, especially on western roads. 

Notwithstanding the decline in total carloadings, the loading of 
commodities for which box cars are required continues week after 
week on very high level. Box car loadings are averaging above 375,000 
cars per week which exceeds the first two weeks of August, immediately 
prior to V-J Day. The ownership of serviceable box for all roads as of 
November 15, the latest date available, was 712,679, and with this figure, 
a comparison of current weekly box car loadings will serve to illustrate 
the intensive use to which this class of equipment is being put at the 
present time. There is an urgent need for continuing efforts for the 
most expeditious handling of box cars on the part of all concerned. 

The loading of grain and grain products continues to constitute the 
greatest single commodity demand for box cars, followed closely by 
heavy requirements for the movement of food stuffs for export to relieve 
the food situation in foreign countries. There is also a substantial vol- 
ume of returning ammunition from the former far-flung battle fronts 
-ge the various ports on the Atlantic, Pacific and Gulf which require 

OX cars. 

Announcement was made in the previous issue of this Bulletin re- 
garding arrangements set up by the car service division that Southern 
and Eastern roads would assist the Western District through the return 
of Western ownership box cars on a quota basis during November at a 
rate approximately 350 cars daily. This relocation requirement was in- 
creased to 1000 tars per day to be delivered Western roads through the 
Principal mid-western gateways. During the period November 1 to 
December 6, inclusive, eastern and southern roads delivered their 
Western connections through these several gateways a total of 41,070 
empty box cars, or an average of 1141 daily. This assistance has pro- 
vided relief to western roads in meeting their exceedingly heavy re- 
quirements. It continues necessary to move empty box to western dis- 
tricts. This should not convey the impression that there is any surplus 
of box cars on eastern and southern roads. The help they are giving 
reflects the closest cooperation in spreading the supply in the most 
equitable manner in all districts. 

_ _ Automobile Cars—Due to unsettled conditions in the automobile 
industry, as a result of the strike called by employes of the General 
Motors Corporation on November 21, the production of automobiles and 
trucks has been hampered and there has been no difficulty in furnish- 
ing an adequate supply of auto cars of the type required for this load- 
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ing. It is not practical at this time to make any forecast for this in- 
dustry as to its requirements for the immediate future with any degree 
of accuracy. Practically all motor vehicles produced up to this time 
have been consigned to dealers and agencies for display purposes. 

Stock Cars—There is a heavy demand for both single and double 
deck stock cars, the latter type being used principally for the loading 
of hogs. Up to the present time, there has been no serious difficulty 
experienced in meeting current requiremnts. 


Refrigerator Cars 


Demand for refrigerator cars continued to increase during Decem- 
ber and will remain at an increasingly high level during the next two 
or three months. The current loadings of commodities requiring re- 
frigerator car protection are running about 15% ahead of the corre- 
sponding period of last year, and preliminary reports indicate that an 
increased acreage will come into preduction during the shipping season 
immediately ahead. The loadings reported by the carlines have for the 
weekly period ended December 1, indicated the highest loadings of any 
period, except one, since March, 1944. 

On account of the manpower situation the railroads and carlines 
are having difficulty in meeting their requirements for car repair pro- 
grams for refrigerator cars so that the number of serviceable refrig- 
erators immediately available is slightly less than it has been in the 
past. 

For the past two weeks there has been a heavy increase in the 
loading of canned goods, beverages and similar commodities in re- 
frigerator cars due to the influence of cold weather. Packing house 
loading has also increased. Fruit and vegetable loadings have been 
exceptionally heavy due to demands for the holiday trade. 

The influence of the five-day week, advent of winter weather condi- 
tions which adversely affects both carriers and receivers of freight, the 
difficulty of maintenance of refrigerator cars which have had such 
heavy service, all combine to make the problem of meeting require- 
ments more difficult. Anticipating that some shortage may be expected 
a determined effort is being made to insure that all districts will re- 
ceive, commensurate with their needs, an equitable share of the avail- 
able supply. A special sub-committee, representing refrigerator car 
lines and railroads, has been set up to meet weekly with the Manager 
of the Refrigerator Section, starting December 12. This Committee will 
review actual loadings and estimated requirements in different districts, 
and assist the Manager in the preparation of car distribution orders 
considered necessary to accomplish equitable allocations between pro- 
ducing district. 

In order to minimize to the greatest possible extent all avoidable 
detention, the Interstate Commerce Commission is issuing certain emer- 
gency regulations, effective December 15, 1945, for a period of sixty 
days. Under these orders, demurrage charges on all types of refrigerator 
cars, after 48 hours free time, will be at the rate of $11 for the first 
day, $22 for the second day, and $44 for each day’s detention thereafter. 
In computing free time no allowance will be made for Sundays or holi- 
days. On cars held at ports for coastwise, inter-coastal or export move- 
ments free time will be reduced from ten to five days. Service Order 
70-A, heretofore in effect, but recently suspended, will be reinstated. 
This requires that all reconsignments of refrigerator cars enroute must 
be made within 48 hours in order to preserve the through rate. Under 
General Order ODT 18A minimum loading for potatoes in containers 
of 100 pounds or more each will be increased from 45,000 pounds to 
50,000 pounds per car. This requirement will not apply to shipments of 
certified seed potatoes. 

All of these emergency requirements are culculated to accomplish 
an improvement in the turn-around time of refrigerator cars. Special 
attention also is being given to the handling of refrigerator cars by 
railroads to insure preferential attention to loaded and empty move- 
ments. 

To further improve refrigerator car design, construction and use 
that will produce more efficient and dependable transportation of 
perishable, extensive car tests and research will be conducted by the 
Association of American Railroads with the cooperation of shippers, the 
refrigerator car lines, the United States Department of Agriculture 
and other interested agencies. 

Suggested by the Refrigerator Car Committee of the United Fresh 
Fruit and Vegetable Association, this research program will be carried 
on during the next two years. The investigation will cover new equip- 
ment, as well as improved methods of loading, bracing, icing, heating 
and air circulation, and the prevention of damage to freight in this 
type of car due to vibration,and rough handling. 

This program of tests, which will get under way shortly, will be 
conducted by a full-time engineering staff under the general direction 
of a joint committee appointed from the A. A. R. Car Construction Sub- 
committee on Refrigerator Car Design and the Committee for Refrig- 
erator Car Research and Mechanical Design of the refrigerator car 
lines which provide coordinated service for groups of railoads. A Steer- 
ing Committee of seven will assist in outlining and conducting the 
tests, and this group will be composed of representatives of the various 
interests. 

Open Top Cars 


Coal Cars—Except for the loss of tonnage resulting from the ob- 
servance of Armistice and Thanksgiving Day holidays, coal production 
for the five weeks ended December 1 was at a high level. Revenue car 
loadings for the three normal weeks averaged 181,377 cars and the two 
holiday weeks, 161,669 cars per week. 

In view of the heavy export coal program, it is apparent that coal 
production and loading will continue good for the balance of December 
except for the usual let-down during the Christmas holidays. 

Coal car supply has been tight, with some deficiencies, reflecting 
the need for the continued close cooperation of shippers, receivers and 
carriers in the prompt release and Handling of both loaded and empty 
cars. ; 

Gondolas—Returning war materials continue to arrive in volume 
tonnage at Pacific and Atlantic ports, creating a heavy demand for 
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gondolas in these areas. It has recently been necessary to move empty 
gondolas from the central west, after they were released from sugar 
beet loading, to the Pacific northwest where the demand was in excess 
of natural supply. Generally, the supply is fully satisfactory and no 
deficiencies are anticipated. 

Flat Cars—The demands for long and wide flat cars are about equal 
to the supply, but shorter flats are surplus on several lines. 

Covered Hoppers—There has been only a slight seasonal decline in 
demand and requirements continue exceptionally heavy for this time 


of year. Commodities usually moving in covered hoppers-are being fully 
protected. ; 


L. C. L, Freight 


Principally because of serious labor disturbances in the trucking 
field there has been some rather severe accumulation of L. C. L. freight 
at heavy traffic centers. This difficulty is primarily in the middle west 
where a long continued suspension of over the road trucking has re- 
sulted in a heavy increase of L. C. L. offered the railroads. At some 
points in the east there has recently been some weather interference 
and frequent instances have been reported of railroad labor shortages 
at various points. These conditions have required the issuance of nu- 
merous embargoes and service orders affeciimg the acceptance of 
L. C. L. freight. 

L. C. L. shippers can continue to assist the situation by maximum 
utilization of through and direct destination loading under provisions 
of General Order ODT 1-4 and other similar exceptions to General 
Order ODT 1. 


Export Freight 


The volume of export freight other than military continues at a 
high level with all railroad facilities at principal Atlantic and Gulf 
Ports being utilized. Expect this heavy volume will continue for some 
time. A limited control has been placed on box car freight moving 
through New York and Philadelphia in order to conserve this type of 
equipment because of the unusually heavy demands for it throughout 
the country. 

Carload Traffic to Mexico 


There has been little change with respect to the volume of traffic 
offered or the conditions on the Mexican Government railways since the 
issuance of the November Bulletin. Applications for permits continue 
to be received in excess of the ability of the NdeM Lines to accept 
currently at the border ports of entry. The representative of the 
Mexican Railroads continues to be located in Washington for the 
purpose of certifying applications for permits. 

Due to the continuing tight box car situation in this country and 
the number of cars of this type now in Mexico, many shippers are find- 
ing it practical to accept and safely load certain commodities in gon- 
dolas or on flat cars, for which box cars have previously been re- 
quested. This is helpful, since the supply of these two classes of equip- 
ment is a bit easier than box cars and permits may be given via gate- 
ways not congested. . 


Shippers Advisory Boards 


The average percentage of detention of freight cars over the free 
time of 48 hours in the month of November was 16.53 which covers 
69,904 cars being held by receivers over the free time out of a total 
ears on hand of 422,882. In November, 1944, the percentage of detention 
was 13.50 and in November, 1943, the figure was 19.1%. Accordingly 
there has been an increase in the percentage of detention in the past 
year of 3.03. There were in this November increases in detention in 
eight of the thirteen board territories. 


THOMPSON ON FRISCO’S HISTORY 
The tribulations of the Old Pacific Railroad in its efforts to 


extend its lines through Oklahoma “Indian territory” to the~ 


west coast were recalled by Ffank A. Thompson, trustee of the 
St. Louis-San Francisco Railroad, in an address December 10 
before a dinner commemorating the one hundredth anniversary 
of the first survey of the Pacific Railroad, parent organization 
of the present-day Frisco and Missouri Pacific, and the seventy- 
fifth anniversary of the founding of the Missouri School of 
Mines and Metallurgy at Rolla, Mo. The dinner, at Rolla, was 
sponsored by the Phelps County Historical Society. 


WIREBOUND CRATE FOR VENTILATORS 


A new type of wirebound crate for ventilators has been de- 
veloped, according to officials of H. H. Robinson Co., Pitts- 
burgh, distributor of ventilators. The wirebound container, de- 
signed to replace a former container weighing 300 pounds, 
saved 50 per cent on weight and material, cut packing time 
in half, and cut shipping costs by approximately 50 per cent, 
according to the Wirebound Box Manufacturers Association. 
The new crate weighs 147 pounds, and, unlike the old con- 
ee permits stacking to gondola-freight car height, it was 

- stated. 


M-K-T DIESEL PURCHASE 


Purchase of seven 4,500-horsepower diesel freight locomo- 
tives for delivery late in 1946-has been announced by Donald 
V. Fraser, president of the Missouri-Kansas-Texas Railroad Sys- 
9g The diesels will cost a total of more than $2,500,000, said 

. Fraser. 
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W. S. A. Ocean Rate Investigation 


New ocean freight rates, proposed by steamship companies 
in the various trades to supplant the present rates operating 
under the surcharge system, are being investigated by the 
War Shipping Administration, according to a spokesman for 
that agency. 

With January 1, as a “target” for the effective date of 
such new rates and elimination of surcharges, W. S. A. officials 
said adoption of new rates without surcharges was desired. 
They added that W. S. A. did not plan to issue a directive 
arbitrarily eliminating the surcharges on that date. 

No two trades were alike and each presented different rate 
problems, a spokesman said, adding that, for example, in the 
Indian trade, rates had been increased in the war period and 
a 25 per cent surcharge adopted, while in the Latin American 
trade, there was less increase in rates, in accordance with the 
“good neighbor’ policy. 

Surcharges would be permitted to remain in effect for a 
reasonable time in exceptional cases until new rates were 
adopted, it was said: at the W. S. A. offices. That agency, it 
was explained, had been discarding surcharges on bulk ship- 
ments generally since V-J day, although the adoption of new 
rates with the surcharges eliminated could be attained only 
after thorough negotiations between steamship conferences and 
shippers. 

Surcharges were authorized originally by a W. S. A. 
order of February 10, 1942, to cover additional expenses of 
operation in the war period, said a W. S. A. spokesman. He 
added that operating costs were still high and the new rate 
adjustments without the surcharges would be somewhat higher 
than the base rates. 

Some steamship conferences, it was explained, had notified 
shippers that new rates would become effective January 1, 
subject to W. S. A. approval, and in some instances informal 
authority to institute the new tariffs had been granted. 


At the W. S. A.’s offices it was said that surcharges had 
varied in the different shipping trades, ranging from 15 to 65 
per cent. In some of those trades, it was said, steamship lines, 
through conference actions, boosted their rates substantially 
when war broke in 1939, and in other trades, such as the 
Central and South American, the Maritime Commission had 
requested that rate increases be discontinued in December, 1941. 


W. S. A. officials said the Calcutta-U. S. A. Conference 
had announced elimination of a freight surcharge of 25 per 
cent, effective on all cargo loading at Calcutta on and after 
December 10. They said the elimination had W. S. A. approval. 
A 25 per cent surcharge had been eliminated by the Isthmian 
Steamship Line on trips to India, the Persian Gulf, Ceylon, and 
Burma, it was said. 





Ship Delay and Crew Shortages 


The War Shipping Administration has announced that with 
more ships sailing this month than any time in United States 
history, more than 60 ships are currently delayed due to short- 
age of crews. Included in the ships now delayed are six troop 
ships. To man these ships the merchant marine needs 1,000 
officers and 10,000 men immediately, W. S. A. officials stated. 

Primary responsibility for manning the ships, the W. S. A. 
pointed out, rested with the ship operators and with the unions. 
When they failed to secure the necessary men, they fell back 
on W. S. A. for help, it said. W. S. A. last week supplied 2,000 
men to operators and unions, but that number was insufficient 
to man the ships scheduled to sail, said the W. S. A., adding that 
its training organization had been drained of all men who had 
completed training, and many more had been shipped before 
completion of their course. Continuing, the W. S. A. said: 


Faced with a manpower crisis greater than any during the war, the 
War Shipping Administration has been issuing urgent appeals for men 
with sea experience to return to the ships in order that troops, relief 
and food supplies may continue to move. 

The tremendous upswing in ship departures over wartime is caused 
by record turnaround of the 551 W. S. A. troop ships, the abandonment 
of the slow convoy system, the release of ships held in war theatres 
and the delivery of additional ships at the war’s end. 

So acute has the situation become that many men,are shipped in 
higher ratings for which, under the law, they are not/ qualified. Ordl- 
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nary seamen are going out as able bodied seamen. Able seamen are 
shipping out as mates and so on up the line. 

The major cause of the shortage, according to reports reaching 
W. S. A., is the desire of seamen to spend a Christmas at home after 
spending most war holidays at sea, or because they are leaving the sea 
for shore jobs now that the war is over. The unions tell W. S. A. that 
men are refusing to ship out from union hiring halls until January, 
1946. To supplement union efforts to get men to sail, W. S. A. is send- 
ing thousands of telegrams each day to seamen ashore asking them to 
take one more trip this year. Telegrams are also sent to the master 
of each ship arriving back in the United States, asking officers and 
men to reship immediately. 

The situation this year is in sharp contrast to Christmas, 1944, 
when despite war conditions, and heavy convoy sailings during the 
holiday week, no ship was delayed due to lack of men. 


SHIP CONFERENCE AGREEMENTS 


The Maritime Commission has announced cancellation of 
the French North Atlantic Westbound Freight Conference 
Agreement No. 5920, by reason of the withdrawal of all parties 
to the agreement but the Cunard White Star Limited. The 
other steamship companies were the Baltimore Mail Steamship 
Co.; Compagnie Generale Transatlantique (French Line); and 
United States Lines Co. The agreement generally covered rates, 
charges and practices in connection with the transportation of 
all cargo of, French origin to United States North Atlantic ports 
moving via French ports. 

Agreement No. 3558 was automatically cancelled by com- 
mission approval of agreements Nos. 7542 and 7543. Agreement 
No. 7542, between Aktiebolaget Svenska Amerika Linien 
(Swedish American Line, Ltd.); Aktiebolaget Svenska Amerika 
Mexiko Linien (Swedish American Mexico Line, Ltd.); and 
Rederiaktiebolaget Transatlantic (Transatlantic Steamship Co., 
Ltd.), provides joint service to maintain and operate (A) regu- 
lar cargo traffic between U. S. Atlantic ports, north of Cape 
Hatteras, and Swedish, Norwegian and Danish ports, as well as 
Finnish, Russian, and other ports on the Baltic, and vice versa; 
(B) direct traffic by sea between the European ports enumerated 
under (A) and U. S. ports on the Great Lakes, and vice versa; 
and (C) regular passenger traffic between U. S. Atlantic ports, 
north of Cape Hatteras, and Gothenburg, and vice versa. 

Agreement No. 7543, between the Swedish American Line, 
Ltd., and the Swedish American Mexico Line, Ltd., provides 
that, with the exception of oil in bulk, S. A. L. binds itself not 
to lift cargo at other ports than Gothenburg, New York, and 
Halifax, without the consent of S. A. M. With due consideration 
for the provisions of agreement No. 7542, S. A. L. is to be ad- 
mitted preference to such cargo as may be available at Gothen- 
burg, New York and Halifax on the occasions when its liners 
load there. 


BLACK DIAMOND SHIPPING COMPLAINT 


Alleging that the complaint was premature and without 
legal basis, six respondents in No. 643, Black Diamond Steam- 
ship Corporation vs. A/S J. Ludwig Mowinckels Rederi (Cos- 
mopolitan Line), et al., have filed with the Maritime Commis- 
sion an answer to Black Diamond’s complaint asking its dis- 
missal (see Traffic World, Dec. 1, p. 1358). 

Among other things, the respondents alleged that Black 
Diamond never had been and was not a common carrier and 
that it had not qualified for membership in the North Atlantic 
Continental Freight Conference. Its application for member- 
ship was premature, said the respondents. 

Black Diamond had alleged that the conference and its 

member steamship companies. refused and failed to admit it to 
conference membership in violation of the shipping act, 1916, 
and the United States code. 
Answering respondents were A/S J. Ludwig Mowinckels 
Rederi (Cosmopolitan Line), Compagnie Maritime Belge 
(Lloyd Royal) S. A., County Line, Ltd. (County Line), Eller- 
man’s Wilson Line, Ltd. (Wilson Line), N. V. Nederlandsch- 
Amerikaansche Stoomvart-Maatschappij (Holland America 
Line), and Waterman Steamship Corporation. 


CHRISTMAS MESSAGE TO MERCHANT MARINE 


President Truman, in a Christmas letter to Admiral Land, 
war shipping administrator, has reaffirmed, as his Christmas 
wish to the men of the American merchant marine, the late 
President Roosevelt’s plan for a merchant marine of the world’s 
best ships. The letter follows: 


During the past five years Christmas has come to men of the 
merchant marine as they huddled behind blackout screens, riding 
loads of ammunition, oil and suppiies for war. 

Now, with the aid of Divine Providence, our merchant marine can 
sail the seas with lights on. When the job of bringing the troops back 
home is finished, the merchant marine will move the goods of peace. 


During the black years of war, the men of the merchant marine 


did their job with boldness and daring. Six thousand were killed or 
missing in carrying out their duties. 


In memory of those men, and in the interest of our nation, the 
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United States must carry out the bold and daring plan of Franklin p, 
Roosevelt for a merchant marine of the best designed and equipped 
passenger and cargo ships, manned by the best trained men in the 
world. 

In view of the magnificent job the merchant marine has done, 


the reaffirmation of that pledge is the best Christmas message we 
can give. 


Admiral Land endorsed the following message to the men 
of the merchant marine on the reverse of the President’s let- 
ter: 


The President has asked that his Christmas message and pledge 
to the postwar merchant marine be forwarded to you. 


There is little I can add, except God bless you for the job you 
have done for this country and for humanity. 


PORTLAND, ME., FACILITIES 


The Maritime Commission has approved an agreement 
through which the Greater Portland Development Commission 
will acquire ownership of the “West Area” and the “Broadway 
Plate Yard” of the New England Shipbuilding Corporation at 
Portland, Me. The sum paid for the area would be $224,976.77 
secured by a mortgage covering the property and improvements, 
said the commission, adding: 


The commission will have the rent-free use of certain storage build- 
ings for two years with extension provisions at reasonable and mutually 
agreed rent in the event surpluses are not disposed of by that time. It 
is estimated that these provisions will result in the saving of approxi- 
mately $1,000,000 in the cost of moving and obtaining other storage for 
surplus materials and equipment now in the area. 

The Todd-Bath Iron Shipbuilding Corporation will release certain 
rights held in the area upon completion of the agreement. 

The agreement is subject to review by the Attorney General and 
approval by the Surplus Property Administration. 


SALE OF SURPLUS STEEL BARGES 


The materials disposal section of the Maritime Commis- 
sion has announced that it has received a declaration from the 
War Department of 269 new surplus knockdown steel barges 
built at a cost of $9,119,000. The barges were for harbor use 
and were offered for sale “as is, F.O.B.” location, said the 
commission. 

The commission added: 


All of the barges have been constructed of the best materials under 
rigid Army inspection and specifications. The barges are located at 
Horsehead and Voorheesville, N. Y.; Montgomery, Ala.; New Orleans, 
La.; Lathrop and Yermo, Calif.; and Auburn, Wash. Permission to 
inspect and complete information concerning equipment, specifications, 
plans, selling price, etc., may be obtained upon application to the 


materials disposal section, U. S. Maritime Commission, Washington 25, 
B.C 





SHIPYARD FOR SALE 


Sealed bids for the first war-built, government-owned ship- 
yard offered for sale or lease will be opened in the office of 
the secretary of the Maritime Commission in the Commerce 
Building, Washington, D. C., at noon, January 3, 1946, the com- 
mission has announced. All offers received to date have been 
rejected. The property in known as the St. Johns River Ship- 
building Company, Jacksonville, Fla., which during hostilities 
delivered 82 Liberty ships and 12 T1 tankers. 


N. Y. FOREIGN-TRADE ZONE 


Secretary of Commerce Henry A. Wallace has announced 
that plans are under way to restore the New York Foreign- 
Trade Zone to its former location at Stapleton, Staten Island. 

The initial step was the signing of an order by Secretary 
Wallace as chairman of the Foreign-Trade Zone Board for the 
transfer of a segment of the temporary foreign-trade zone lc- 
cated on Pier 53, North River, to Pier 16, Staten Island, which 
was a part of the original zone, according to the board, which 
added: 


Shortly after Pearl Harbor the army acquired the facilities of 
the foreign-trade zone for an embarkation depot and during the war 
thousands of American soldiers, with their equipment, embarked there 
for overseas. With the defeat of the Axis nations, many returning 
soldiers landed on American soil in the area which formerly comprised 
Foreign-Trade Zone No. 1. 

Last month the army declared a part of this embarkation depot 
surplus and Pier 16 again became available for use as a part of the 
foreign-trade zone. This pier, which contains about three times as 
much storage space as Pier 53, North River, will provide much needed 
room for the rapid expansion of the zone which is expected shortly. 

As soon as other piers in the original zone site are released by 
the military authorities, all temporary zone activities now carried on 
at Piers 72, 73 and 74, North River, will be returned to Staten Island. 


CHICAGO WORLD TRADE CONFERENCE 
The Chicago World Trade Conference will be held at the 
Edgewater Beach Hotel in Chicago, February 18, it has been 
announced by the Chicago Association of Commerce and the 
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Export Managers Club of Chicago, Inc., joint sponsors of the 
annual meeting. The conference was first held in 1935; last 
year it was canceled in order to comply with the ban on such 
meetings by the Office of Defense Transportation. 

Chairman of the conference is Harry Salinger, vice-presi- 
dent, foreign commerce, Chicago Association of Commerce, and 
vice-president, foreign banking First National Bank of Chi- 
cago. According to Mr. Salinger, “the real problems with which 
export managers.are strugfling today are more concerned with 
securing a fair allotment of their companies’ total production 
for their foreign customers; to ways and means of transporting 
their shipments; to the success of pending inter-governmental 
plans whereby the strong shall assist the weak to obtain a firm 
economic foothold which will enable them to interchange their 
products; and, of particular importance, how can the United 
States increase its visible and invisible imports in order that 
the customers for our exports will have the necessary dollar 
exchange to purchase them.” 


Air Certificate Applications 


Applications for air-transportation authority and amend- 
ments to previously granted certificates have been filed with 
the Civil Aeronautics Board as follows: 


No. 2152, Roy H. Curtiss, Fairbanks, Alaska, non-scheduled; mail 
and cargo between Seattle, Wash., and Nome, Alaska, via specified 
intermediate points. 

No. 2154, Edwin F. Brinkworth, Anchorage, Alaska, non-scheduled ; 
persons and property to all points within a radius of 150 miles of 
Homer, Alaska. and charter trips between all Alaska points. 

No. 2156, Dartmouth Airways, Hanover, N. H., scheduled; per- 
sons, property, and mail from the West Lebanon, N. H., airport to 
New York, N. Y., via specified intermediate points. 

No. 2157, Sooner Airlines, Inc., Oklahoma City, Okla., scheduled; 
persons, property, and mail (pick-up service), nine flights, between 
Oklahoma City, Okla., on the one hand, and, on the other, Ft. Smith, 
Ark., Springfield, Mo., Shreveport, La., Dallas, Tex. (two flights), 
Elk City, Okla., Amarillo, Tex., Pueblo, Colo., and Wichita, Kan. 

No. 2158, James Walker Case, Alameda, Calif., scheduled; per- 
sons, property, and mail, or persons and property only, between the 
terminal points of Redding, Sacramento, Fresno and Oakland-San 
Francisco, Calif., via specified intermediate points. 

No. 2159, Golden State Airlines, Washington, D. C., property and/or 
persons over a circle route beginning and terminating at Los Angeles, 
Calif., via specified intermediate points. 

No. 2160, Pan American-Grace Airways, Inc., New York, N. Y., 
exemption order; persons, property, and mail to and from Riobamba, 
Ecuador, pending final action in No. 2088. 

No. 2161, Wood Flying Service, Naknek, Alaska, temporary exemp- 
tion order, non-scheduled charter; persons, property, and mail within 
Alaska, with bases at Egegik and Ugashik. 

No. 1038, Transcontinental & Western Air, Inc., Kansas City, Mo., 
amendment No. 1 for route No. 2, permanent authorization, scheduled; 
persons, property, and mail to and from Johnstown, Pa., and tem- 
porary authorization, same, Altoona, Pa. 

No. 1437, Durham-New York Helicopter Service, Inc., East Dur- 
ham, N. Y., amendment No. 2, scheduled; persons, property, and mail 
by helicopter or other aircraft, between New York, N. Y., and Bur- 
lington, Vt. (two flights), Albany, N. Y., and Niagara Falls, N. Y., and 
Buffalo, N. Y., and Burlington, Vt., all via specified intermediate points. 

No. 2150, United Air Lines, Inc., Chicago, Ill., amendment No. 1, 
for route 66, to include Harrisburg and Scranton-Wilkes-Barre, Pa., 
and Providence, R. I., as intermediate points. 


U. S.-Britain Air Landing Rights 


Based on a one-way passenger fare of $375 between the 
United States and the United Kingdom, the Civil Aeronautics 
Board has allocated 14 landing rights for American airlines in 
the United Kingdom equally between Pan American Airways, 
Inec., and American Overseas Airlines, Inc. 

Great Britain had made available to the United States a 
total of 12 landing rights a week in addition to two provided 
under an agreement entered into between the two countries 
in 1937, said the C. A. B., in its order in No. 4307, In the Mat- 
ter of Increased Landing Rights in the United Kingdom 
Granted to the United States and Available to United States 
Air Carriers. It said the total of 14 landings was limited to a 
total capacity of 500 seats a week. 

Pan American, said the board, was designated to utilize 
seven landing rights a week in the United Kingdom, including 
the two landing rights authorized under the 1937 agreement, 
but not exceeding a total capacity of 250 seats a week, and 
American Overseas was designated to utilize the same number 
of landing rights a week in Britain, with the same seating 
limitation. 

_ Its order, said the C. A. B., was made in accordance with 
“limitations and conditions as required and fixed by the Gov- 


ernment of Great Britain upon this use of landing rights in the 
United Kingdom.” 
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At the board’s offices it was explained that the limitations 
and conditions referred to Great Britain’s recent protest con- 
cerning Pan American’s proposed one-way fare of $275 from 
this country to Britain and that, in order to comply with 
British requirements for landing in the United Kingdom, both 
Pan American and American Overseas had filed tariffs with 
the board including fares of not less than $375 for a one-way 
passenger fare between the two countries. 


The 1937 agreement, said the C. A. B., was made between 
the U. S. Government and the Governments of the United 
Kingdom of Great Britain and Northern Ireland, the Irish Free 
State, and the Dominion of Canada for a reciprocal air service 
between the United States and Britain that granted this coiin- 
try two landing rights in Britain. Under that agreement, said 
the C. A. B., Pan American Airways Co. (of Delaware), 
predecessor of Pan American Airways, Inc., was designated by 
the United States as the air carrier acceptable to it for the 
purpose of utilizing the two landing rights a week in Britain. 


The C. A. B. said the United States and Great Britain had 
not at this time concluded any other agreement providing for 
additional commercial air services between the two countries, 
but that in the present transportation emergency and pending 
the conclusion of a formal bilateral agreement Great Britain, 
without any new bilateral agreement on the subject, had made 
available the 12 additional landing rights in addition to the 


two provided under the 1937 agreement, and with the 500- 
seats-a-week limitation. 


Under that arrangement, such rights were to be used, the 
C. A. B. continued, by United States carriers designated and 
allocated by the United States, subject to the $375 one-way 


passenger fare and “comparable freight rates and excess bag- 
gage charges.” 


T. A. of A. Answers Smith 


The Transportation Association of America, in its Decem- 
ber letter to its members and to industrial farm and other or- 
ganizations, includes a letter it has written to C. R. Smith, 
chairman of the Board, American Air Lines, Inc., New York 
City, criticizing statements made by Mr. Smith in an address, 
November 14, before the annual meeting of the American Pe- 


bg 3 Institute in Chicago (see Traffic World, November 17, 
p. ; 


“In your address . . . you made some inexcusable misrepre- 
sentations with regard to the Transportation Association of 
America and its aims and purposes, identifying us, at least by 
ee with the railroads,” wrote the association to Mr. 

mith. 


Commenting on Mr. Smith’s assertion that the associa- 
tions proposals would result in “a sectional transportation mo- 
nopoly,” the association stated that its report of 1944 set forth 
the alternatives of national policy, as follows: 


The American public must soon make a choice between the fol- 
lowing courses: 

1. Continue present national policy of compelling competition be- 
tween modes of transport, which may lead to bankruptcy of such a 
proportion of the common-carrier industry as would result in ultimate 
government ownership of the whole; or 


2. Enact necessary legislation, in justice to private investors, for 
government purchase of all common-carrier properties at fair value 
prices, in which case all competition except with private carriers would 
be eliminated; or 

3. Provide for the consolidation of all modes of transportation into 
single regional systems, under private ownership—adopting for each the 
principle of regulated monopoly. By this plan all competition, except 
with private carriers, within a region, would cease; or 

4. Provide for a limited number of competitive transportation com- 
panies under private ownership, each being permitted to develop and 
render all types of services under proper regulation. 

We advocate the fourth course as the most effective way to preserve 
private ownership and constructive competition in this industry. ... 

We believe competition should be retained between rail, as well as 
among other services operated by two or more competitive transportation 


companies; hence we oppose regional or national consolidation of the 
railroads. 


“Basing the case of the airlines on glaring inaccuracies 
is certainly not in the interest of the public—the traveler and 
user—nor the financial institutions that are assisting those 
agencies of transportation,” wrote the association to Mr. Smith. 
“We do not question the need for government financing of 
basic facilities for some time to come. It is evident that private 
capital is not available for such purposes. The issue is whether 
national policy is to foster air services without regard to trans- 
port services as a whole—whether it is to continue the existing 
discrimination against the users and investors in surface trans- 
portation.” 
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December 22; 1945 


In the crucial years that are now behind us, America has shown the world 
whata people united can do. Farmers, factory workers, management, transporta- 
tion men—all have performed magnificently in thejob of bringing final victory. 

The railroads of the country have demonstrated anew their worth in war. 
They are equally indispensable to the pursuits:of peace. In the future, as in 
the past, Seaboard Air Line Railway will strive in every way to provide the 
superior brand of transportation demanded by the public. In doing so, we 
ask only to be accorded the fair play that is traditionally American—an open 
field for all and special privileges to none. 

The spirit of cooperation and mutual understanding which characterized 
our war effort, if carried over into the years of peace ahead, will bring us 
the most satisfying prosperity America has ever known. It is in this spirit— 
and with the sincere desire to work with our friends and neighbors for the 
common good—that Seaboard looks to the future. 






























































































































































Sherman E. Wilson, for the past 13 
years traffic manager of the Lambert 
Pharmacal Co. in St. Louis, Mo., will re- 
tire from active service January 1, at 
the age of 75. Mr. Wilson will be suc- 
ceeded by William H. Taylor, Jr., who 
has just returned after five years in the 
air force. Mr. Taylor, before entering 
the service in 1941, was assistant traffic 
manager. 

* * * 

Rowland E. Dobbins, senior traffic of- 
ficer in the Department of Agriculture, 
Washington, D. C., will become traffic 
manager of Northrup, King & Co., Min- 
neapolis, after January 1, succeeding the 
late J. George Mann. Mr. Dobbins is 
president of the Traffic Club of Washing- 
ton, D. C. 

* * * 

George H. Evans, traffic manager of 
the Evans Milling Co., Indianapolis, Ind., 
for 41 years, has been named director 
of traffic. Robert L. Monroe, recently 
released by the Army transportation 
corps, and formerly assistant traffic man- 
ager, has been promoted to traffic man- 
ager. 

* * * 

Ed. Heuther, district traffic manager 
in the Laurel Hill, Long Island plant of 
the National Enameling & Stamping Co., 
has voluntarily resigned, effective De- 
cember 31, after almost fifty years of 
service. 

* * * 

Kay Kimbell, president of the Kimbell 
Milling Co., at Fort Worth, Tex., and 
Judge James A. Elkins, president of the 
City National Bank of Houston, Tex., 
were elected to the board of directors 
of the Missouri-Kansas-Texas Railroad, 
at a meeting December 18 in New York 
City. Mr. Kimbell succeeds Alfred L. 
Rose of New York. Judge Elkins suc- 
ceeds Charles D. Hilles, New York in- 
surance executive and former chairman 
of the Republican national committee. 


Captain W. K. Bush, who has just re- 
turned to the Burlington Route from the 
Army, has .been appointed general tax 
agent, succeeding K. E. Morrison, who 
recently became executive assistant of 
All American Bus Lines, Inc. 

* * * 


H. A. Peterson, general agent of the 
Northern Pacific Railway, Cincinnati, has 
been appointed assistant freight traffic 
manager, St. Paul. K. W. Wilson, com- 
mercial agent, Chicago, succeeds Mr. 
Peterson. The railroad announces three 
promotions in Chicago: C. M. Gautwick, 
commercial agent, to assistant general 
freight agent; B. L. Younglove, traveling 
freight agent, to commercial agent; and 
A. J. Wilkins, rate clerk, to city freight 
agent. 

* * * 

A. P. Bindrup has been appointed gen- 
eral agent, Detroit, for the Alton & 
Southern Railroad. 

* * * 


Charles C. Correll has been appointed 
division freight agent of the Southern 
Railway System at Knoxville, Tenn., suc- 
ceeding Patrick H. McWhorter, who be- 
came assistant general western freight 
agent at Chicago, November 1. Edward 
M. Roscoe, who prior to his enlistment 





was the Southern’s freight traffic repre- 
sentative at Valdosta, Ga., has returned 
from the Army and been appointed com- 
mercial agent at Valdosta. 


John R. Meeks, and Charles F. Davis, 
formerly members of the staff of the 
Office of Defense Transportation, have 
formed a traffic consulting service in 
Akron, O. 

eS * * 

C. H. Schroeder has been appointed 
commercial agent, New York City, for 
the Duluth, South Shore & Atlantic 
Railway Co., and the Mineral Range 
Railroad Co. 

* * * 

Carl M. Swanson, formerly traffic rep- 
resentative at Philadelphia for the Wheel- 
ing & Lake Erie Railway Co., has re- 
turned from military duty and has been 
assigned to the New York office of the 
company as traffic representative. 


A. O. English, of Roanoke, Va., special 
movement passenger agent, Norfolk & 
Western Railway Co., has been promoted 
to traveling passenger agent, Roanoke, 
succeeding J. B. Ragland, recently pro- 
moted. 

* * * 

L. H. Wagner has returned from mili- 
tary service and has been re-appointed 
agricultural agent in the states of Idaho, 
Oregon, and Montana, for the Union Pa- 
cific Railroad Co., with headquarters at 
Boise, Idaho. 

* * * 

Mart I. Fowler, formerly of the Car- 
negie Illinois Steel Co., has been ap- 
ponted coordinator of personnel training 
for Pennsylvania-Central Airlines. 
Charles DeWitt, formerly of the Glenn 
L. Martin Co., has been appointed per- 
sonnel analyst, and Miss Alice Smythe 
has been appointed administrative assist- 
ant to C. Bedell Monro, president. V. K. 
Stephens has been appointed regional 
traffic manager, Washington, D. C. Mr. 
Stephens was formerly station manager 
in Washington and district traffic man- 
ager in Norfolk and New York. 


* * 


J. D. Fessio, former Lt. Commander in 
the Navy, has been appointed traffic 
manager for Pan American World Air- 
ways’ Alaska region, replacing S. D. 
Smith, who has been transferred to San 
Francisco as division sales manager. 

* * * 

Lawrence E. Harnisch, a member of 
T.W.A.’s cargo sales staff at Chicago and 
a former resident of Detroit, has been 
appointed senior cargo sales representa- 
tive, Detroit. 

* * * 


Major D. W. Hutchins, commanding 
officer of the air priorities office in San 
Francisco during the war, has resumed 
his former position as district traffic 
manager for Northwest Airlines at Port- 
land, Ore. Sherwood L. Gish, who was 
Portland manager during Mr. Hutchins’ 
absence, has been named assistant dis- 
trict traffic manager there. 

* * * 

After an absence of over three years 
in foreign service, Lt. Col. W. R. Hub- 
bard has returned to Cleveland, to re- 
sume his former position as district.super- 
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visor, Bureau of Motor Carriers, Inter- 
state Commerce Commission. A welcome- 
home dinner was given Mr. Hubbard, 
December 17, at the Cleveland Club, by 
125 representatives of motor carriers in 
northeastern Ohio. The carriers presented 
a bowling ball and bag to Walter F, 
Stiegele, in recognition of his services 
during Mr.:Hubbard’s absence. Mr, 
Stiegele has accepted a position as gen- 
eral traffic manager of the Roadway Ex- 
press Co., Akron, O. Edwin C. Reminger, 
attorney, was chairman of the arrange- 
ments committee in charge of the dinner, 
* * * 


John S. Gorby, formerly naval air traf- 
fic coordinator in the Pacific forward 
area, has returned to Railway Express 
Agency and has been named superinten- 
dent of public relations, New York City. 

* * 5 

E. D. Connell, manager of the Mer- 
chant Iron & Steel Department, Iron & 
Steel Products, Inc., Chicago, has been 
elected vice-president of the corporation. 

* * * 


A. C. Scott has been made president 
of the Geo. F. Alger Co., Detroit. Mr. 
Scott started with the firm in 1920 as 
bookkeeper, and, according to the firm, 
is one of the few executives who have 
devoted virtually their entire lives to 
motor freight transportation: 

* a * 


W. J. Robinson, New York branch 
manager, Fruehauf Trailer Co., has been 
appointed regional manager of the east- 
ern region. H. R. McCluckie succeeds 
Mr. Robinson as branch manager in New 
York. W. W. Lawn has been appointed 
branch manager at Newark, N. J. W. W. 
Skinner and R. F. Caulley have been 
appointed national account representa- 
tives, with headquarters in New York. 
W. G. Westberg has been transferred 
from the New York zone to take charge 
of a territory in south New Jersey. New 
Fruehauf branches are contemplated at 
Mineola, and Bronx, New York, Kearney, 
N. J., and a location near the New Bruns- 
wick area in New Jersey. 

* * * 


Jared Jernegan, district passenger 
agent, Northern Pacific Railway, was 
elected president of the Boston Passenger 
Club, composed of railroad passenger 
agents, at the club’s eleventh annual 
meeting, December 10, at the Colony 
Club. Other officers chosen are: Vice- 
president, James H. Pitts, district pas- 
senger agent, Atlantic Coastline Rail- 
road; secretary-treasurer, Sidney C. 
Rablin, ticket agent, Southern Pacific 
Railroad; executive committee members: 
Mark W. Coonerty, general agent, Union 
Pacific Railroad, and Clarence White- 
head, city passenger agent, Canadian 
Pacific Railway. 


* * * 





Ray Haggerty, of the Army transpor- 
tation division, was elected president of 
the Alumni Association of the College of 
Advanced Traffic, at the November meet- 
ing. Other officers and directors chosen 
are: Vice-president, E. H. Tracy, Mer- 
chants Shippers; treasurer, Steve Moore, 
P. & A. Shippers; financial secretary, 
John Murphy, American Transportation 
Co.; recording secretary, E. A. Weathers, 
Continental Can Co.; parliamentarian, 
“Scotty” Bayliss, American Traffic Insti- 
tute; board members (one year); Hugo 
Zierfuss, P. & A. Shippers; and Howard 
Schauble, Booth Fisheries. The associa- 
tion held its annual Christmas party De- 
cember 15 at the Morrison Hotel, Chi- 
cago. 
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T. F. Luedtke was elected president 
of the Pacific Traffic Association of San 
Francisco, at a meeting December 7 in 
the Bellevue Hotel. Other officers and 
directors elected to serve during 1946 
are: First vice-president, H. A. Kern; 
second vice-president, C. J. Harbeke; 
third vice-president, Robert Tuggy; ex- 
ecutive secretary, Rudolph Illing; treas- 
urer, Thomas W. Harris, Jr.; directors: 
Robert K. Hunter, Ralph A. Branham, 
Lloyd W. Kardell, and Charles S. Rob- 
bins. The club held a Christmas party 
at the Music Box, December 13. Colo- 
nel Oliver Vickery and Captain Cy Meek 
were in charge. 





At the annual meeting of the Traffic 
Club of New York recently, J. P. 
Krumech, traffic 


ican Car and 
Foundry Com- 
pany, was 
elected Presi- 
dent. Other of- 


ficers elected 
were: H. L. 
Lauby, eastern 


traffic manager, 
Union Pacific 
Railroad, first 
vice-president; 
W. E. A. Flan- 
agan, assistant 
to the vice-presi- 
dent, traffic, 
General Foods 
Corporation, 
second vice- 
president. A. G. Anderson, general traf- 
fic manager, Socony Vacuum Oil Com- 
pany; J. W. Brennan, eastern traffic 
manager, Chicago, Burlington and Quincy 
Railroad and James W. Harley, director 
of Traffic, United States Rubber Com- 
pany, were elected to the board of gov- 
ernors. Officers reelected were: H. H. 
Huston, general traffic manager, Amer- 
ican Can Company, treasurer, and 
George H. Burtis, assistant traffic man- 
ager, Luckenbach Steamship Company, 
secretary. 





J. P. Krumech 





The Traffic Club of New York held an 
open house in the club rooms, Hotel 
Biltmore, December 20. V.:G. Berdolt 
is chairman of the entertainment com- 
mittee. 





Paul Scarborough, special representa- 
tive, public relations department, Sea- 
board Air Line, spoke on “Tomorrow’s 
Business,” at the December 20 meeting 
of the Norfolk-Portsmouth Traffic Club, 
Norfolk, Va., at the Albany Restaurant. 





The Transportation Club of St. Paul 
held its annual ladies’ Christmas lunch- 
eon party December 17 at the Hotel 
Lowry. Paul Hankey is chairman of the 
entertainment committee. 





Dr. Louis Albert Alesen, secretary- 
treasurer of the Los Angeles County 
Medical Association, spoke on “The Bill 
of Rights,” at the December 17 meeting 
of the Los Angeles Transportation Club, 
at the Biltmore Hotel. The meeting was 


manager, Amer-. 


dedicated to the reaffirmation of demo- 

cratic principles and freedoms. Hal Hal- 

verson, general manager, Star Truck & 

Warehouse Co., was chairman of the 

day. The club held a golf tournament 

— 14 at the Inglewood Country 
ub. 





The Reading, Pa., Traffic Club will 
hold a New Year’s party January 3 at 
the Abraham Lincoln Hotel. Robert 
Schmucker is chairman of the entertain- 
ment committee. 





J. P. Ayres was elected president of 
the Traffic Club of New Orleans, at 
elections held December 10. Other of- 
ficers and directors elected to serve for 
1946 are: First vice-president, A. M. 
Dardis; second vice-president, J. S. 
Mason; third vice-president, A. J. Marks; 
secretary, J. E. Fitzwilson; treasurer, 
Lucien Bauduc; directors: L. I. Bour- 
geois, B. J. Rice, Harold Scherer, and 
A. J. Tomassi. The Very Reverend Mon- 
signor H. Joseph Jacobi was guest 
speaker at a Christmas party held by 
the club, December 17, at the St. Eliza- 
beth Orphan Asylum. The club will hold 
its twentieth anniversary dinner and in- 
stallation of officers, January 15, at the 
Jung Hotel. Fred L. Barnes is chair- 
man of the annual banquet committee. 





The Women’s Traffic Club of Metro- 
politan St. Louis held a Christmas party 
December 20. The club will entertain a 
number of children from the Brauer 
Memorial and the Resurrection Mission, 
at affairs over the holidays. 





The Eastern Indiana Transportation 
Club elected officers for 1946 at a dinner 
meeting held 
December 5, at 
the Hotel Rob- 
erts, Muncie, In- 
diana. Francis 
Winder, of the 
American 
Transport Com- 
pany, Marion, 
Indiana, was 
elected presi- 
dent. C. E. Cor- 
nell, R. L. Kin- 
zie and Rex 
Hardy, all of 
Muncie, were 
elected vice- 
president, secre- 
tary, and treas- 
urer, respec- 
tively. ©. dL. 
McGeath, Hartford City; Don Miller, Al- 
bany, and M. J. Uremovich, Muncie, 
were elected directors. It was announced 
that the annual meeting would be held 
January 17, at the Hotel Roberts. 





F. Winter 





The Women’s Traffic Club of Los An- 
geles held its annual Christmas party 
December 19, at Scully’s Cafe. 





A review of the controversy concern- 
ing joint forwarder-motor carrier rates 
was included on the agenda at the round 
table discussion, December 20, of the 
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Transportation Club of the Rochester, 
N. Y., Chamber of Commerce, at. the 
Chamber of Commerce. 


The Transportation Club of Des 
Moines, Ia., held a Christmas party for 
children December 21 in Bishop’s Cafe- 
teria. The club held a victory dinner 
December 18 at the Commodore Hotel, 
to honor members who have served in 
the armed forces. 








The Rev. Thomas R. Niven of the 
First Presbyterian church spoke on “The 
Man Who Played God,” at a Christmas 
luncheon of the Omaha Traffic Club, De- 
cember 20, at the Paxton Hotel. The 
club will hold its annual dinner dance 
January 19 at the Blackstone Hotel. 





Robert E. Keith, traffic manager, Col- 
gate-Palmolive-Peet Company, Jeffer- 
sonville, Ind., 
was”7 elected 
president of The 
Transportation 
Club of Louis- 
ville at that or- 
ganization’s an- 
nual meeting on 
December 3. 
Mr. Keith was 
born at Chat- 
taraugus, N. Y., 
and moved to 
New York City 
when he was 10 
years old. He 
received his ed- 
ucation in the 
public schools 
of Brooklyn, 
later studying 
traffic at Columbia University Traffic 
School, New York; and the College of 
Advanced Traffic, Chicago. He was em- 
ployed by the traffic department of the 
Colgate Company, Jersey City, in 1917, 
and when that company was merged 
with the Palmolive-Peet Company, in 
1929, was transferred to Chicago. In 
1934 he returned to the home office in 
Jersey City, and was elevated to his 
present position in Jeffersonville in 1940. 





R. E. Keith 





The Traffic Club of Minneapolis will 
follow its usual holiday custom of pro- 
viding Christmas trees, decorations, 
gifts, and fruit baskets for all patients 
in the University hospitals. W. E. Nich- 
olson is chairman of the club’s benefit 
fund committee. 

The Transportation Club of Evans- 
ville, Ind., held a dinner meeting De- 
cember 19 at the Hotel Vendome. 





C. I. Ehinger, of Harry Ferguson, 
Inc., was elected chairman of the Forum 
of the Motor City Traffic Club of De- 
troit, at a meeting December 10 at the 
Detroit-Leland Hotel. Other officers 
chosen were: Vice-chairman, F. W. Da- 
vison, Erie Railroad Co., and secretary, 
J. J. Willhite, Hudson Motor Car Co. 
Elmer Rhodes Godfrey, of the Detroit, 
Toledo & Ironton Railroad Co., was 
guest speaker. M. D. Thompson, of the 
Wyandotte Chemicals Corporation, was 
guest chairman. 


Robert J. Goode, executive vice-presi- 
dent of the Motor Vehicle Association of 
Alabama, spoke on “State Trade Bar- 
riers,” at the December 11 meeting of 
the Birmingham, Ala., Traffic and Trans- 
Se Club, at the Thomas Jefferson 

otel. 
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GRACE LINE SERVICES 


Between New Orleans, Houston, Texas City and other 


Gulf Ports and Colombia (West Coast), Ecuador, Peru, 
Chile and Bolivia (via Peruvian and Chilean ports). 


Between New York and other East Coast ports and 
Venezuela, Netherlands West Indies and Colombia (North 
Coast), as well as to all countries on South America’s 
West Coast. 


Between Seattle, Portland, Ore., San Francisco, Los 


Angeles and other Pacific Coast Ports and all 
countries on the West Coast of Central and South America. 








As Agent for the War Shipping Administration, Grace Line 

maintains its established inter-American freight services, 

despite the fact that its own new, fast ships, especially 
“ built for this trade, are on war duty. With Victory, the 
return of our own new, fast vessels to their regular routes 
will expedite the fullest development of trade. 


REGULAR FREQUENT SAILINGS 


For detailed information address 


GRACE LINE 


10 Hanover Square, New York 
Phiicdelphia Washington, D. C. Detroit New Orleans Texas City Los Angeles Seattle 



















Agents and Offices in all Ports and Principal Cities of the Countries Served 
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to readers of 
TRAFFIC WORLD 


Complete Sample Set 
of Over 50 Approved 
WORLD-WIDE Forms 


Horder’s WORLD-WIDE Traffic 
Forms — Domestic and Export — are 
the authoritative line. They are con- 
stantly revised to conform to the lat- 
est U. S. regulations and consular 
requirements. They save time, effort, 
and money because of their simplicity 
and ease of handling. Let us send 
you a complete set of samples in 
standard folder for your files. Please 
make request on your company letter- 
head. 





“First with the Latest Forms” 


231 So. Jefferson St., Chicago 6 All Telephones FRAnklin 6760 











































































































Tariff Interpretation — Stopping-in- 
Transit for Partial Unloading—tnter- 
mediate Point on Circuitous Route 


Oklahoma.—Question: We are having 
quite a little argument with connecting 
line ‘covering volume shipments moving 
from Kansas City, Missouri, via Lee Way 
Motor Freight through Oklahoma City, 
Oklahoma, and on to Dallas, Texas, final 
destination, San Antonio, Texas, to be 
stopped at Houston, Texas, to partly un- 
load. 

The rate covering this movement is 
carried in Mid-Western Motor Freight 
Tariff Bureau Tariff No. 4, MF-ICC No. 
113. Item 145 of this tariff says that 
shipments may be stopped to partly un- 
load at points intermediate, via an au- 
thorized route. You will note that this 
item does not state specifically “directly 
intermediate.” However, the connecting 
line at Dallas, Texas, does not want to 
accept these shipments which are des- 
tined to San Antonio to partly unload at 
Houston, Texas. 


There may be quite a movement of 
this material from Kansas City to San 
Antonio that can move over our line to 
Oklahoma City and Dallas, thence to 
connecting line, Brown Express, to 
partly unload at Houston, final destina- 
tion San Antonio. However, Brown Ex- 
press does not want to handle this move- 
ment, claiming that the movement over 
to Houston from Dallas is entirely out 
of line and that Item 145 would not ap- 
ply, and we would like to have your 
opinion as to whether or not Houston, 
Texas, would be considered an interme- 
diate point on a movement of this kind. 

I notice that some other tariffs, for 
instance Mid-Western Motor Freight 
Tariff Bureau Tariff No. 32, specifically 
states in their item covering stop over 
privileges that a shipment of this kind 
could only be stopped to unload at a 
point directly intermediate. And, an- 
other tariff contains a stop over item 
that reads that a shipment may be 
stopped enroute. However, they specify 
in the same item that the word “en- 
route” means that the shipment must 
move via the shortest available route. 

The Brown Express operates from 
Dallas directly south through Waco, 
Temple and Austin to San Antonio, and 
also from Dallas to Houston, thence to 
San Antonio. 

Answer: Item 145 of Mid-Western 
Motor Freight Tariff Bureau Tariff MF- 
ICC No. 113, Tariff No. 4, which au- 
— stopping-in-transit, reads as fol- 

Ows: 


Except as otherwise provided, subject to 
Notes 1, 2, 3, 5, 6 and 7, shipments moving 
under volume rates and/or ratings, may be 
stopped in transit to complete loading or for 


partial unloading, but not both, at not to 
exceed three points located intermediate be- 
tween point of origin and point of destination 
via an authorized route. 


This Item does not contain wording 
that would limit the application of this 
privilege to the shortest route between 
given points. 

In its report in Maloney Tank Manu- 
facturing Co. vs. Baltimore & Ohio R. R. 
Company, 95 I. C. C. 725, the Commis- 
sion said: 


The tariff naming the applicable rates from 
Gary to Sunburst carried no limitation with 
respect to routes. But defendant’s witness 
considers that the movements over the Frisco 
from Kansas City to Tulsa and return, and 
from St. Louis to Tulsa and thence to Kansas 
City, are unreasonably circuitous, and that 
Tulsa is not ‘‘in direct line of transit’’ with 
respect to shipments from Gary to Sunburst. 
He urges, therefore, that the fabrication ar- 
rangements can not be granted under the 
joint rates. 

Rates between any given points where no 
restriction is made as to routing apply over 
all routes of the carriers parties to the tariff 
naming the rates, whether such routes are 
circuitous or not, if there be no back haul. 
Likewise transit arrangements applicable in 
connection with such rates, where no special 
restriction as to transit is contained in the 
tariff, are co-extensive with the routes over 
which the rates apply, provided routes are 
not employed which necessitate a back haul. 
Complainant therefore was entitled to the 
fabrication arrangement at Tulsa on the ship- 
ment which moved through St. Louis at the 
applicable $2.185 rate from Tulsa to Sun- 
burst, constructed 49 cents Tulsa to Kansas 
City, plus $1.695, Kansas City to destination, 
plus the 2 cents per 100 pounds transit charge. 
That rate is applicable because it is the 
highest of the alternative rates, origin to 
final destination, origin to transit point, or 
transit point to final destination, named in 
the tariffs. The joint rate of $1.785 alleged by 
complainant to have been applicable did not 
apply on tanks but only on shipments of 
sheet iron or materials for metal flumes. 


See, also Jonesville Milling Co. vs. 
New York C. R. R. Co., 109 I. C. C. 601; 
Mississippi Farm Bureau Cotton Ass’n 
vs. Illinois C. R. R. Co., 139 I. C. C. 344; 
Rea-Patterson Milling Co. vs. Missouri 
Pac. R. Co., 169 I. C. C. 719, and Nu- 
trena Feed Mills vs. Missouri Pac. R. Co., 
169:4..C. CC. Gis. 


Under the report of the Commission in 
Docket 28999, Swift & Company vs. Ala- 
bama Great Southern Railroad Co. 
(mimeographed), decided October 2, 
1945, involving the application of any in- 
termediate rule, it is tated that a pre- 
cise formula regarding what may or may 
not be a reasonable or natural route 
for the application of rates published 
subject to an intermediate rule has not 
been established. It is stated that in 
every instance presented the situation 
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is considered on its own merits, anid 
further, that in the absence of tariff re- 
strictions, the application of a rate is 
not limited to usual routes or to routes 
which do not involve out-of-line hauls. 

The principles of the above cases are, 
in our opinion, applicable in the present 
instance. 


Tariff Interpretation—Joint Road and 
Switching Haul Must Be Covered by 
Joint Through Rate or Switching Ab- 
sorption Provisions 


Illinois.—Question: I would appre- 
appreciate your interpretation of refer- 
ence 15, encircled, page 29, Chicago 
Switching Committee Tariff 22-EEF, 
Raasch’s I. C. C. 589, together with the 
application of Item 2030, Column A 
thereof, C. M. S. T. P. & P., Switching 
Tariff I. C. C. B-7380, 10470-S Series, in 
connection therewith, that is with re- 
spect to carload traffic originating 
at points beyond the Chicago District 
received from connections. at junc 
tions within said district consigned to 
the facility in question. 

In connection with carload traffic 
moving as stated last above and com- 
ing within the purview of the third para- 
graph of the query of Texas, Traffic 
World, Aug. 20, 1938, page 359, would 
your opinion be the same? 

Answer: Reference mark (15) reads 
as follows: 


Applies in connection with Chicago Switch- 
ing Committee Tariffs No. 21-W, Agent R. G. 
Raasch’s I.C.C. 537, Ill. C.C. 276, Tariff No. 
27-H, Agent R. G. Raasch’s I.C.C. No. 579, 
Tll. C.C. No. 291, also in connection with 
Chicago Switching Committee Tariff No. 20-X, 
Agent R. G. Raasch’s I.C.C. No. 584, Ill. C.C. 
No. 292, when in connection with the said 
Chicago Switching Committee Tariff No. 20-X, 
Agent R. G. Raasch’s I.C.C. No. 584, Ill. C.C. 
No. 292, will apply only to traffic from or to 
points on the C. M. St. P.& P. R. R. or on 
traffic received from connecting lines through 
junctions outside the Chicago Switching Dis- 
trict which will permit the C. M. St. P. & 
P. R. R. to perform line haul service. 


The wording of reference (15) is more 
or less ambiguous. Presumably it should 
consist of two sentences, the second 
reading as follows: 


When in connection with the said Chicago 
Switching Committee Tariff No. 20-X, Agent 
R. G. Raasch’s I.C.C. No. 584, Ill. C.C. No. 
292, will apply only to traffic from or to 
points on the C. M. St. P. & P. R. R., or 
on traffic received from connecting lines 
through junctions outside the Chicago Switch- 
ing District which will permit the C. M. St. 
P. & P. R. R. to perform line haul service. 


Apparently the purpose of reference 
mark (15) is to restrict the switching 
rates published in Tariff No. 20-X to 
traffic which moves from points on the 
C. M. St. P. & P. on which the C. M. 
St. P. & P. receives a line haul, that is, 
where the traffic is subject to reference 
(15). Under such circumstances the C. 
M. St. P. & P. would receive a division 
of the joint through rate in addition to 
the switching charge. However, we see 
no connection between the _ switching 
charges as published in C. M. St. P. & 
P. I. C. C. No. B-7380 and reference (15) 
in Agent Raasch’s I. C. C. No. 589, Tar- 
iff 22-EE. 


In the absence of any restriction upon 
the switching charges published in the 
C. M. St. P. & P. Switching Tariff I 
C. C..No. B-7380, our answer would be 
the same as that in the answer to which 
you refer, assuming that the circum- 
stances in the present instance are the 
same as in that answer. 
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The largest, most complete and most accurate airline 
schedules publication available anywhere in the world 
today. U. S. and Foreign schedules, rates, regulations, 
route maps, charts, airmail and air-express rates, interna- 
tional travel requirements—ALL completely cross-indexed 
by lines, cities, maps, etc. 






QUAKER LINE 


States Steamship Co. — Pacific Atlantic S. S. Co. 
Marine Bldg. — Vancouver, Wash. 


FAST INTERCOASTAL SERVICE 


For information as to sailings, ports, rates and other conditions 
apply as above or to 
R. A. Nicol & Co., Inc., Gen. Eastern Agents 
17 Battery Place, New York 4 
Telephone—Wh 4-7580 
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Write today for FREE inspection copy. 


AMERICAN AVIATION PUBLICATIONS 


Wayne W. Parrish, Editor & Publisher 
AMERICAN BUILDING WASHINGTON 4,"D, C. 
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OHIO VALLEY BOARD MEETING 


H. A. Hollopeter, traffic director of the Indiana State Cham- 
ber of Commerce, Indianapolis, was elected general chairman 
of the Ohio Valley Transportation Advisory Board at the board's 
annual meeting at Cincinnati, December 13 and 14. Other ofii- 
cers elected were: S. C. Higgins, secretary, New River Coal 
Operators Association, Mt. Hope, West Va., alternate chairman; 
J. P. Haynes, manager, traffic department Board of Trade, 
Louisville, Ky., chairman of the executive committee; A. F. 
Dorenbusch, traffic manager, Raymond Bag Co., Middletown, 
Ohio, vice-chairman of the executive committee, and C. W. 
Memke, traffic manager, Edwards Manufacturing Co., Cincin- 
nati, general secretary. 

The commodity committees’ forecasts were for a slight 
decrease in need for cars for the first quarter of 1946, the coal 
report indicating a decline of about four per cent. 

James M. Symes, vice-president, the Pennsylvania Railroad, 
Chicago, was the speaker at the luncheon, which was sponsored 
jointly by the Cincinnati Traffic Club, the Cincinnati Chamber 
of Commerce and the Cincinnati Board of Trade. His subject 
was “The Railroad Position in the Postwar Period.” 


N. J. INDUSTRIAL TRAFFIC LEAGUE 

Edward L. Scully, assistant traffic manager for Merck & 
Co., Rahway, N. J., president of the New Jersey Industrial 
Traffic League, will preside at the league’s twenty-fifth annual 
meeting, December 28, at the Robert Treat Hotel, Newark. In 
addition to the regular docket the annual election will be held. 

The league’s nominating committee reported at the last 
meeting the following ticket: For president, W. J. Nicoll, as- 
sistant traffic manager, Bristol-Myers Co., Hillside; vice-presi- 
dent, W. J. Horrer, traffic manager, Celanese Corporation of 
America, Newark; treasurer, M. Goldstein, traffic manager, 
Serutan Co., Jersey City; members of executive committee 
(three-year terms): H. A. Sargent, traffic manager, George 
LaMonte & Son, Nutley, N. J., and F. J. McGreevy, traffic con- 
sultant, Newark. 


N. R. D. G. A. ANNUAL CONVENTION 

A clinic on operating problems of retail stores, including 
an open forum on such topics as restoration of customer serv- 
ices in 1946 and on the warehousing lessons form Army experi- 
ence, will be held the morning of January 10, in connection 
with the thirty-fifth annual convention of the National Retail 
Dry Goods Association at the Hotel Pennsylvania, New York 
City, January 7-11. That changing conditions present a chal- 
lenge to established procedure in every department of retail- 
ing, is the theme of the convention, according to Lew Hahn, 
general manager of the N. R. D. G. A 


CENTRAL MOTOR FREIGHT ELECTIONS 
The Central Motor Freight Association will meet Decem- 
ber 28 at the Palmer House, Chicago, to elect directors for the 
coming year, Chester G. Moore, chairman and general manager, 
has announced. Directors will attend the annual meeting of 
the directors of the American Trucking Associations to be held 
in Cincinnati, O., beginning January 14. 





POGUE AND C. A. B. CHAIRMANSHIP 


L. Welch Pogue, chairman, of the Civil Aeronautics Board, 
has been reappointed by President Truman as chairman for 
1946 and has agreed to continue serving in that position “for 
the time being,” according to information from his office. 

It was explained at the C. A. B. offices that chairmanship 
of the board rotated each year in that one of the board mem- 
bers was appointed or reappointed to the position by the Presi- 
dent. Mr. Pogue, it was said, has served as chairman since 
1942, and his term as a board member would run through 1947. 


T. W. A.-CONTINENTAL JOINT TARIFF 

A new airfreight tariff which will extend cargo service to 
33 cities on the coast-to-coast route of Transcontinental & 
Western Air, Inc., was filed December 17 with the Civil Aero- 
nautic Board by the airline, according to an announcement by 
C. E. McCollum, general manager for T. W. A. at Chicago. 
Airfreight service presently is available in only five cities on 
the T. W. A. route. The airline also announced an interline 
arrangement with Continental Airlines which will permit 
through airfreight service and rates between all cities on the 
two systems, the joint tariff agreement marking Continental’s 
first entry in the airfreight field. The extension of service will 
be inaugurated January 1. Under the new rate structure, pub- 
lished on an airport-to-airport basis with separate charges for 
pickup and delivery, it will be possible to ship a 100-pound 
transcontinental shipment in the lowest classification for $33.63 
as compared with the present airfreight rate of $37.95. 

In announcing its joint through rate airfreight tariff with 
T. W. A., J. A. Smith, cargo sales manager, Continental Air 
Lines, stated the rates for the new service would range from 
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26% cents to 38% cents a ton mile. “Airfreight is designed for 
the day-in-and-day-out volume shipper,” said Mr. Smith. “It 
is a new service which can be tailored to fit the shipper’s needs. 
It is not to be confused with air express, which is a premium 
service designed for the handling of emergency shipments on 
a round-the-clock pick-up and delivery basis.” 
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OCTOBER AIR EXPRESS SHIPMENTS 


Of the $2,041,516 in reported revenue for the air express 
division of Railway Express Agency in October, 26.32 per cent 
was based on shipments forwarded and received at off-airline 
points, the division has announced. The average revenue per 
shipment that moved all-air between airport cities was $4.92, 
while the average revenue per shipment moving by combined 
air and rail service was $7.01. The average air express revenue 
per shipment on all traffic was $5.12. 
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fresh fish, fruits, mushrooms and vegetables air expressed from 
Colorado Springs, Denver or Pueblo, Colorado, to Ft. Smith, 
Ark., Memphis, Tenn., or Tulsa, Okla., have been announced by 
the air express division of the Railway Express Agency, to be- 
come effective December 31. Illustrating the reductions, the 
agency stated that the charges on a 15-pound air shipment from 
Colorado Springs to Memphis will drop from $5.93 to $2.85. ; 
These commodity rates are established in addition to reductions 

of some 13 per cent on all air express, effective January 1, NUMBER ONE 
as previously announced. 


SERVING AMERICA IN WAR AND PEACE 
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Rate reductions amounting to more than 40 per cent, on 
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BRAZILIAN AVIATION ote gm ae eee ON 
Lack of a well integrated transportation system is a great i 3 U. S. HIGHWAYS 
handicap facing the movement to industrialize Brazil, says | # 


Ruth C. Leslie, of the industrial projects unit, bureau of for- 
eign and domestic commerce, Department of Commerce, in the 
December 15, issue of Foreign Commerce Weekly, published 
by the department. 

The most rapid method of furnishing transportation for 
the vast areas of Brazil that were still practically unknown to 
modern man was further development of commercial aviation, 
said the writer, adding that a Civil Aeronautics Board survey 
showed that Brazil was second only to Mexico in expansion of 
air service in the southern and central American republics in 
the last year. 






















SURPLUS AIRCRAFT 


Allocation of 52 four-engined surplus transports was an- 
nounced Dec. 19 by the Surplus Property Administration. This 
brings the total of surplus two- and four-engined Douglas 
transports allocated to domestic and foreign applicants to 474. 
Of this number, domestic applicants have received 354 and 
foreign applicants 120. Allocations just made follow: 


Pennsylvania-Central Airlines, 5; John C. Knipp & Sons, 3; Pan 
American Airways System, 6; Northwest Airlines, Inc. 6; United Air 
Lines, Inc., 5; American Airlines, Inc., 5; Transcontinental & Western 
Air, Ine., 5; Eastern Air Lines, Inc., 5; Western Air Lines, Inc., 2; 
Delta Air Corporation, 3; Braniff Airways, Inc., 1; and China National 
Airways Corporation, 6. 
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COAL TRANSPORTATION 


The Solid Fuels Administration has directed producers of 
“high volatile” coals in District No. 8 (eastern Kentucky, south- 
ern West Virginia, western Virginia, and northeastern Tennes- 
see), who are committed to supply coal to retail dealers in 
southeastern states, to accelerate shipments of such coal to re- 
tail yards in Virginia, Tennessee, the Carolinas and Georgia. In 
a statement the S. F. A. said: 


Recently, these producers had been directed to reschedule their 
shipments, so that 25 per cent of the remaining coal due to the dealers 
under winter quotas as of December 1 would be shipped each month 
from December through March. 

The new direction requires them to ship, during December, 33% 
ber cent of the coal still due under quotas on December 1, 1945, and to 
leave only 1624 per cent of it to be shipped in March. The shipment 
Schedules for January and February were not changed. 
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INCORPORATED 
Dally Refrigerator Service Between PACI FIC 
CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. \ 
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NOTE—lItems in the docket marked with an asterisk (*) have been added since the last issue 
of THE TRAFFIC WORLD. New assignments now on the Commission's docket of dates later 
than herein shown will not bear asterisks when they do appear. Current cancellations and 
postponements announced too late to show the change in this docket will be noted else 


where. 

December 27—Washington, D. C.—Examiner 
Harrison: 

MC 3114, Sub. 11—T. H. Compton, Great 
Cacapon, W. Va., certificate to extend 
operations. } 

sane? 2—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 149: 


MC 35484, Sub. 10—Viking Freight Co., St. 
a. Mo., certificate to extend opera- 
ons. 
— 3—San Francisco, Calif.—P. O. Bldg. 
—Examiner Linn: 

MC 10622, Sub. 1 Ex.—Yosemite Park and 
Curry Co., Yosemite Transportation Sys- 
tem, Yosemite National Park, Calif., cer- 
tificate of exemption. 

January 3—Washington, D. C.—Argument: 

Finance 5045—Arcata & Mad River R. R., 
deficit status. 

1. & S. M-2499—Sanitary pads, classification 


rates. 
3—Washington, 
Molster: 

Finance 15114— Application of Lakefront 
Dock and Railroad Terminal Co. for a 
certificate authorizing construction of ter- 
minal facility, including railroad lines, in 
Oregon Township, Lucas County, Ohio, 
and joint application of B. & O. and N. 
Y. C. for authority to acquire control of 
Lakefront Dock and Railroad Terminal 
Co. through ownership of stock, to ac- 
quire a rights and joint use of 
property of that company, and to modify 
ae agreements with Toledo Ter- 
minal R. R. 

January 4—Washington, 
Flood: 
* MC 68167, Sub. 13—Washington, Virginia & 


D. C. — Examiner 


D. C. — Examiner 








BRAZIL 


URUGUAY 
ARGENTINA 


For Sailing Information 
Consult Our Offices 


Vol Lue 


MISSISSIPPI SHIPPING CO., INC., AGENTS 


NEW ORLEANS 
NEW YORK CHICAGO 





Maryland Coach Co., Inc., Arlington, Va., 
certificate to extend operations. 
January 7—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 
MC 2900, Sub. 41—Great Southern Trucking 
Co., Jacksonville, Fla., certificate to ex- 
tend operations. 


aes * Hel 7—Baker, Ore.—City Hall—Jt. Bd. 


MC 106199—D. Christian, Vancouver, Wash., 
certificate. 

January 7—Dover, Del.—U. S. Post Office— 
Bd. 199: 

MC 106103—George & Lynch, Wilmington, 
Del., certificate. 

January 7—Las Vagas, Nev.—Fed. Bldg.—Jt. 
Bd. 128: 

* MC 30633, Subs. 2 and 3—Las Vagas Needles 
Phoenix Stage Line, Las Vegas, Nev., 
certificate to extend operations. 

January 7—New York, N. Y.—641 Washing- 
ton St.—Examiner Walsh: 

W-933—American Liberty Steamship Corp., 
common carrier application. 

sangery 7—Paducah, Ky.—U. S. Ct.—Jt. Bd. 


MC 106174—Courtney & Lester Bus Line, 
Dublin, Ky., certificate. 
January 7—Philadeiphia, Pa.—U. S. Ct.—Ex- 
aminer Bennett: 
MC 18176, Sub. 86—Creston Transfer Co., 
Grand Rapids, Mich., certificate. 
January 7—Philadelphia, Pa.—U. S. Ct.—Ex- 
aminer Conlon: 


* MC-F 3050—O. O. Orr and G. Orr, control; . 


Motor Cargo, Inc., purchase 
W. S. Clark and R. L. Kriebel. 

January: 7—Pittsburgh, Pa.—Roosevelt Hotel 
—Examiner Brown: 


(portion), 


ae ae H. Robertson Co. vs. P. R. R. 
et al. 
January 7—Pittsburgh, Pa-—Roosevelt Ho- 


tel—Jt. Bd. 65: 
MC 101243, Sub. 6—A. Scott, Altoona, 
Pa., certificate to extend operations. 


January 7—Pittsburgh, Pa.—Roosevelt Hotel 
—Examiner Garofalo: 
MC 106138—M. Zimmerman, Pittsburgh, 
Pa., certificate. 


a 7—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 81: 
MC 106166—Ben’s Transfer, Baker, Ore., 
certificate. 
January 7—Salt ws City, Utah—State 
Sub. 21—Arrowhead Freight 


Comm.—Jt. Bd 
MC 69526, 

Lines, Ltd., Los Angeles, Calif., certifi- 
cate to extend operations. 


P. & P. U. Ry. Co. 
and Peoria Gateway 


Everybody's Gateway 
Always Open 


PEORIA-GATE WAY 


Peoria and Pekin Union Ry. Co. 


Koom 36, Union Station, Peoria 2, Ill. 
E. F. Stock, Traffic Manager 


"One of America's Railroads—All United 
for Service in the Post-War Era."’ 
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January 7—Springfield, Mass.—Fed. Bldg.— 
Jt. Bd. 231: 


MC 1940, Sub. 9—Trailways of New Eng- 
land, Inc., Springfield, ass., certificate 
to extend operations. 

January a ae: Paul, Minn.—Federal Bldy.— 
t 4 : 

MC 105348, Sub. 2—P. Tillemans, Minnesota, 
Minn., certificate to extend_ operations. 
January 7—St. Paul, Minn.—Fed. Bldg.—ZJt, 

Bd. 111: 
* MC 44845, Sub. 1—E. S. Evenson, Boyce- 
ville, Wis., certificate to extend opera- 


tions. 
7—Washington, D. C.— Examiner 


January 
Russell: 

W-934—Land, Sea Trailertransit Co., com- 
mon carrier application. 

January 8—Athens, Ga.—U. S. Ct.—Examiner 
Yardley: 

MC 6272, Sub. 2—Thomas Transfer Co., 
Athens, Ga., certificate to extend opera- 
tions. 

January 8—Atlantic City, N. J.—Hotel_Clar- 
idge—Commissioner Barnard and Exam- 
iner Carter: 

a? oe States Gypsum Co. vs. B. & 


. et al. 

29405—-National Gypsum Co. vs. Arcade & 

Attica et al. 
January 8—Chicago, IIl|.—Sherman Hotel —Ex- 

aminer Badian: 

1. & S. M-2582—Descriptions of castings 
and forgings Central territory. 

MC-C 498—Aircraft Industries Association 
of America, Inc. et al. vs. Akron-Chicago 
Transportation Co., Inc., Akron, Ohio, et 


al. 

MC-C 498, Sub. 1—Aircraft Industries As- 
sociation of America, Inc. et al. vs. Akron- 
Chicago Transportation Co., Inc. et al. 

January en Miss.—Fed. Bldg.—JIt. 
Ba * 


MC 16502, Sub. 2—Clay Robinson Truck 
Line, West Point, Miss., certificate. 
January 8—Louisville, Ky.—-Kentucky Hotel 

ae Bd. 155: 


MC 66562, Subs. 688 and 689—Railway Ex- 
press Agency, Inc., New York, 4 
certificate to extend operations. 

January 8—Philadelphia, Pa.—U. S. Ct.—Ex- 
aminer Bennett: 

MC 106157—Young Contracting Co., Chest- 
nut Hill, Pa., certificate. 

January 8—Philadelphia, Pa.—U. S. Ct.—Ex- 
aminer Conlon: ; 

MC-F 2954—Red Star Express Lines of Av- 
burn, Inc., lease, Gratale Brothers, Inc. 

January 8—Pittsburgh, Pa.—Roosevelt Hotel 
examiner Garofalo: 

MC 24136, Sub. 1—Harrison-Shields, Pitts 
burgh, Pa. 

January 8—San Antonio, Tex.—Hotel Plaza 
woo Bd . 


eS 
MC 104114, Sub. 11—Willingham Motor 
Lines, San Antonio, Tex., certificate to 
extend operations. 
oo, 8—Washington, 


D. C.—Examiner 


aul: 
28791—Rates on road aggregates within 
state of Georgia. 


Januar 8—Washington, D. C.—Examiner 
Williams: 

Ex Parte MC 39—Practices of property 
brokers. 
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January o—Wilmington, Del.—U. S. Ct.—Jt. 


MC 106142—Taylor Transport Line, Cono- 
wingo, Md., certificate. 









a —- O.—Hotel Cleveland— 
MC 7792, Subs. 16, 17 and 18—Penn-Ohio 


Coach ‘Lines Co. .» Youngstown, O., certi- 
ficate to extend operations. 


January 9—Newark, N. J.—State Comm.— 










Examiner Schutrumpf: 

MC 1477, Sub. 1—Yorkoff Trucking Co., 
— N. J., permit to extend opera- 
tions. 





mad 9—New York, N. Y.—641 Washing- 
ton St.—Examiner Conlon: 

MC-F 2989—J. Garrantano and C. Garran- 
tano, purchase, Reich Bros. Long Island 
Motor Freight, Inc. 

me! 9—Philadelphia, Pa.—U. S. Ct.—Ex- 
aminer Bennet 

MC 64983, Sub. theater Bros., Inc., Phil- 

certificate to extend oper- 


adelphia, Pa., 
MC 106096—B. B. Amon, Philadelphia, Pa., 












ations. 
certificate. 
Januar 





9—Pittsburgh, Pa.—Roosevelt Hotel 

—Examiner Brown: 

29378—American Steel Abrasives Co. et al. 
vs. Ann Arbor et al. 


poouery S STEN, 










































D. C.—Examiner 


29398—U, * + Co. vs. Aberdeen 
& Rockfish et al. 
Se S. Commercial Co. vs. Alton et al. 
ar % 9—Washington, D. C.—Argument: 
. & S. 5319—Terminal allowance at Minne- 
“sota Transfer. 


en eam 
xaminer Garofalo: 

a Sub. 1—L. Barnum, Painesville, 
a certificate to extend operations. 
Januaty 10—Detroit, —_— —Hotel Ft. Shelby 

xaminer Brow: 
we om? Ottinger, contract carrier appli- 
cation 
January ar ae Wis.—Hotel Schroe- 
der—Jt. 162: 
MC 38912, Sub. i—Laehn Coal & Wood Co., 
Shawano, Wis., permit to extend opera- 
ons 
peery 5 owerk, N. J.—State Comm.— 


Sub. 1—L. Sievers, Roselie 
Park, N. J., perm 
January 10—Newark, N. J.—State Comm.— 
Examiner Schutrumpf: 
MC 29552, Sub. 3—F. Thomas, Somerville, 
Ds, Bas permit to extend operations. 
_— 10—New York, N. —641 Washing- 
ton St.—Examiner Wal a 
29387—-General Carloading Co., Inc., vs. B. 
& O., et al. 
January 10—New Haven, Conn.—vU. S. Ct.— 
Examiner Conlon: 
* MC-F 3041—A. E. Vallerie et al., 
Merrill’s Transportation ,Inc. 
January 10—Phoenix, Ariz.—State Comm.— 
Examiner Linn: 

MC-C 505—J. Dora motor carrier operations 
within Arizona. 

meen’ — Antonio, Tex.—Hotel Plaza 


MC 59680, Sub. 38—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., certificate to 
extend operations. 

a > Lae Antonio, Tex.—Hotel Plaza 


16: 
MC c Be6so. "Sub. 
tion Co., Inc., 


























purchase, 
















37—Strickland Transporta- 
Dallas, Tex., certificate to 
extend operations. 


January 10—Washington, D. C.—Argument: 
Ex Parte 104, Part 2—Practices of carriers 
affecting operating revenues and_ ex- 
pemees. terminal services, Union Tank 
ere we Cartridge Corp. vs. C. of N. 
al 
ee 10—Washington, D. C.—Examiner 
i . = *M-2592—Tidewater Express Co., class 


January eo aaa O-—Hotel Cleveland 













MC 30156, Sub. 5—Lake Shore Cartage, 
Ine., Cleveland, O. 
com | Ban 0O.—Hotel Cleveland 


C 2589, Sub. 9—C. Transporta- 

“* Co., Cleveland, . = Seine to ex- 
tend operations. 

January 11—Detroit, Mich-—Hotel Fort Shel- 








by—Examiner Brown: 
29309—Great Lakes Steel Corp. vs. N. Y. C. 
Januar 11—Hartford, Conn.—State Office 


Bl ¢—_ Examiner Sehutrum mpf: 
1. & $. M-2596—Classifications, cereal food 
preparations, New England. 
January 11—Milwaukee » alamo Schroe- 
der—Examiner Badia 
MC 12313. -Martin-Hillock, Inc., Milwaukee, 
Wis., license. 
January 11—Milwaukee, Wis.—Hotel Schroe- 
der—Jt. Bd. 
MC 66562, Sub. 682—Rails 
cy, Inc., New York, 
extend operations. 





way Express Agen- 
w*y.. Certificate to 


10—Cleveland, ©.—Hotel Cleveland 





1579 







January 11—Newark, N. J.—State Comm.— 
eee Bennett: 


ub. 4_W, I. Greens Sons, Inc., 
Long y 7 N. J. 


January _11—Newark, N. J.—State Comm.— 
Jt. Bd. 42: 
MC 104957, Sub. 1—R. 2 Brouillard, Jer- 
sey City, N. J., permit 


sonny 11—New York, N. "¥.—641 Washing- 
ton St. nets ‘Walsh: 


January 14—Hartford, Conn.—Bond Hotel— 
Examiner Conlon: 

* MC-F 2708—H. D. Zabarsky and M, J. Za- 
barsky, purchase, N. H. Aliber. 


Jogunry 14—Madison, Wis.—State Comm.— 
at... 3G. Tid: 


MC 58522, Sub. 2—River Trails Transit 
Line, Dubuque, Ia., certificate to extend 
operations. 


FF 38, Sub. 1—A. J. Brown, extension of —, 2 ee asennad 
operations. 29396—-Malleable Iron Range Co. vs. A. T. 
cannery ht ge ne he 1.—Main P. O. & S. F. et al. 
g.—Examiner Conlon: . Y.—64 a 
* MC-F 2994—Interstate Transportation Co.,  /#¥ary \¢—New York, N. Y.—641 Washing 
and Cowell Coach Line, Inc., pool- mm. 7105930}. Gordon, Liberty, N. Y. 
ng. 64 ¥ 
Januar alae, Ga.—State Comm.—Ex- eg ey pric Moos By “avior ~ — 
am ag ardley: MC 69671, Sub. 4—Red Ball Van Lines, 
1. & S. M-2603—Alcoholic liquors, wines, in New York, N. Y., certificate to extend 
south. operations. 


January 14—Atlanta, Ga. a Biltmore 
Hotel—Examiner Weav 
1. & S. 5366—Stone, LCL, within and to 
W.T.L. territory. 


—-, 14—New York, N. Y.—641 Washing- 
ou 4 * .—Examiner Walsh: 


5374—Smoke fiue cleaning com- 
pounds, 


transcontinental. 
























Just as you find a certain combination of 
characteristics in a person, setting him apart as 
“individual,” so too with an organization. 

The organization which is just a’ shade 
pleasanter, prompter—more courteous and pro- 
gressive—that gives to every task the personal 
touch, the most attention to each precise detail 
—such an organization possesses individuality. 


Here at KEESHIN we strive for that indi- 





















viduality through prompt, courteous service, 


confident that our experience and know-how 







combine to give you the ultimate in motor 


transportation. 















DEPENDABLE SERVICE 




















KEESHIN MOTOR EXPRESS CO., INC. 
NATIONAL FREIGHT LINES, INC. 
SEABOARD FREIGHT LINES, INC. 
W. F. DROHAN, Executive Vice-President 
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TRAFFIC WORLD—December 22, 1945 
Educational Courses 
NEW TRAFFIC COURSE now ready. Material in our well-known 
resident course available by mail, including current classifications, 
Adams Transfer & Storage Co............... 1575 actual tariffs—rail, motor, forwarding, air, express, water—covering 

i i rates, rules, routes, demurrage, storage, transit, claims, etc. Low cost 
Allied Van Lines, INC... sees eee eee e ee eee es 1577 —liberal terms. Enrollments will be limited because of tariff supply. 
American Airlines, RI A es gD 1577 College of Advanced Traffic, 12 E. Jackson Blvd., Chicago 4 
American Aviation Publications............. 1575 “ . 

The Atchison, Topeka & Santa Fe Ry........ 1576 Situations Wanted 
TRAFFIC MANAGER, 17 years’ experience, rail, water, truck, 

: warehousing, distribution, materials handling, and tank car operation. 
Chicago Great Western Ry...............++. 1576 I. C. C. and M. C. practitioner. Successful in having numerous freight 
Chicago & North Western Ry............... 1577 rates and classification ratings reduced. Box 451, Chicago office Traffic 
i es lal aw ale dn bu Bs World. 

, ARMY OFFICER—Four years transportation corporation. I. C. C. 
icense. Law degree. Age 39. Motor and rail passenger and freight 
Decatur Cartage Co...............sseeeeees 1578 experience; also warehousing. Box 452, Chicago office, Traffic World. 
PN NNO oo 5 oh Ab ees Site cnc Sos Sp Sho Sk Bye Bho IShaee tis 1578 
Denver & Rio Grande Western R. R.......... Help Wanted 
WANTED—Rate or Tariff man, state experience and salary ex- 
TE OE PT front cover pected. Box 442, Chicago office, Traffic World 
EE I GN os nnn cnadonncetdeeaias Operating Rights 
" . TRUCK OPERATING RIGHTS to and from Northeastern States 
General American Transportation Corp....... bought-sold-consolidated-leased-coordinated. Northeastern Truck Bv- 
NN eo 5a) cafes leiansiiesaanisunc, Suara ie ieini ees 1573 reau, 45 Milk Street, Boston, Mass. Liberty 4444. 
eB ree 1554-55 For Sal 
Greyvan Lines, Inc......: Sea ee inside front cover or sale 
Gul. Deoeue & Onto HR. BR. ........ ccc cic sees 1530 
I NN asc aise Sa dieitave.o alice ohelavane Seiwa piste FREIGHT CARS 
Huber & Huber Motor Express.............. 7 Box Gondolo 
SS a aa | nr Flat Hopper 
Dump Tank 
Jones & Laughlin Steel Co......... inside back cover Also Special Purpose Equipment 
Your inquiries appreciated 
KReeshin Motor Express Co. ...... 06.66.06. IRON & STEEL PRODUCTS, INC. 
40 years' experience 
je: Pr a 1529 13450 S. BRAINARD AVENUE CHICAGO 33, ILLINOIS 
Lyon Van & Storage | EREre ee eomen 1576 "ANYTHING containing IRON or STEEL‘ 
Minneapolis & St. Louis Ry................. 
Minneapolis, St. Paul & Sault Ste. Marie R. R. 1573 ' 
Dern TRON ROB ok so io ose aos whee ere oe 7 How could YOUR OWN tank cars a 
Norfolk & Western Ry...............-. back cover Reduce your Costs? 
Save’you Labor? 
, " . Save you Money? 
Peoria & Pekin Union Ry ee ee ee ee ee ee ee ee Improve your Operations? 
Pope & Talbot, Inc., McCormick Steamship Div. 1575 Increase your Profits? 
Quaker MN Foca Snaia ro des wdc 8) oss eRe espa na is We have just purchased several hundred good used cars right out 
of service. 
Richmond, Fredericksburg & Potomac R. R... 1575 THESE ARE AVAILABLE TO YOU AT CLOSE TO p 
eee GUI EIN cook Ske cw bh cack ewes eee PRE-WAR PRICES! 
Request our prices—"if just out of curiosity’’—because there is no 
ee ie Ge TB ong once cc ans cc ccenes 1569 obligation. 
TANK CAR TANKS ALSO FOR SALE and 
PRICED RIGHT, too! ' 









This Advertisers’ Index is published as a reader convenience and 
not as part of the ad ising contract. The inclusion of this 
index is a last-minute — and pr be h we try to make 
it error proof, we cannot be responsible for any errors or — 
to insert. No allowances will be made for any errors or 


IRON & STEEL PRODUCTS, INC. 

40 years’ experience 
13450 S. BRAINARD AVENUE CHICAGO 33, ILLINOIS 
"ANYTHING containing IRON or STEEL"’ 
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JALTAI N E ~ ™ THE STRONG, 


LIGHTWEIGHT STEEL CONTAINER 


FOR SAFE, ECONOMICAL SHIPPING 


This unique container that affords strength 


Bvvmg with lightness is a product of the J&L 


s freight 
e Traffic 


Steel Barrel Company and was originally 


2: ©. 
i freight 


Lao developed for the Army Air Forces for 
shipping electrical equipment, motor parts, 
accessories and instruments. Hermetically 
sealed, it is dust-proof, moisture-proof and 
delivers its vital contents in factory-made 
condition in all climates and in all weather. 
Now it is widely and successfully serving 
our armed forces in the Pacific theater and 
promises safe shipping of a vast variety of 


goods and parts in peace. 


J&L 
STEEL 


Ship in Safety « Ship in Steel 


PLANTS 


BAYONNE, N. J. e CLEVELAND, OHIO e LAKE CHARLES, LA. 
ight out 

NEW ORLEANS (GRETNA), LA. e NO. KANSAS CITY, MO. 
E TO PHILADELPHIA, PA. e PORT ARTHUR, TEXAS e ST. LOUIS, MO. 


e is no 


id 
J & L STEEL BARREL COMPANY 


ILLINO!S PITTSBURGH 30, PA. 
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Florentine School, 

early 17th Century, 
reproduced from the 
original with special 
permission of the owner. 


seace on Eakth .. 


Never before have the strength and beauty of the 
Christmas ideal meant so much to the people of America. 


For this Christmas, after years of bitter, tragic war, our 
nation is at Peace. 


For this great blessing, we give humble thanks. To our 
countrymen who fought and gave their lives in the cause of 
freedom and human rights, we owe a debt of everlasting 
gratitude. For them we bow in reverent tribute. 


So, at this Christmastime, with thanksgiving in our 
hearts, we of America must face the future with faith and 
courage . . . and work together with determination and 
sustained devotion to the task of preserving the Christmas 
ideal — Peace on Earth and good will among mankind. 


orfolls na Western Haihway 
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